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General information
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Directors’ repaort
For the year ended 30 June 2021

The direclors present their report together with the audited fingneial statements of the Compa my for the twiehee
months ended 30 June 2021.

Principal Activities
The Compary’s principal aclivity is to carry on the business of a finance company, principally I:I'||' advancing

capital raised Lo 115 parent company, when and as reguired.

ihe Company is essentially @ special purpose vehicle set up fr financing transactions of Luxury Living
Terhnologies Limited. It raised such finance through an issue ot bonds which is guoted on Prospects MTF and
puaranterd by Lueury Living Technologies Limited, to whaom proceeds from its issue has been advanceo.

Performance Review

During the pericd under review, Lhe irmpact of the COVID-19 pandemic continued o alfect businesses on @
national and worldwide lavel. Despite Lhis, the pandemic did not have a direct impact on the business ol the
Company, given that the Company is a fingnee company and penérates its revenue in hne with the loan
apreement entered with s parent.

During the period under review, the Company penerated tinance incormne amounting €115,800 (F¥2020:
£415,800) from loan advanced Lo parent company as well as €30,000 from a management recharge 1o the
parent company [FY2020; £90,000). Interest expense on bonds amounted Lo £400,000 {FY2020: €£400,0001. The
Company’'s profit for the pericd amounted to €5,188 (FY2020: £35,471).

The directors axpect the present level of activity to be sustained in the foreseeable futuree.

Position Review

[hr Company’s assel base amounted to £8,440,662 a5 at 30 June 2021 (2020; €8,432,954}.

NOof-current assels relate to loan receivable [rom parent company amounling Lo €5 18,521 as at 30 Junc 2021
[2020- £2,9718,521).

The Company’s main liabilities are made up of an £€8,000,000 5% Secured Bonds redeemable in 2028
Financial Risk Management

The Company's activities expose it ta a variety of financial risks, including credit risk and liquidity risk. These are
further analysed on Note 6 1o these inancial statements.

Principal risks and uncortainties associated with the Company

The Company's main objeclive i that of a finance company. Given that the Company does nol (arey out any
trading aclivities, it is econemically dependent on the business prospecls of 1 uxury Living Technolopies Limited
[topether referred to a5 the Group’). As a result, the Company 15 dependent on the receipt of income from its
parent in relation to Bond proceeds which it has advanced in the form of a loan. Conseguently, the operations
ol the parent would directly affect the performance and position of the Company.

The parent is a company principally operating in eco and renewable energy solutions specialising in installabions
of photovoltaic units in a variety of domestic, induslrial and agricultural locations as well as production and
distributinn of food and beverage products, with a view of operating a boutique hatel in the feresecable future.
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Directors” report
For the year ended 30 June 2021

Principal risks and uncertainties associated with the Company [cont.)

These industries are marked by strong and increasing competition and many of the Group's current and
potential competitors may have longer operating histories, bigger name recognition, larger customer bases and
greater financial and other resources than the companies within the Group. Thus, the principle risks faced by
the Group are loss of market share as a result of other participants entering the market, chsolescence of
inventories and negative developments in the cconomic environment incleding the pandemic, which has
significantly disrupted the various industries world wids,

Although Luxury Living Finance p.l.c. was not directly impacted by the pandemic since it is a linance company,
the recoverability of amounts due from parent is dependant on the performance of the parent. The directors
monitor closely the impact of events and the ability of the parent to honoyr its financial commitments. To this
regard, the directors are of Lthe view that the amount receivable from the parent by the Company is recoverabla.

Dividends and Rescrves

The retained earnings of the Company at the end of the period amounted to €56 646. The directors do nod
recaommend the distribution of a dividend and propose to transfer the profit for the year Lo reserves.

Directors

The following have served as directors of the Company during The vear under review:

Br Clarence Busuttil (Mon-Executive} — appointed on 30 October 2020
Orlosaph Borg Bartolo (Non-Exccutive) - resigned on 30 Octobaer 2020
Mr Jean Pawl Busuttil [Executive and Chairman)

Mr William Wait [Non-Executive)

The Bogrd meels on a regular basizs to discuss performance, position and other matlers.
Statement of Directors’ Responsibilities

The Maltese Companies Act, [Cap 386} requines the directars to prepare financial statements for each financial
pericd which give a true and fair view of the stale of affairs of the Company at the end of the financial period
and of the profit or loss of the Company for that period.

