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Directors’ report
For the year ended 30 June 2020

The directors present the annual report together with the audited financial statements of the Company and the
Group for the year ended 30 June 2020.

Principal Activities

Luxury Living Technologies Limited was incorporated on 1 March 2016 as a private limited liability. The principal
objects of the Company relate to providing eco and renewable energy solutions, specialising in installations of
photovoltaic units in a variety of domestic, industrial and agricultural locations. The Company’s operations
comprise the trading, importing and exporting, installing and maintaining of all kinds of merchandise related to
renewable energy, especially water softening and purifying systems, solar panels and solar powered devices and
similar related products in domestic, industrial and agricultural locations.

Performance Review

During the year under review the Company’s objectives remained focused on providing eco and renewable
energy solutions to retail customers as well expand its operations into photovoltaic farms. To this end, by 30
June 2020 had installed and connected a further three photovoltaic farms. Although the Company had planned
to energise these photovoltaic farms earlier, due to logistical issues encountered, the Company took longer than
expected to connect these photovoltaic farms. The outbreak of COVID-19 impacted principally the residential
sales, as between March and June 2020, residential visits were limited due to lockdown and closure of non-
essential businesses. As a result, sales declined in the last quarter of FY2020.

Although development of the hostel situated in St. Julian’s progressed significantly during the year, Management
halted works following the outbreak of COVID-19. As tourist levels declined significantly post year end, as at the
date of this report, the hostel remains closed. Management expects to inaugurate the hostel once tourism levels
pick up.

Notwithstanding the effects of the pandemic, the Company generated a turnover of €1.0 million during the year
under review, an increase of €0.4 million over the previous year. This is due to an increase in feed-in-tariff, as
more photovoltaic farms were energised during the year, as well as an increase in commercial and residential
sales. At the end, the Company generated a gross profit margin of 43%, a decrease of 17 percentage points over
2019.

Administrative expenses for the Group increased from €543k in FY2018 to €754k in FY2019 and from €545k in
2018 to €792k in 2019 for the Company, in order to support the Group’s growth in revenue as well as the
expected growth going forward. This increase in administrative expenses is principally due to the introduction
of additional staff members, insurance expenses, motor vehicle expenses, ongoing bond issue costs and higher
depreciation costs on the property, plant and equipment.

Consequently, the Group registered a loss for the year of €546k before tax.

Outlook for 2021

The principal objective for Luxury Living Group is to strengthen and expand its core business by investing in
photovoltaic farms. The regulator, REWS, has recently changed the process of applying for such licenses in that
it has now split the allocation the allocation of FiT for solar farms under 400kWp and those between 400kWp
and 1 MW. Allocation of FiT for the latter is done through an ITB (invitation to bid) issued through the relevant
Ministry responsible for the Energy sector. The last one issued was in May 2020. Another ITB was issued for
installation over 1IMW. This was also issued in May 2020 for which the Company submitted two separate offers.
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Directors’ report
For the year ended 30 June 2020

Outlook for 2021 (cont.)

The tender has not been awarded yet, but the price submitted by the Company are amongst the cheapest and
therefore we expect to be awarded a quota for both bids which amount to 44MW. One will be a commercial
sale, for 2.8MW whilst the other is an own installation.

The Company will also diversify its operations into the tourism industry. The construction phase of the hostel in
San Giljan has been completed whilst the conversion and finishing touches are nearing its end. It is expected that
all works are completed by end of March 2021 and the hostel can be ready to be in full operation by summer.
This is all subject to the restrictions imposed and the longer term effect by the COVID-19 pandemic.

It is for this reason that the Luxury Living Group’s principal strategic ambition is to provide a successful and
sustainable business model, by building on Malta’s commitment to reach 10% of its gross final energy
consumption from renewable energy sources.

The Company had acquired in July 2019 the going concern of a manufacturing plant that produced freshly made
smoothies. It is the Company’s target to extend its product range and enter other markets other than the
domestic through mainly supermarkets and convenience shops. With the onset of COVID-19, with the closure of
many outlets which stocked these products, sales performance had decreased but it is expected that, with the
opening of new markets, diversification into new products and with the economy in general taking an upward
turn, sales will increase over the next months. The Company has also been over the last months exploring the
possibility of exporting these products to other markets. It is expected that by end of 2021 the Company would
have managed to open a new market for its products.

Dividends and Reserves
The results for the year are set in the Consolidated Statement of Comprehensive Income on page 9.

The Board of Directors does not propose the payment of a dividend. Retained losses carried forward at the
reporting date amounted to €403k.

Registration
Luxury Living Technologies Limited is registered in Malta as a limited liability company under the Companies Act.
(Cap. 386) with registration number C 74593.

Board of Directors

Mr. Carlo Mifsud

Mr. Jean Paul Busuttil

Mr. William Wait

Mr. David Melillo (appointed on 1 November 2020)

Statement of Directors’ Responsibilities

Company law requires the directors to prepare financial statements for each financial period which give a true
and fair view of the state of affairs of the company at the end of the financial period and of the profit or loss of
the company for that period.
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Directors’ report
For the year ended 30 June 2020

Statement of Directors” Responsibifities (cont.)

The directars are responsible for keeping proper sccounting records which disclase with reasonable accuracy,
at any time, the financial position of the company and Lo enable the directors to ensure that the firancial
statements have been properly prepared in accordance with the Companies Act {Cap.386) enacted in Malta,
This recponsibility includes designing, implementing and maintaining swch internal control as the directors
determine is necessary to enable the preparation of finandal statements that are free from material
misstatemnent, whether due to fraud or error. The directors are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and athar

irreguiarities.

Auditors

The auditors, RIV Audit Limited have expressed their willingness to remain in office 2nd a resofution proposing
their reappeintmeant will be put before the members at the annual genersl meeting.

Approwved by
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Swr. Carlo Mitsud i ,,x[“‘ll}‘ “Faul Busuttil
/" Director i = Tirector

Registered Address
Greentek Business Complax,
Blew Street in Trig il-Hofor,
Quorml

2% Decommely 2020
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independent auditors” report Page 5.
to the sharehalders of Lueury Living Technologies Limited

Report an the Audit of the Financial Statements

We have sudited the aceompanying financial statements of Lury Living Technelogies Limited, sel oul on pages 8
tor 3% which compiize the statement of financial position as &l 30 June 2020 and statement of changes in squity,
statement of profit lor loss and other comprebensive income and statement of cash flows for the year then ended,
snd @ summary of significant accounting policies and ather explanatony notes.

Opinion

In our oginicn, the accompanying financlal statements give a rue and faér view of the financial position el Luxury
Living Technologies Limited as at 30 June 2020, and of its financial performance and itg cach flows for the year then
ended in aecordance with International Finantial Repordng Standards [IFRSS) & adopted by the EU and have becn
prapesly prepared in scoordands with the requirements of the Companies Act [Cap. 386]

Basis for Opinion

We conducted aur zudit in accordance with Interaational Standards on Auditing (1525} Our responsibilities under
those standards are further described in the Auditoes’ Responcibilities for the Aedit of the Financial Statements
seeclion of gur report. We are independent of the Compamy in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
raquirements that are relevant to our audit of the financial statements in accordance with the Accountancy
Profession {Code of Ethics for Warrant Holders} Directive Bsued in ternis of the Accountancy Profession Act {Cap.
281) in Malta, and we have fulfilled our other ethical responsibilities in accordance with thesa requirements and
the |ESBA Code. We helieve that the audit evidence we have obtained is sufficient-and appropriate to provide 3
basis for our opimioz,

Emphasic of Matter
WwWe draw attention to Mote 1 to these financisl statements rezarding the potential impact of the COVMID-12
pandemic. Qur opinion is not medified in respect of this matter.

Cither Matter
The financizl statetments of the Company for the year ended 30 fune 2019 were audited by another auditor, who
iczued an unmodified opinion on 30 October 2013,

Other Informaticn

The directors are responsible far the other information, The other information comprises the Directors” Report. Our
opinian on the financial statements does not cover this infiemation, and we do not express any form of assurance
ermclusion thereon. In connection with our audit of the financisl statements. our responsibility is to read the other
information and. in doing so, consider wiwther the other information 1s matenally inconsistent with the financal
statements or our knowledpe obtainad in the audit, or otherwise apoeans tohe materally misstated.

Company Beg. Mo, C 7963
Wl Mo, MT239E9000
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Independent auditors’ repart (cont,] Page 6.

to the shareholders of Luxury Living Technologies Limited
Other Information [eant )

With respect to the Disectors” Report, we also consider whethar the Directors’ Report includes the disclosuros
required by Article 177 of the Maltese Companies Act {Cap. 3851 Based on the work we have performed, im our
opinkan:
*  The intormation given @ the Directoss’ Repork for the financial pericd for which the financial statements
are prepared in consistent with the financal skalements; and
*  The Directors' Repart has been prepared in accordance with the Maltese Companies Act (Cap, 386),

i additlen; in fight of the keowledpe and understanding of the Company and its enviranment abiaimed in the course
of our audit, we are reguired 0 repodt it | kave identified material misstatements in the Directors' Report e have
nathing b report in this regard,

Responsibliithes of the Directors

The directars are responsisde for the properation of the financial statements that give a true and fair view in
accordance with IFRS, and for such internal control as the directors determine is necessary to-enable the
pregaration of finantial sletements that are free from material misstatement, whether dee to fraud or errorin
pregaring the financal statements, the directors sre responsible for assessing the Company’s ability 10 consnue as
2 going concem, disclosing. a5 appileabde, matters related to golng concem and wsing the galng concem basis of
socounting unless the directors either intend te iguidate the Company or to cease operations, or has no realistc
alternative bt 1o do so.

Auditors” Responsibilities for the Audit of the Financial Statements

Ot gjeciives are Lo oblaim reasonable assurance about whether the financial statements 23 @ whole are free from
meleriad msstatemenl, whilher due to fraud or error, and to izsue an auditors” repert thal indudes our opinion.
Reasonable asswance is a Righ kevel of zssurance, but is not a puarantes that an sudit conducted in accorcance
with 15Az will ahways detect @ material missiatement when it axists. MissEatentents tan arise from fracd or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
cconomic decisions of users faken on the bacis of thece financizl statements.

Az pariof an zudit in accordance with 15As, we exercise professional judgment and maintain professional scepticism
threughout the audit. Wi alio:

] Identify and assess the ricks of malesial misstatemeant of the financial statements, whether due to fraud or
arror, dasign and perform audit progeduses respansive 19 thase ks, and obtain audit evidence that i
sullicient and approprigte to prowide a basis for our opinion. The visk ol not detecting @ matcrial
micctatament resulting fromn frawd i higher than for one resufting from error, as fraud may invohae

coltusion, forgery, intentional omissions, misrepresentations, or the override of intermal contral.
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in ndent audi report Page 7.
1o the shareholders of Luxury Living Technologies Limited
Auditors” Responsibilities for the Audit of the Financial Statements (cont.)

= Obtain an understanding of internal control refevant 10 the audit in order to design audit pracedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

" Evaluate the appropristeness of accounting policies used and the reasonableness of accounting estimatas
and related disclosures made by the directors.

= Conclude on the appropriatenass of the directors” use of the going concern basks of accounting and based
on the audit evidenoe obtained, whether 2 material uncentainty exists related to events or conditions that
may cact ignificant doubt on the Company's ability to continue 25 a going concern. If we conclude that a
materizl uncertainty exists, we are regquired to draw attention in our auditer's report to the related
disclosures in the financial statements or, ¥ such disclosures are inadequate, to modify our opinion. Cur
conclusions are bazed on the audit evidence obtained up to the date of our auditor's report. Howewer,
future events or conditions may cause the company to cease 1o continde as & going concern, In particular,
it is difficult to evaluate all the potential implications that COVID-19 will have (if any) on the Company and
the Group as well as the overall economy.

. Evaluate the overall presentstion, structure and content of the financal statements, incloding the
disclosures, and whether the financlal statements represent the underlying transactions and events in a
manner that achieves fair presantation. We communicate with the directors regarding, among other
matters, the planned seope and timing of the audit and shenificant audit findings, including any sipnificant
deficiencies in internal control that we identify during our aedit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all refationships and other matters that may
reasonably be thowght to bear on our independence, and where applicable, related safeguards.,

From the matters communicated with those charges with governance, we determine those matters that were of
most significant in the awdit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless fxw or regulztion preciudes public disclosure
about the matter or when, In extremely rare dreumstances we determinge that 3 matter should not be
communicated in our report because the adverse consequences of doing so would reasonable be expected to
autweigh the public interest benefits of such communication.
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Independent auditors’ report {cont.) Page 2.

to the shareholders of Luxury Living Technologies Limited
Report on Other Legal and Regulatory Requirements {coni)
Linder the Maltese Companies Act (Cap. 326) we are required to report to you if, in our opinion:

¢ We have not received ali the information and explanations we require for cur audit.

= Adequate accounting records have not been kept, or that returns adeguate for our audit bave ot been
received from branches not visited by us.

+ The financdial statements are not in agreement with the accounting records and retunms.

We have nothing to report to you ln respect of thece responcibilitied.
Appointment
We were first appointed as avditors of the Company on 14 August 2020, Our re-appointment will be proposed at

the next annual general meoting.

b the audit report has been signed by

JVella CPA

33 ‘b%c mber 2020
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Statement of profit or loss and other comprehensive income
For the year ended 30 June 2020
The Group The Company
2020 i 2020 g
Wote EUR ELIR EUR EUR
Revenue 5 1,047,237 620,057 1,047,237 620,057
Cost of sales {595 387) {271.251) (595,367} (2732.251)
Gross profit 451 870 406,506 451, 870 406,806
Adrministrative expenses {753,976) {543 477 {792,757) (545.6684)
Operating loss {302,106) (136,671} (320,277} (132,3%8)
Proneisiun [or impairmenl on goodwill (875) = E
Cther income 2,727 = 2, 7ZF =
Interest receivable 16 z 16 :
Interest expense & (245,933) (140,603) [#81,733) (144.979)
Lass before taxation [ {546,171) (277,274) {599,867) (283,837
Income tax cradit g 268,352 153,944 268,352 156,291
Loss for the year {277,819) {123,280) {331,515) (127545)
Attributable to:
Equity hoiders of the parent (277,819) (123,280) (331515} (127,546
Mon-controlling interests = =
(277.819) {133,780} {331,515} (127,546

The aecousting policies and explanctory notes on pages 14 to 39 form an integrol pert of these finaneial

SlElEmenis
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Statement of financial position
As gt 30 June 2020

The Group The Company
2020 2019 2020 2019
Toate ELIR ELIR EUR EUR
ASSETS
MNon-current assets
Investmant it subsidiafes ] - - 51,200 0,000
Intangisie assels 1R 3,134,500 Z,831.000 2,134 6500 2,531,000
Plant and eguipmeant 11 4,306,588 2,189,283 430,958 2,1E0, 283
Deferred tax asset 14 424,645 151,088 A2 545 156,241
Trade and athar recrvables i3 1,548,568 2,133,188 1648968 2123180
9,515,201 7.294,558 4,566,401 7,349,762
Current assets
Inveniories iz 2,733,778 2.413,7H 2,733,778 2,433 080
Trade and other receivabies 13 1,536,419 1,798,182 1,446,419 1,810,902
Cash and cash eguivelents 15 503,718 3,163,771 101,372 2,703,337
4,683,911 7476730 4,281,576 6,545,319
Total assets 14,199,112 14671280 13 847977 14,795,081
BOLITY AMND LIABILITIES
Equity
thare copital i 2,931 G6hb 2,931,000 2,931,000 2,931,006
fetained earmings {402,593) [124,774) {457 c40) [126,124)
Tetal eguity 2,528,407 2 B0E, 226 24733581 2 B0 BRE
Liabiftdes
Mon-<current Babilities
BoaToraings i6 E, 420 480 2,808.335 8400, 583 B, 943,060
Current liabilities
Borrowings 16 oEg 268 o4, 392 1,081,567 387,520
Trade sind other payables i7 2,275 035 2,530,514 1,881,758 257,927
Currest tax liabiktles 6,921 1,718 1718 1,712
3,250,225 3,056,724 2,065 043 2,547,155
Total aquity and lizblfities 14,199,112 1,671, Z63 13,847 977 14,295,081

The consolidated fnoneinl ciotements set on pages 14 to 35 wers approved an

- Fﬂ;- f/m.bn;'r 2020 and sigred o 0

lean urstittil - F i Carlo Mifsud /
tor I Director i
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Statement of changes in equity
For the year ended 30 June 2020
The Group Share Retained
capital earnings Total
Eur Eur Eur
Balance at 1 Iuby 2018 2,931,000 {1,4%4) 2,929,506
Loss for the year {123 280) {123, 280)
Total comprehenshre Income for the year 2,931,000 {124 774) FLEDG 726
Balance as at 30 June 2019 2,931,000 {124.774) 2,806,126
Balance at 1 July 2019 2,931,000 (124,774 2,806,226
Loss for the year - [277.819) {£77,813)
Taotal comprehensive income for the year 2,931 000 (402, 593) 2.58,80T
Balance as at 30 June 2020 2,931,000 [402,553) 2,528,407

The aecounting poliches and explgagtory aotes on pages 14 to 39 form an imbegrad port of these

Ffimamoial statements.