In preparing the financial slalements, the directors are reguired To:-

= adopt the going concern basis, unless it is inappropriate to presume that the company will continue in
business a5 poing concern;

# zplect suitable accounting palicies and apply them consistently;

= make judgrment and estimates that are reasonable in the circumstances:

= account for income and charges relating to the accounting period en the accruals basis:

* v3lue separately the components of asset and liability items; and

= cnsure that financial statements have been drawn up in accordance with International Financial
Reparting as adopled by the EU;
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Directors’ report
For the year ended 30 June 2021

Statement of Directors’ Responsibilitics {cont.)

The directars are respunsible for keeping proper accounting records which disclose reasonable accuracy, at any
time, the financial position of the Company and to enable the directors to ensure Lhan the financial staterments
have been properly prepared in accordance with the Maltese Companies Acl, {Cap 386). The direclors are also
responsible for safeguarding the assets of the Company and hence taking reasonable steps for the prevention
and detection of fraud and other irregularnities.

The tinancial statements of Luxury Living Finance ple for the year ended 30 June 2021 are included in the Annual
Repart 2021, which is published in hard copy printed form and may be made available on the Compary’s
wiebisite, The Directors are responsible for the maintenance and inlegrity of the Annual Report on the website
in view of ther responsibility for the controls over, and the security of, the website. Access to information
nublished on the Company's website is available in other countries and jurisdictions, where legislation
governing Lhe greparation and dissemination of finarcial statements may differ from requirements or pracixe
in Mala.

Events Subseguent to the Statement of Financial Position Date

There are no particular impartant events affecting the Campany which occurred since the end of Lhe acoounting
period.

Fulwre Developmonts

The directons intend to continue to aperate in line wilh the current business plan.

Auditors

The auditars, BRIV Audil Limited, have intimated their willingness to remain in offlice and a resolution proposing
their reappeintment will be put before the members at the annual general meeting.

Additional disclosures
Going Concerm

After making enguiries and taking into consideration future plans, including the potential impact on financial
and pperational performance following the COVID- 1% cutbreak as explained in Note 2 and 3, the direciors have
a reasonable expectation that the Cempany has adequate resources to continue in operating existence in the
lorespeabla future. For Lhis reason, the direclors continue to adopl the going concern basis in preparation
finanCial stalemienis.

Share Capital Structure

The Company’s authorised and issued share capital is €50,000 divicled inte 0,000 Qrdinary Shares of £1 cach.
The sharc capital consists of 49,999 Ordinary A" Shares and 1 Ordinary Share "I Ordinary "A" grant one vating
right for every share held and are participating shares entitled received dividend distribution. Ordinary "8

shares have no voting rights expect tor the purpose of participaling in the appointmenl o election of directors.
Ordinary ‘B share are nol entitled to receive any divided distribulions.
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Directors’ report
For the year ended 30 June 2021

Holding in excess of 5% Share Capital

(n the basis of information available to the Company, as al 30 June 2021, Luxury Living Technologies Eirmited
held 49,%33 shares in the Company which is equivalent to 59.959% shares of its total issued share capital.

There are no arrangements in place as at 30 June 2021, the operation of which may at a subsequent date in
result in a change in control of the Company.

Appaintment and removal of directors

Appaintment of dirgctors shall be made at the Annual General Meeting of the Company. The directors shall
hold office for a peried of one year and are eligible for re-election. An election of the directors shall take place
every year at the Annual General Meeting of the Company.

Power of the Directors

The management and administration of the Company is vested in the Board of Directors. The powess of Board
members are contained in the Company's Articles of Association. There are no provisions in the Company’s
Memaorandum and Articles of Association regulating the retirement or non-retirement of directors over an age
lermil,

Directors’ Interest

A% at 30 June 2021, non-Executive directars have no beneficial interest in the share capital of the Company, The
Executive Director has an indirect beneficial interest in the share capital of the Company through his shares in
Hag Investrments Co. Lid. and Sansuna Estate Co. Ltd.

Contracts with Board Members and Employees

The Company does not have senvice contracts with any of its Board Members. All directors may be remaved
from their posts of director by ardinary resalution of the sharchelders in a general mesting.

Material Contracts

The Company entered into a loan agreement with its parent Luxury Living Technologies Limited for the transfor
of funds received fram the Bond issuwe. Retails of such contract is set out in Note 12 to the financial statements

_,_.-Prﬁfr._.-_J-Fan Paul Busuttil

Diregtor

mce Busuttil
~ Director

Registered Address;
Greentek Business Comples,
Wew 5Trect in Trig il-Hofor,
Qarmi

15 October 2021
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Directors’ report
For the grea_rﬂded 30 Ju ne EDE_I

Statement by the Directors on the Financial Statements and Other Information included in the Annual Report

The directors declare that to the best of their knowledge, the financial statements included in Lhe Annual Report
are preparcd in accordance with the reguirements of International Fina ncial Reparting Standards as adopted
by Lhe CU and give a true and fair view of the assels, liabilities, financial pusition and profit af the Company and
this report includes a fair roview of the development and performance of the business and pasition of the
Campany, together with a description of the principal risks and uncertainties that it taces.

signed on behall of the hoard of directors on 15 October 2021 by:

S
& |0 - I/)
B, Jean Paul Busuttil /m; Bu=uril

Directos Diractor
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Corporate Governance — Statement of Compliance
For the vear ended 30 June 2021

The Code adopted by the Company

The Prospects MTF Rules issued by the Malta Stock Exchange require qualifying companies admitted 1o
Prospects MTF to observe relovant corporate governance standards, in this case the Code of Principles of Gacd
Corporate Governance (“the Code”), accompanied by a report of the independent auditor.

The Board of Directors (the "Board” or the “Directors”) of Luxury Living Finance p.l.c {the "Company”)
acknowledge that although the Code does not dictate or prescribe mandatory rules, compliance with the
principles of good corporate governance recommended in the Code is in the best interests of the Caompany, its
shareholders ard olher stakeholders.

The Company's structure is designed to meet the Company requirements and to ascertain that decision making
is subject to the checks and balances where this is appropriate.

General

Good corporate gowvernance is the responsibility of the Board as & whole, and has been and remains a priarity
for the Company. In deciding on the most appropriate manner in which to implement the Code, the Baard toak
cognisance of the Company’s size, nature and operations, and formulated the view that the adoption of certan
mechanisms and structures which may be suitable for companies with extensive cperations may nol be
appropriate for the Company. The limitations of size and scope of operations inevitably impact an the
structures reguired to implement the Code, without however diluting the effectiveness {hereal,

The Board considers that, to the extent otherwise disclosed herein, the Company has gencrally been n
compliance with the Code throughout the yoar under review.

This Statement shall now set oul the structures and processes in place within the Company and how Lhese
eftectively achieve the goals set out in the Code for the year under review. For this purpose, this Statement
will make reference to the pertinent principles of the Code and then set out the manner in which the Board
considers that these have been adhered to, and where it has not.

For the avoidance of doubt, reference in this Statement 1o compliance wilh the principles of the Code means
complianoe with the Code’s main principles.

Compliance with the code

The Board of Directors {the Board") of Company believe in the adoption of the Code and has endorsed it except
where the size and/for particular circumstances of the Company are deemed by the Board not to warrant the
implermentation of specific recommendations. Accordingly, some of the provisions of the Code are not
applicable whilkst others are applicable to a limited extant.



LUXURY LIVING FINANCE P_L.C. Pape 8.

Corporate Governance — Statement of Com pliance
For the year ended 30 June 2021

Principle 1: The Company’s Board of Directors

The Directors report Lhat far the financial year under review, the Directors have provided the necessary
lgadership in the overall direction of the Cormpany and have performed their responsibilities for the efficient
and smooth running of the Company with honesty, competence and integrity. The Board s composed ol
memmbers who are fit and proper Lo direct the business of the Company with honesly, competence and
integrity. All Lhe membears of the Goand are fully aware of, and conversant withy, the stolulary and regulstery
requirements connecied to the business of the Company. The Board is accountable for its performance and
that of ils debegates to sharcholders and other relevant stakeholdors.

The actwvities of the Board are exercised in a manner designed to ensure that it can ettectively supcnise the
aperations of the Company so as 1o protect the interests of the Bondholders, amongst ulher stakeholders. The
Ruard is also responsible far making relevant public anneuncements and for Lhe Company's compliance with
its continuing ohligations in terms of the Prospects MTF Rules.

The Company has A struclure 1hat ensures a mix ol executive and non cxecutive directars and that cnables the
Neard to have direr! infarmation about the Company's performance and business activities.