LUXURY LIVING TECHNOLOGIES LIMITED Page 1Z.
statement of changes in equity {continued)
For the year ended 30 June 2020
The Company Share Retained

capital Earmings Total

Eur Eur Eur

Balance at 1 Joly 2018 2,831,000 1417 2,532,412
Loss for the year {127 545) [127.54G)
Tobal cormparehenaiee ineoomes for ta wzar 2037 0008 {115.-13“1-] E.WJREE
Balarce 2s at 30 fune 2013 2,931,000 {125,134] 2 804, 866
Balance al 1 huly 2019 2,931,000 (126,134} 2, B0 BGh
Loss for the yesr 5 {331,515} (331,515
Total comprehansive income for the year 2,931,000 {457 ,649] 2,473,351
Balance as at 30 June 2020 2,931,000 {457 ,649) 2,473 351

The accounting policies end explanatory notes on peges 14 lo 38 form an integral part of these

fingneial statements.



LUXURY LIVING TECHNOLOGIES LIMITED Paze 13.
Statement of cash flows
For the year ended 30 Juna 2020
The Group The Company
2020 2019 2020 29
Mote ELR EUR ELR EUR
Lash flows from operating acthities
Loss for the year befors teaticn 5 {546 171) {277, 27a) (S99, 85T (B3 BT
Adjustment for
Depreciation and amartizakion 3224 719 103,962 218,322 g5 0L
Prior year adjustrment - {a5z) - {432]
MNet interest expensa 250 984 140,603 451 784 144 975
E3.032 ({33.201) 70,239 {43,445}
Wearding copital chaages
Change in inveniories {320,001) {1,530.417) |311,658) (1LE38,7E2)
Change in trade and other receivables 525,600 (2,000, 72E) 45,322 (2111 446)
Change In trade and other payablas {255,579) 1,910,504 {276,171) 1,533 448
Cash generated wsed in opersting 333 062 {2,043 235) 32E.692 {2.460,155])
Hat interest paid 339,984}  [23,099) {451,784) {53,053}
Met cash used in operating activities (66,932)  (L.096,934) [123,082) 12,513, 264}
Cash fram Investing activities
Investrment in subsldiary - = {1,200} {50,000
Bcquisition of intangible assets (303,500) = (303,500)
Acquisition of property, plant and equipment (2.336,027)  (2229.467) (2,336,027} 2,229,457
Mt cash used In Investing activities 12,639,627 (2,239,467 [2,640.8I7) I“‘L’,ETB.-GE?]_
Cash from financing activities
Bond proceeds - E,000,000 = =
Issue of bonds = (£7,375) = 3
Loan due to subshdiany - . - 318331
Arnaunts sthancad by subsidiany - 113 R -
Armousts advanced by shareholders 85,118 LR E
wovement in bank kan Fo97 (335, 484} 10,158 {333 454}
Net cash generated from financing activities 93,115 7,573,141 208,574 7,579,057
Movement in <3sh and cash egoivalents {2613 803) 3,246, 140 2,555,345} 2, 786,305
Cash and cach equivalents at beginning of vear 176251 (470,489 2315817 (470,435
Cash and cash equivalents at end of year 13 162,807 2,776,251 {239,528) 2,315,817

The ccoounting policies and explonclory notes on pages I4 to 39 form an Integrol part of these finonciol

stotements.
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MNotes to the consalidated financial statements
For the year ended 30 June 2020

1.

31

3.2

S0ing conoem

sk prorsescd by COVIE-I2

Iry wiew of the Covid-19 awthreak, the directars af the Group have taken into consideration the potential
impact, which is being monitored on &n ongoing basis, that the worldwide pandemic shall have on the
Group. The directors are committed to take all the necessary measures in order to reduce to a minimum
the impace of such outbreak on the Group,

Following their assessment, the directars believe that It remains appropriate to prepare fingncial
statements on the poing concern bacis,

Corporate information

The ronsalidsted finandal skaterments of Luxury Living Technobogies Limited (“the Company®) and s
submidiaries {“Uhe Groug™) for the year erded 30 lune 2020 were suthorised for lssue in accordance with
a resolution approved by the directors on 23 December 2020, Lisury Living Technologies Limited i
registered in Malta a5 2 limited Nability company under the Companies Act, 1995, with its registerad
office at Greentek Business Complex, New Street in Triq il-Hofor, Qormi, Malla.

Significant acoounting policies
Basis of preparation

Thiese Tinarial stalements haee besn prepared in accordance with Intemational Financial Reporting
Standards [IFRSs) as adopted by the EU and comply with the Companies Act, Cap. 386 of the Laws of
PAalts, The finandal statements have been prepared under the historical cost convention, except for
those assets and fiabilities Lhal are measured at Tair value.

The preparzticn of financizl statements in conformmity with IFRSs as adopted by the EU requires the use
of certain accounting estimates. 1t also requires directors to exercise their judgement in the process of
apphying the Company's and the Group’s accounting policies. Estimates and judgements are continually
evaluzted and based on historical experience and other factors including expectations of future events
that are believe to be reasonable under the circumstances. The consolidated financial statements are
presented in Euro (€], which is the functional currency of the Group.

The: prineigal aceounting palicies applied in the preparation of these consolidated financial statements
are set out balow. These policies have been consistently applied to all the year presented, unless
otharwise stated.

Basis of Consofidation

The consolidated financial statements incorporate the financal statements of the Company and entities
{incleding structsred entitles) controlled by the Company and s subsidiares. Controf is achieved wheme
the Company has the power to govern the financial and operating polices of an entity 50 a5 to obiain
henefits from its activities.
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Motes to the consolidated financiz] statements
For the year ended 30 June 2020

3.

3.2

3.3

331

Significant accounting policies (cont.)
Basis of Consolidation (cont.)

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and cesses
when the Company loses control of the subsidiary. Specifically, income and espenses of a subsidiary
acquired or disposed off during the year are included in the consolidated profit or loss and other
comprehensive income from the date the Company gains contral until the date when the Company
ceases to control the subsidiany.

Profit or loss and each component of other comprehensive income are attributable to the owners of
the Company and to the non-controliing interests. Total comprehensive Income of subsidiares is
attributed to the owners of the Company and to the non-controlling interests even if this results in the
nen-controlling interests having a deficit balance.

When necessary, adjustments arc made to the financial statements of subsidiaries to bring their
atcounting policies into line with the Group’s accounting policies.

All intra group assets and liabilitles, equity, Income, expenses and cash flows relating to transaction
between members of the Group are eliminated in full on consolidation.

Mew and revised standards that are effective for the current period

Implementation of IFRS 16

Inthe current year, the entity applied [FRS 16, ‘Leases’ that is effective for periods that begin on or after
1 January 2015, IFRS 16, "Leases" introduces a comprehensive maodel for the identification of iease
arrangerments and accounting treatments for both lessors and lessees. Under the new standard, an
asset {the right to use the leased item) and a financial liability to pay rentals are recognised, with the
exceplion of short-term and low-value leases. IFRS 16 will supersede the current lease guidance of 185
17 and the related interpretations.

The application of IFRS 16 had no material impact on the entity's financial statements.
New and revised standards thot are Ssued but not yet effective

g} Amendments to JAS 1 and IAS 8 Definition of material

The amendments are intended to make the definition of material in 1AS 1 easier to understand 2nd are
notintended to alter the underdying concept of materiality in IFRS Standards. The concept of ‘obscuring’
material information with immaterial information has been included as part of the new definition. The
thrashold for materiality influencing users has been chanped from “could influancs’ ta ‘eauld reasonakbby
be expected to influence’. The definition of material in 1AS 8 has been replaced by a reference to the
definition of material in [AS 1. The amendments are applied prospectively for annual periods beginning
on erafter 1 January 2020, with carlier application permitted.
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symmary of significant accounting policies {cont.)
New and revised standards that are effective for the current period (cont.)

pew and revised standords thot are issued but not pet effective fcont}

b} Amendments to IFRS 3 Definition of o business
The amendments clarify that while businesses ysually have outputs, outputs are not reguired for an

integrated sel of activities and assets to yualify as a business. To bhe considered 2 busingss an acguired
cat of activities and assets must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create outpuls. Additional guidance is provided that helps to
determine whether 3 substantive procass has been acquired. The amendments introduce an optional
concentration test that permits a simplified assessment of whether an acquired set of activities and
assats is ot a business, Under the optional concentration test, the arguired set of activitles and assets
Is not 3 business if substantially all of the fair value of the gross assets acquired is concentrated in a
single identifiable asset or group of similar assets. The amendments are applied prospectively to all
Jusiness combinations and asset acquisitions for which the acquisition date is on or after the first annual
reporting period beginning on or after 1 January 2020, with early application permitted.

c) Amendments to References to the Conceptuai Framework in IFRS Standords

The 1A5E has also issued Amendrments to References to the Conceptual Framework in IFRS Standards.
The document contains amendments o IFRS 2, IFRS 3, IFRS 6, IFR3 14, 1A5 I, 185 &, 145 34, 1A5 37, 145
38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and S1C-32,

The director dowes not expect that the adoption of the amended Standards will have a material impack
on the financizl statements of the group and the company.

At thic stage the company i still in process of assessing and evaluating the impact of IFRS 16.
Current versus non-currant classification
The Group presents assets and labilities in statement of financial position based on current/non-current

plassification.

An asset is classified as current when it is:

. Expected to be realised or intended to be sold or consumed in normal operating cycle

s Held primarily for the purpose of trading

L] Expecled to be realised within twehee months after the reporting year, or

" Cash ar cash equivalent unless restricted from being exchanged or used to settle a liability for

a1 |=ast twelve months after the reporting year.

All other assets are classified as non-current.
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Surnmary of significant aceounting policics {cont.)
Current versus non-current classification {cont.)

A liability is current when:

L It Is expected to be settled in normal operating cycle

L It is held primarfly for the purpose of trading

L 1 is due to be settled within twelve months after the reporting year, or

= There is no unconditional right to defer the settiement of the Rability for at least twelve months
after the reporting year,

The Group classifies all other liabilities as nan-current,

Deferred tax assets and liabilities are classfied as non-current assets and lfabilities.

Property, piant & equipment

Property, plant and equipment iz stated at cost, net of accumidated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant
parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives,

Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the
plant and equipment as a replacement if the recognition critera are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred. The present value of the expected cost
for the decommissioning of an asset after its use Is included in the cost of the respective asset if the
recognition eriteria for 2 provision are met.

When a revaluation surplus is recorded in OCI, it is credited to the asset revaluation surplus in equity.
However, 1o the extent that it reverses a revaluation deficit of the same asset previously recognised in
profit or loss, the increase is recognised In profit and loss. A revaluation defleit is recognised in the
statement of profit or foss, except to the extent that it offsets an existing surples on the same asset
recognised in the asset revaluation surplos.

An annual transfer from the asset revaluation surplus to retained earnings is made for the difference
between depreciation based on the revalued carrylng amount of the asset and depreciation based on
the asset’s original cost. Additionally, accumulated depreciation as at the revzluation date is eliminated
against the gross carmying amount of the asset and the net amount is restated to the revalued amount
of the asset. Upon disposal, any revaluation surpius relating to the particular asset being =old is
transferred to retalned earnings.
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summary of significant accounting policies (cont.}
Property, plant & equipment [cont.}

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets, as
Forllorars:

FY Tarims S0 el annUim

miotor vehicles 20% per annum
Furniture & fittings 108 per annum
Other equipment 10% per annum
Computer equipment 253 par annum

fn item of property, plant and equipment and any significant part initially recopnised is derecognised
upan disposal (Le., at the date the racipient obtains control) or when no future eeonomic benefits are
expected from its use or disposal. Any gatn or loss arising on derecognition of the asset (calculated as
the difference betwean the net disposal proceeds and the carmying amount of the asset) is included in
the statement of profit of loss when the asset is derecognised.

The residual values, useful lives and methods of deprediation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, If appropriate.

Intangible assets

intangibie nssets ooquired separately

intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amaortisation and accumuiated impairment losses. Amortisation is recognised on a straight-line basis
aver thelr estimated useful lives, The estimated wseful life and amortisation method are reviewed at
the end of each reporting peried, with the effect of any changes in estimate being accounted for on a
proportionate basks. Intangible assets with indefinite useful lives that are acquired separately are carried
at cost less accumulated impairment losses.

Derecognition of intangible ossets

An intangible asset is derecognised on disposal, orwhen nio future economic benefits are expected from
use of disposal. Gains or losses arising from derecognition of an intangible asset, measurad as the
difference between the net disposal proceeds and the carrying amount of the asset, are recegnised in
profit or loss when the asset is derecognised.
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Summary of significant accounting policies (cont.)

Impairment
Property, plant and equipment gnd intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its proparty, plant
and equipment and intangible assets to determine whether there is any indication that those assets
have suffered an impairmeant loss. IF any such Indication exists, the recoverabla amount of the ascet ic
estimated in order to determine the extent of impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the recoverzhle
amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis
of allocation can be identified, assets are also allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects the current market assessments of the time value of money and the risks specific to
the asset for which the estimates of future cash flow have not been adjusied,

If the recoverable amount of 2n asset (or cash generating unit) is estimated to be less than its carrying
arnount, then the carrying amount of the asset {or cash generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or loss, unless the rel=vant asset is
carried at a revalued amount, in which case the impairment foss is treated as a revaluation decrease.

When an impairment loss subsequently reverses, the carrying amount of the asset {or a ash-generating
unit) is increased to the revised estimate of recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment
inss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount,
in which case the reversal of the impairment loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable value, and mainly includes phatovaltaic
farms which are in the course of construction. Consequently, costs include material, labour, borrowing
costs and any other costs directly attributable to the photovoltaic farms. Once photoveltaic farms are
connected to the grid, these are transferred from inventory to property, plant and equipment.

Met realisable value is the estimated sefling price in the ordinary course of business, less the estimated
costs of completion and selling expenses.
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summary of slgnificanl accounting policies [comnt.)

Investment In subsidiary
& subsidiary is an antity that is controlied by the company. control is the power Lo govern the financial
and operating policies of an entity so as to ohtain benefits from its activities.

Investment in subsidiaries s stated at cost less any impairment loss which may have arisen. InCoMEe
fromm the Invastment is recogrised only to the extent of distributions received from the Company from
post-acquisition profits. Distributions recelved in excess of such profits are regarded as recovery ot
investrnent and are recognised as a reduction of the cost of investment.

Financial instruments — initial recognition and subsequent measurement
i} Financial assets

Initial recognitien and measuremeant

Financial assets within the scope of 1AS 33 are classified a5 financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as
derivatives designated as hedging instruments in an effective hedge, as appropriste. The company
detarmines the classification of its financial assets at initial recognition.

Al financial assets are recognised initially at £air value plus transaction costs, except in the ase af
financial assets recorded at fair value through profit or 1055,

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place [regular way trades) are recognised on the trede date, i.o.
the date that the company commits to purchase or sell the asset.

The compamy's financial assets include cash and short-term deposits, trade and other receivahles,
guotad and unguoted financial instruments.

Sybseqguent measurament
The subseguent measurement of financial assets depends on their classification as described below:

Financial assets at fair value through profit or loss
Einancial assets at fair value through profitor loss includes financiz! assets held for trading and finangial

assets designated upon initial recognition at fair value through profit or loss, Financial assets are

classifiad as held for trading if they are acquired for the purpose of selling or repurchasing in the near
tarm. Derivatives, including separated embedded derivatives are gl classified as held for troding

unless they are designated as effective hedging instruments as defined by IFRS 5.

Financizl assets at fair value through profit and loss are carrled in the statement of financial position at
fair value with net changes in fair value recognised in finance costs In staterment of profit or loss and

gther comprehensive income.
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Summary of significant accounting policies [cont.)

Financial Instruments - initial recognitlon and subsequent measurement {cont.)

i} Financial assete{cont )

Financial azsets at fair value through profit or loss (cont)

Financial assets deslgnated wpon initial recognition at fair value through profit and loss are desigriated
at their initial recognition date and only if the criteria under IFRS 9 are satisfied. The company has not
designated any financial assets at falr value through profit or loss.

The company evaluates its financial assets held for trading, other than derivatives, ta determine
whether the intention to sell them in the near term is still appropriate. When in rare drcsmstanoes the
company 5 unable to trade these financial assets due to inactive markets and management’s intention
to sell them in the foreseeable future significantly changes, the company may elect to reclassify these
financial assets. The reclassification to loans and receivables, available-for-sale or held to maturity
depends on the nature of the asset. This evaluation does not affect any financial assets designated at
fair value through profit or loss using the fair value option at designation, these Instruments cannct be
reclassified after initial recognition. Derivatives embedded in host contracts are accounted for as
separate derivatives and recorded at fair value if their economic characteristics and risks are not closely
related to those of the host contracts and the host contracts are not held for trading or designated at

falr value though profit or loss.

These embedded derivatives are measured at fair value with changes in fair vaiue recognised in the
staternent of profit or loss and other comprehensive income. Reassessment onfy occurs if there is a
change in the terms of the contract that significantly modifies the cash flows that would stherwise be

reguired.

Loans and receivables

Loans and receivables ate non-derivative financial assets with fixed or determinable payments that are
not guoted in an active market. After initlal measurement, such financial assets are subseguently
measured at amortised cost using the EIR method, less impairment. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part
of the EIR. The EIR amortisation I3 included in finance income In the statement of comprehensive
income. The losses arising from impairment are recognised in the statement of comprehensive income
infinance costs for loans and in cost of sales or other operating expenses for receivables.

Derecognition

A financial asset (or, where applicable, 2 part of a financial asset or part of a group of similar financial
assets) is derecognized when:

= The rights to receive cash flows from the asset have expired.

* The company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay 1o a third party under 2 ‘pass-
through' arrangement; and either {3} the company has transferred substantially all the risks and rewards
of the asset, or (b) the company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.
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summary of significant accounting pelicies [eant)
Einancial instruments — initial recognition and subsequent measurement {cont.)

Derecognition {cont.)

When the company has transferred its rights to receive cash flows fram an asset or has gntered into a
pass-through arrangement, it evaluates if and to what extent it has retalned the risks and rewards of
ownership. When it has neither transfarred nor retained substantially all of the risks and rewards of the

asset, nor transferred control of the aseet. the asset is recognised to the extent of the company’s
continuing involvement in the assel. In that case, the company also recognises an associated fability.
The transferred asset and the associated fability are measured on a basis that reflects the rights and
shligations thar the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measurad at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the company couid be required to repay.

ii} Impairment of financial assets

The company assesses, at each reporting date, whether there is any cbjective evidence that a financial
asset or 3 group of financial assets is impatred. A financial asset or a group of financizl assets is deemed
to be impaired if, and only if, there is objective evidence of impairment a5a result of one or maore events
that has accurred after the initizl recognition of the asset (an Incurred ‘loss event’} and that loss event
has an impact on the estimated future cash flows of the financial asset or the group of financial assets
that can be reliably estimated.

Evidence of impairmant may include indications that the debtors of a group of debiors is experiencing
significant financial difficuity, default or delinguency in interest or principal payments, the probability
that they will enter bankruptcy or other tinancial rearganisation and when observable data jndicate that
shere is 2 measurable decrease in the estimated future cash flows, such as changes in arrears of
cconamic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the company first assesses whether ohjective evidence of
impairment exists individually for financial assets that are individually significant, or collectively for
financial 2stets that are not individually significant. If the cempamy detarminet that no ohbjective
evidence of impairment exists for an individually assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with similar credit risk characteristics and collectively
assasses them for impairment. Assets that are individually assessad for impairment and for which an
impairment loss &5, or continues 0 be, recognised are not included in a collactive assessment of

impairment-



LUXURY LIVING TECHNOLOGIES LIMITED Page 73.

Notes to the consolidated financial statements
For the year ended 30 June 2020

Summary of significant accounting policies (cont.)

3.10 Financial Instruments — initial recognition and subsegquent measurement [cont.)

ii} Impairment of financial assets (cont.)

Financial assets carried at amortlsed cost (cont. )

If there is objective evidence that an impairment lgss has been Incurred, the amount of the loss is
measured ag the difference between the asset’s carrying amount and the present value of estimated
future cash flows {excluding future expected credit losses that have not yet been incurred). The present
value of the estimated future cash flows is discounted at the financial asset’s original effective interest
rate. If a loan has a variable interest rate, the discount rate for measuring any impalrment loss is the

current EIR.

The carrying amount of the asset is reduced through the use of an allowance account and the amount
of the loss Is recognised in the statement of comprehensive income. Interest Income continues to be
accrued on the reduced carrying amount and is acerued using the rate of interest used to discount the
future cash flows for the purpase of measuring the impairment loss.

The interest income is recorded as part of finance income in the statement of comprehensive income.
Loans together with the associated allowance are written off when there is no realistic prospect of
future recovery and all collateral has been realised or has been transferred to the company.

If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because
of an event occurring after the impairment was recognised, the previously recognized impairment [oss
is increased or reduced by adjusting the allowance account. if a future write-off is later recovered, the
recovery is credited to finance costs in the statement of profit or loss and other comprehensive income,

i} Financial liabilities

Initial recognition and measurament
Financiz| liabilities within the scope of IFRS 9 are classified a5 financial liabilities at fair value th rough

profit or loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective
hedge. as appropriate. The company determines the classifieation of its financial liabilities at initial

recognition.

All financial liabilities are recognised initially at fair value plus, In the case of loans and borrowings,
directiy attributable transaction costs.

The measurement of financial lahilities depands on their classification ac described helow-

Financial liabilities at fair valee through profit or loss include financial liabilities held for trading and
financial liabilities designatad upon initial recognition as at fair value through profit or loss.
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Summary of significant accounting policies {cont.)
Financial instruments — initial recognition and subseguent measyrement (cant)

jif) Financial liabilities {cont.}

Einancial liabilities at fair value through profit or loss
Financial liabilities are classified as held for trading if they are scquired for the purposa aof selling In the
near term. This categery includes derivative financial instruments entered into, 1hat are not designated

as hedging instruments in hedge relationships as defined by IFRS 3. Separated embedded derivatives
are also classifled as held for trading uniess they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss and other
comprehensive income.

Financial liabilities designated upon initial recognition at fair value through profit and loss so designated
at the initial date of recognition, and only if oiteria of IFRS 3 are satisfied, The company has not
designated any financial liability as at fair value through profit or loss.

Loans and borrowings

After initial recognition, interest bearing loans and borrowings are su bsequently measured at amortised
cost using the EIR methed. Gains and losses are recognised in the statement of comprehensive income
when the liabilities are derecognised as well as through the EIR amortisation procass.

Amaortised cost is calculated by taking into account any discount or premium on acguisition and fees or
coste that are an integral part of the EIR. The EiR amortisation Is included in finance costs in tha

statomnent of comprehensive income.
Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or

Sxpires.
When an existing financial liability is replaced by another from the same lender on substantially different

terms, or the terms of an existing llability are substantially modified, such an exchange or madification
is treated as the derecognition of the original lability and the recognition of a new liability. The
diffarence in the respective carrying amounts i recognised in the statement of com prehansive income.

Iv) Offsetting of financial instruments
Financial assets and financial labilities are offset and the net amount reported in the statement of

financial position if, and only if:

« There Is a currently enforceable legal right to offset the recognised amounts; and

o There is an intention to settie on 3 net Dasis, oF to realise the assets and settle the liabilities
simultanesusly.
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Summary of significant accounting policies {cont.)

v} Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting date is
determined by reference to quoted market prices or dealer price quotations [bid price for long positions
and ask price for short positions), without any deduction for transaction coste. For financial instruments
nmot traded in an active market, the fair value is determined using appropriate valuation technigues.
Such technigues may include:

» lIsing recent arm’s length market transactions
» Reference 1o the current fair value of another instrument that is substantially the same
* A diseounted cash flow analysis or other valuation models.

Other receivables
Other receivables are recognised and carried at original invoice amount less an allowance for any

uncollectibie amounts. An estimate tor doubtful debts is made when collection of the full amount iz po
longer probable. Bad debts are written-off as Incurrad.

Other payables
Lizbilities for other amounts payable are carried at cost which is the fair value of the consideration to

b paid in the future for goods and services received, whether or not billed to the company.

Cash and cash equivalents
Cash in hand and at banks and short-term deposits which are held to maturity are carried at cost.

Cash and cash equivalents are defined as cash in hand, demand deposits and short-term, highly liquid
investments readlly convertible to known amounts of cash and subject to Insignificant risk of changes

in value.

For the purposes of the consclidated statement of cash flows, cash and cash equivalents consist of cash
in hand and deposits at banks, net of outstanding bank overdrafts as they are considered an integral
part of the Group’s cash management.

Share capital
Ordinary shares are classified as equity. Incremnental costs directly attributable to the issue of new shares
are shown in equity a2 a deduction, net of tax, from the proceeds.

Revenue
Revenue from contracts with customers is measured at the fair value of the consideration received or

receivable for goods sold and services provided in the normal course of business, net of valye-added tax
and discounts, where applicable. Revenue is recognised to the extent that it is probable that future
econcmic beneatits will flow to the Group and these can be measured reliahhy.



LUXURY LIVING TECHNOLOGIES LIMITED Page 26.

Notes to the consolidated financial statements
Eor the year ended 30 June 2020

%

summary of significant accounting policies {cont.)

3.15 Revenue {cont.)

The following specific recognition criteria must alse be met before revenue is recognised:

The Group is in the business of selling, providing malntenance and installation of photovaltaic panels
and water softening and purlfying systems and related ancillary products. Revente from contracts with
customers is recognised when control of the goods OF services are pransferred to the customer at an
smount that reflects the consideration to which the Grovp expects to be entitled in exchange for thosa

goods or Services.

The disclosures of significant accounting judgements, estimates and assumptions relating to revenus
frorm contracts with customers are provided in Note 5.

Sole of goods

Revenue from sale of zoods is recognised at the point in time when control of the asset is transferred 10
the eustomer, which generally coincides with the date of the invoice. In case of commercial sales, the
Group considers whether there are other premises in the coptract thatl are separaie performance
obligations to which a portion of the transaction price needs to be allocsted.

Rendering of services

revenue from rendering of services is recognised when the outcome of a transaction involving the
rendering of services ¢an be setimated reliably. Revenue from the provision of maintenance SUPPROTE
services I8 recognised in proportion 1o the stage of completion of the transaction at the balance chest
date.

Worranty obligations
The Group typically provides warranties tor general repairs of defects that existed at the time of sale, as
required by law. These assurance-type warranties are accounted for under [AS 37 Provisions, Contingant

Liabilities and Contingent Assets,

Contract balances

Controct ossets

A eontract asset is the right to consideration in evchange for goods or services transferred to the
customer. If the Group performs by transferring goods or services to a customer before the customer
pays consideration or before payment i due, 3 contract asset i recognised for the earned consideration
that is conditional,

Trade receivables
A receivable represents the Group's right to an amount of consideration that is unconditional fi.e. only

the passage of time is required before payment of the consideration is due).
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Summary of significant accounting policies {cont.)
Revenue [cont.)

Contract Hobilities

A contract liability is the obligation to transfer poods or services to a customer for which the Group has
received consideration (or an amount of consideration Is due) from the customer. If a customer pays
consideration before the Group transfers goods or services to the customer, a contract lability is
recognised when the payment is made, or the payment is due (whichever Is earlier). Contract lizbilities
gre recognised as revenue when the Group performs under the contract,

Provision of services

Revenue from the provision of services is recognised in the year in which the services are rendered, by
reference to the completion of the specific transaction assessed based on the actual service provided as
a proportion of the total services to be provided.

Interest and investment income
Interest income is accounted for when It Is probable that the economic benefits associated with the

transaction will flow to the Group and these can be measured refiably.

Oividend income
Dividend income is recognised on the date the Group's right to receive Income is establishad.

Use of estimates and judgements

In preparing the financial statements, management is required to make judgements, estimates and
assumptions that affect reported income, expenses, assets, liabilities and disclosure of contingent assets
and liabilities, Use of available information and application of judgement are inherent in the formation
of estimates, Actual resufts in the future could differ from such estimates and the differences miay be
material to the financial statements. These estimates are reviewed on a regular basis and if 2 change is
needed, it Is accounted for in the year the changes become known.

frs the apinien of the management, the accounting estimates, assumptions and judgements made in the
course of preparing these financial staterments are not difficult, subjective or complex to a degres which
would warrant their description as critical in terms of the requirements of 1AS 1 frevised} Presentation

of financial statements’.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as 2 rasult of
2 past event, il is probable that an cutflow of respurces embodying economic Benefits will be reguired
to settle the obligation and a relizble estimate can be made of the amount of the obligation. Where the
Group expects some or all of 2 provision to be reimbursed, for example under an insurance contract,
the reimbursement is recognised as a separate asset but only when the reimbursement is virtually
certain. The expense relating to any provision Is presented in the statement of comprehensive income
net of any reimbursement,
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summary of significant accounting policies comt.)

Provisions [cont.}
If the effect of the time value of money s material, provisions are discounted using 2 current pre-tax
rate that reflects, where appropriate, the risks specific to the liability. Where discounting is used, the

increase in the provision due to the passage of time is recognised as 2 finance cost.

Forelgn currencies
Translations dencminated in forelgn currencies are sranslated at the exchange rate ruling on the date

of the transactions. Monetary recelvables and payables denominated in foreign currencies are
transiated at the rates of exchange prevailing at gach reporting date. Translation differences ara deait
within the statement of comprehensive indome.

Taxes

Current income tax

Current income tax assets and fiabilities for the current and prior years are measured at the amount
expected to be recovered from or paid fo she taxation authoritios. The tax rates and tax laws used to
compute the amount are those that are snacted or substantively enacted by the statement of financial
positlon date.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the
statement of comprahansive income.

Deferred tax

Deferred tax is provided using the statement of financial position liability method, providing for
temporary differences between the carrying amounts of assets and liabilities for financial reporting
purpases and the amounts used for taxation purposes, The amount of deferred tax provided is based
on the expected manner of realisation or settlement of the carrying amount of assets and lisbilities,
wsing tax rates enacted of substantizfly enacted at the reparting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilised, Deferred tax assets are reduced to the extent that it is

no longer probable that the related tax benefit will be realised.

Dividends
Dividends are recognised as liabilities once they are no longer at the discretion of the Company.

Borrowing costs

Borrowing costs which are incurred for the purpose of acquiring or constructing gualifying propearty,
plant and equipment of investment property, are capitalised as part of its cost. Borrowing Costs are
capitalized while acquisition or construction is actively underway, during the period of time that is
required to compete and prepare The asset for its intended use, Capitalisation of horrowing costs is
ceased once the asset is substantially complete and is suspended if the development of the asset is
suspended. All other borrowing costs are expensed.
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4.

Judgement in applying accounting policies and key sources of estimation uncertainty

In preparing the financial statements, the directors are required to make judgements, astimates and
assumptions that affect reported income, expenses, assets, Kabilitics and disciosures of contingent assets
and ligbilities, Use of aveilable information and application of judgement are inherent in the formatian

of estimates, Actual resulis in the future could differ from such estimatas and the differences may be
materizl 1o the financlal statemeants, these astimates are reviewed on a regular basks and if a change is

needed, itis aocounted in the period the changes become kmown.

In the opinion of the management, except for the abave, the accounting estimates, assumptions and
judgements made in the geurse of preparing these finandal statements are not difficult, suhjective or
compiex to 3 degree which would warmant their description as significant in terms of the requirements
af 1AS 1 {revised]) — "Presentation of Financial Statemeants”,

Revenusa
The Group The Company
2020 20149 2020 2018
ELiR ELR EUR EUR
Revenue from sale of equipment 383201 GOR BRT 283 201 Shg.ead
Revenue from feed-in-tasiffs 467,207 171,170 467,207 171,170
Revenue from sale of good 150,080 - 150,060
Revenue from services rendered 46,769 - 46,769

Total revenue 1,047,237 680,057 1,047,237 680,057
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B

Loss before taxation

The loss before tax has been arrived at after deducting the following expenses:

The Group The Company
2020 2015 2020 2019
EUR EUR EUR EUR
CrEprecialion g e e ] 102, 9832 b e ) 95305
Audit fea 7,600 5,128 5,000 3628
Directors’ remuneration (note 7) 147,089 77,629 132,069 62,629
Finonce ¢ost
The Group The Company
2020 2018 2020 2019
EUR ELIR ELR EUR
Intarest on loan fram subsidiary (note) - - 209,263 91,8280
Interest on bond borrowings 103 463 "7 LOd - %
Imterest on Dank fogn 52,970 53,099 52470 53,059
245,533 140,603 261,733 145,979

Mote: The interest on inan from subsidiany excludes the interest which is directly attributable to the
shotovoltaic farms which is included as part of the Company’s inventaories.

S1aff costs and employee information

Staff costs for the vear comprised of the following:

The Growp The Company
2020 2019 2020 2019
EUR EUR EUR ELIR
Whages and salaries 257,25 133,481 257,846 183,481
Dirgctors” remuneration 147,062 T2 132,088 52,6249

Sooial security contributions 117275 74,657 117,275 74,657

522,190 335, 76T 507,190 A0, TET
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7.

8.1

8.2

Staff costs and employee information (cont.)

The average number of persons (including directors) employed by the Company during the year was as

follows:

Operational
Administration

Income tax

Amounts recognised in profit and loss

Current tax expense
Deferred tax adjustment

The Group
2020 2019
Eur Eur
18 5
4 6
22 11
The Group The Company
2019 2018 2019 2018
Eur Eur Eur Eur
(2) - (2) -
268,354 153,994 268,354 156,291
268,352 153,994 268,352 156,291

The tax expense for the year can be reconciled to the results of the income statements as follows:

Profit/(loss) before taxation for the year
Income tax credit

Loss after tax from continued operations

Tax at the applicable rate of 35%

Tax effect of:

Difference between depreciation and allowances
Disallowed expenses

Unabsorbed capital allowances and tax losses
Different tax rates

Difference between NBV and WDV

Other adjustments

The Group The Company
2019 2018 2019 2018
Eur Eur Eur Eur
(752,708) (277,274) (599,867) (283,837)
268,352 153,994 268,352 156,291
(484,356) (123,280) (331,515) (127,546)
263,448 97,046 209,953 99,343
176,482 (36,386) 176,482 (33,566)
(3,742) - (378) -
36,014 90,349 86,145 90,514
(4) (4) -
(203,846) (203,846) -
- 2,985 - -
268,352 153,994 268,352 156,291
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9. Investment in subsidiaries
The Company
2020 2019
Eur Eur
As at 1 July 50,000 -
Additional investment 1,200 50,000
As at 30 June 51,200 50,000
The subsidiaries as at 30 June 2020 are shown below:
Registered office % shares held 2020
Eur
Luxury Living Finance p.l.c. Greentek Business Complex 99.99% 50,000
New Street in Triq il-Hofor,
Qormi
TG Solar Limited Greentek Business Complex 100% 1,200
New Street in Triq il-Hofor,
Qormi
The share capital and reserves of the subsidiaries at reporting date stood as follows:
2020 2019
Eur Eur
Ordinary shares 51,200 50,000
Retained earnings 63,359 9,663
114,559 59,663
10. Intangible assets
The Group The Company
2020 2019 2020 2019
Eur Eur Eur Eur
Development and operational
rights on property 2,831,000 2,831,000 2,831,000 2,831,000
Goodwill on acquisition of Smoochie
brand 303,600 - 303,600 -
Goodwill on acquisition of TG Solar
Limited (note) - - - -
3,134,600 2,831,000 3,134,600 2,831,000

Note: During the year under review, the goodwill on consolidation amounting to Eur875 has been fully
provided for.
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11. Property, plant and equipment
PV Motor  Fumiture Other Compartar
farms vehicles & fittings equipment equipment Total
Eir Eusr Eiir Eur Etir Eur
Ax at 1 july 2018
Cost 2,195,900 e 15,775 30,421 21,941 2319251
Accumuiated depreciation (75,566 (30.143) {42220 {B8377) 111,250) [139,968)
Closkng net baok value 2,130,934 28071 11,553 zz,uu 10,681 2,189,283
B ot 30 June 2020
Cpening net book valus 1120834 24,071 11,553 2044 10,681 2,189 2283
Additions 2,214,044 35,348 5000 T1805 7.E30 2336037
Cepreciation charge {1B0L.754) (17.914) {2,078) (10.423] (7153) {218,323}
Closing nathaok valua 4,154, 24 41,505 14,475 28 438 11,358 4,305,988
As at 20 June 2020
Gt 4,410,544 28 5653 10,775 I04 276 18.77L 4,655,278
Accumedated depreciation (258,720 {28,057] {53000 {18,800} (18413} (248,220]
Closing net book value 4,158,724 41,505 14,475 85,426 11,358 4,306,988
1. Iventories
The Group The Company
2020 2019 2020 2014
Eur Eur Eur Eur
Firsished goods and work in progress 2,733,778 2,413,777 2,733,778 2,422,080
13. Trede and other recelvables
The Group The Company
2020 2045 2020 2015
Eur Eur Eur Fur
MNon-current
Trade receivables 1,138 648 1,462 550 1,138 648 1,462 550
Deferred cost 510220 60,638 510320 BE0, 638
4,548,368 e P 1,085,305 2,123,188
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13.

The Company
2020 2019
Eur Eur

508,560 528,560
85,050 18,435
24,287 19,239
64,972 Z36,333
04 876 663,455
91,626 -

577,008 54,399

i 1,381

Trade and other recelvables [cont.]
The Group
2020 2019
Eur Eur
Current

Trade receivables 508,560 BOS, 240
Other receivabies 85,020 18,435
VAT recoverable 24 287 15,739
Daferred cost 34,972 2H6.333
Prepayments 94,876 A5 455
Advance pEyments 91,626 -
Related party balances (note) 577,008 54,399
Sharshalders” current account (nofe) - 1381
1446415 1,799, 2802

1446418 1219502

Nota: The amournts due from shareholders and related parties are unsecured, interest free and

repayable on demand.

Deferred taxation
Recognised doforred taxation

Deferred taxation is attributable to the following:

The Compsany Assets Lizhilities Net
2019 Hiis 2019 2018 2015 2018
Eur Eur Eur Eur Eur Eur
Tax effect of:
Unahsorbed capiial allowaces and
trading lasses SE2, 714 156,291 - - 562,714 156291
Excess of capital sllowances
ower depraciation - (138.069) - [128,068) -
A5 at 31 December 562,714 155291 (138,069) - 4M 645 156,291
The Group Assels Liabilfties Met
2019 2018 2019 s 2019 2012
Eur Eur Eur Ewr Eur Ear
Tox effect of:
Unabsorked capital allowaces and
trading hosscs 562,714 151,088 - 562,714 151.08%
Excess of capital allowances
aupr depreciztion = {138,068) - (138,068) 3
As at 31 December 562,714 151083 [138069) - 824,645 151,083
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13. Share capital

16.

The Group The Company
2020 2019 2020 M9
Eur Eur Eur Eur
Authorised
2,821,000 Ordinary shares of Eurl each 2,931,000 2,931,000 2,931,000 2,931,000
Issued and fully paid up
2,831,000 Ordinary shares of Eurl each 2,931,000 2,931,000 2,931,000 2,531,000
Borrowings
The Group The Company
2020 203g 2020 2019
Mon-current liabilities Eur Eur Eur Eur
5% Secured Bonds 2028 (note 16.1) 7,929,418 7,918,521 - -
Bank loans {note 16.2) 491,062 225,218 491,062 1024529
Loan due to subsidiary (note 16.4) - - 7.59318521 7,918,521
8,420,480 E,808,339 8,409,583 5943050
Current liabilities
Bank overdraft (note 16.3) 330,507 387520 240,907 387520
Bank loans 543,625 136,872 543,625 -
Amount due to subsidiary (note 16.5) - = 113,298 -
De to shareholders (note 16.5) 83,737 - B3 737 .
968,269 524,392 1,081,567 387520
Total 0,228 744 8332 731 9,491,150 9,330,570

Mote 16.1 — Debt securities represent finance which was rafsed though the issue of bonds by one of the
companies within the Group in prior years. The Secured Bonds shall constitute the general, direct and
unconditional ohligations of the Issuer, and shall at all times rank parl passu, without any priority or
preference among themselves. The Secured Bonds shall be guaranteed in respect of both the interest and
the principal amount due under said 3ecured Bonds by the Guarantor in terms of the Guarantee. The
Secured Bonds shall rank with priority in relation to the Pledged Shares. Pursuant to the Pledge Agreement,
the Pledgoer has agreed to constitute In favour of the Security Trustee for the benefit of Bondholders as
Beneficiaries, a pledge over the shares held in Luxury Living Technologies Limited. The Pledge will secure
the claim of the Security Trustee, for the benefit and in the interest of Bondholders, for the repayment of
the principal and interest under the Secured Bonds. Interest on the 5% Secured Bonds 2028 is payable
annually in arrears, on 29 July of each year.
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17.

Borrowings [cont.)

Note 15.2 The bank Joans bear interest of 2.5% over thi: bank base rate and 2% over the bank base rate
per annum and are secured by a general hypothee over the Company's assets, special hypothec over
the affiliate’s assets, guarantees given by the parent and group companies and by pledge over the
affiliate’s insurance policies in the name of the Company covering properties. The loans ane repayable
in monthly instalments starting from Eurd, 135 to Eurg, 9Es.

Mote 16.3: The bank overdraft limited to Eur500,000 bears interest at 2.25% per annum and is repayable
on demand. The bank overdraft is secured by a general hypothec over the Group's present and future
assets-

Note 16.4 — The loan due 1o subsidiary relates to the sransfer of funds from the subsidiary 1o the parent
company, genorated by the issue o bonds. This loan |s unsecured, carries interest at 5.25% per annufn
and is repayable in full by not later than 30 June 2028,

Mote 16.5 - The amount due to the shareholders and the current portion of the amount due to subsidiary
is unsecured, interest free and repayeble on demand.

Trade and other payables
The Group The Company
2020 2018 2020 2019
Eur Eur Eur Eur
Trade payables 429427 178,243 429,427 178,843
Advance deposits 45,681 - 46,681 -
Accruzls 1,180,769 1,141 886 795,795 769,199
Aecrued F85 67,0d1 - 67,041
Related party balances = o072 - 35,072
Deferred income 535,056 1,173,813 535,996 1,173,813
Other payables 15,121 - 6,818 -
2,275,035 2,530,614 1,881,758 257,927

Note: The amount due to related parties are Unsectired, interest free and repayable on demand.
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1B, Cash and cash equivalents

For the purpeses of the cash flow statement, the cash and cash equivalents at the end of the year
comprised of the following:

The Group The Company
2020 2015 2020 2010
Eur Eur Ewtr Eur
Cash and bank balances {nole) 503,714 3,163,771 101,379 2 y03,337
Bank owverdraft [320,907] {387,520} |340,907) (3B7,520)
162, 807 2,776,251 [239,528) 2,315,837

Mote: As at year end the Company holds bank guarantees amounting to Euwr8,000 in favour of the
Flanning Authority and the Building Regulation Office that shall both expire on the 10™ January 2021
and 11" january 2021 respectively.

19. Related party transactions

Parties are considerad to be related if one party has the ability to control the other party or exercise
significant influence owver the party in making financial or cperational decicions.

The Company i ultimately owned by Jean Paul Busuttil and therefore all companies up to the ultimate
bensficial owner, as well 25 other companies outside the Group which are owned by Jean Paul Busuttil
are considered to be refated parties. Trading transactions between the companies include items which
are normally encountered in 2 group context.

Lumury Living Technologies Limited is the parent company of the entities listed in NMote 9,

Transactions with related partics

The Company

2020 2015
Eur Eur

Expenditure
Management fee chargad to parant 90,000 A5 008
Interest payable on loan due 1o subsidiany 415 800 379,346
Rent payable to related parties 75,833 f0,300
Loans and Advances -
Advances/repeyments from shareholder B3, 118 1,381
Acheanoes B Tepnnment by relgied panles S58, 681 1965
Advances to subsidiany 113,298 A60.433
Muovement in loan due to subsidiany - 1318521

Year-end balances from related party transactions are disclosed in Motes 1316 and 17. Key

management personnel campensation consisting of directors’ remuneration has been disclosed in note
i
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Z1.

Contingent liabilities

A5 ot 30 June 2020, the Company had a guarantee in favour of Luxury Living Finance p.l.c. in relation o
the Issue of EwrS, 000,000 5% Secured Bonds 2028,

Events after the reporting date

As at reporting date, there are no significant transactions, other than those disclosed in note 1.

Financial Risk Management

The group and company arc exposed 1o credit risk and liguidity risk through its wse of financial
instrurnents which result from its operating and investing activitles. The Company it not exposad to
currency rick and the directors consider interest rate risk exposure to be minimal due to fived interest
rates stipulated on interest bearing fabilities. Mote 16 incorporale interest rates amd rmaturity
information with respect to the Company’s main interest-bearing liabilities.

The group’s and company’s risk management is coordinated by the director and focuses on actively
securing the group’s and company’s short to medium term cash flows by minimizing the exposure to
financial instruments.

The mast significant financial risks to which the group and company are expesed Lo are described below,
Credit risk

Financial assets which potentially subjject the Company to eancentrations of credit risk conclst trade and
other receivahies and cash at bank iNote 13 and 13

The Compamy's cash at bank s placed with high guality financial statements.

The Company's receivables consist mainly of trade and other receivables. Customer credit risk ©
managed by the Group's management subject to the Group's established policy procedurns and control
relating to customer credit risk management. Credit quality of & customer i assessed based on each
customer’s credit limits. Outstanding customer recefvables are regularly monitared. An impairment
analysis is performed at the reporting date on an individual basis. The Group exercises a prudeat credit
comtrol policy. In the previowsyear, the Company entered into oomanercial contracts with clients totaling
Eurl.5 million. Given that this revenue will be receivable directly through the feed-in-tariffs generated
by the Installcd photoveltaic panels, the credit risk in this respect is limited.

LiqLeichiny risk

The groop’s and company's exposere to liquidity risk arides from their obligations to meet financial
liahilities, which comprise principally of borrowings and trade and other payabdes [Refer to notes 16 and
17). Prudent lquidity risk mansgement includes maintaining sufficient cash and committed credit
facilities to ensure the availability vl #n adeguate amount of funding 10 meet the company’s obligations
when they become due.
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2. Financial Risk Management (cont.)
Uity risk
At 31 December 2019 and 31 December 2018, the contractual maturities on the finandial liabilities of
the group were as summarised below. Contractual maturities reflect gross cash flows, which may
differ from the carmying values of financizl abllities at the date of the Statement of Financlal Positon.
The Group The Company
2020 2019 2020 2019
Eur Eur Eur Eur
Borrowings ;
Less than 6 months 43,757 - 43,797 -
From 6 monthe to 12 months 024,471 524,302 1,037,770 387,520
From 1 to 5 years 8,470,480 8,808,339 8,409,583 8,343,050
9388 748 9332731 9,491,150 8330570
Fareign currency risk
Mast of the group’s and company’s transactions are carried out in Euro. Exposure 1o currency
exchange rates arise from the group’s and company’s transactions in forelgn currencles,
The company’'s financial assets face minimal forelgn currency risk since all sales are made receivable
in Euro,
Intorest rate risk
The group’s and company™s exposurs 1o interest rate risk |s limited to the warlable Interest rates on
borrowings. Based on observations of current market conditions, the director considers an upward
or downward movement in interest of 1% to be reasonably possible. Howewver, the potential impact
of such a mavement it considerad immaterial.
23. Capital management polides and procedures

The group and the company’s capital management objectives are to ensure their ability to continue
&5 @ going concern and to provide an adegquate réturn to shareholders by pricing commensurately
with the level of risk, and maintaining an optimal capital structure to reduce the cost of capital, The
group and the company menitor the level of debt, which Includes borrowings and trade and other
payabiles less cash and cash equivalents, against total capital on an ongoing basis.