Al directors are reguired To:

e exercise prudent and effeclive controls which enable risk to be assessed and managed W achiove
continued prosperily 1o the company;

+  beaccountable for il actions or non-actions arising from discussion and actions taken by them or their
delegates;

a determine the Company's strategic aims and the organisational structure;

« rogularly review management performance and ensure thal the Company has the appropriate miz of
financial and human resources to meet its objectives and improve the economic and commercial
prosperily of the compary;

s gcguire 3 broad knowledge of the Company;

s Be aware of and be conversanl with the statutory and regulalory reguirements conneoled 1o the
business of Lhe company;

s Allocate suflicient time to perform ther respensibilities;

»  Repularly attend mectings of the board.

Principle 2: The Company’s Chairman and Chief Fxecutive Officer

Due o the size ol the Company and the nature of its operations, the Company does not ermploy a Chiet
Executive Officer {'CEQY). This tunction i undertaken by the Exccutive Ihrecror.

Ihe day to day running of the business is vested with the Dxecutive Director ol the Company.

The Chairman exercises independent judgment and is responsible to lead the Board and set its agenda, whils.
aise ensuring that the directars receive precise, timely and objective information so that they can fake sound
decisions and effectively monitor the performance of the Company.

i
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Corporate Governance — Statement of Compliance
For the year ended 30 June 2021

Principle 3: Compaosition of the Board

The Board is responsible for the overall long-term strategy and general policies of the Company, of monilaring
the Company’s systems of control and financial reparting and communicating effectively with the market as
and when necessary. As at 30 June 2021, the Board consists of onc executive director and two non-executine
directors as follows;

Dr Clarence Busuttil Executive Directar
Mr Jean Paul Busuttil Executive Director and Chairman
M William Wait Independent, Mon-Executive Director

All directors shall hold office from the general meeting at which they are elected until the next annual general
meeting, All retiring directors are eligible for re-election.

The independent non-executive Director

al Is not employed in any capacity with the Company;

b) Dcoes not have a significant business relationship with the Company;

¢} Did not receive significant additional remuneration from the Company;

d) Does not have close family ties with any of the Company's executive Directors or senior employess:

e} Has nof served on the Board for more than twelve consecutive years; or

fl Has not been within the last three years an engagement partner or 3 member of the audit team of the
present or former external auditor of the Company

Each Director hereby declares that he undertakes to:

a} to maintain in all circumstances his independence of analysis, decision and action;

b] nottoseek or accept any unreasonable advantages that could be considered as compromising his/her
independence; and

¢} toclearly express his/her opposition in the event that he finds that a decision of the Board may harm
the Company

Each director is mindful of maintaining independence, professionalism and integrity in carrying out his duties,
responsibilities and providing judgment as a director of the Company.

Principle 4: The Responsibility of the Board

The Board acknowledges its statutory mandate to conduct the administration and management of the
Company. The Board, in fulfilling this mandate and discharging its duty of stewardship of the Company,
assumes responzibility for the Company's strategy and decisions with respect to the issue, servicing and
redemption of its bonds inissue, and for monitoring that its operations are in conformity with its commitments
towards bondholders, shareholders, and all relevant laws and regulations. The Board is also responsible for
ensuring that the Company establishes and operates effective Internal control and management information
systems and that it communicates effectively with the market.

Sywstems and procedures are in place to control, monitor, report and assess risks and their financial
implications. Management accounts, budgets, strategic plans and prepared on a regular basis and are
presented to the Board to monitor the peformance of the Company on an ongoing basis.
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Corporate Governance — Statement of Compliance
For the year ended 30 June 2021

Principle 4: The Responsibility of the Board [cont.)

In terms of the Prospects MTE Rules, the board has established an Audit Committee to moniter the Company's
present and future operations, threats and risks in the external environment and current and future sLrengths
and weaknesses, The Audil Committee ensures that the Company has the approprinte policies and procedures
in place to ensure that the Company and its employers maintain the highest stanglards of corporate conduct,
including comphiance with applicable laws, regulations, business and ethical standards. The Awdit Commitbed

has a direct link to the Board and is represented by the Chairman of the audit Committes in all board meetings.

Principle 5: Board Meetings

Meetings of the Board are held as freguently as considered necessary. The board members are notified in
advance of forthcoming meetings by the Company Secretary with the issue of an agenda and supporLing
documents as necessary. Direglors are entithed to seek independent professional advice at any time on any
aspect of their duties and responsibilities, at the Company's expense

During the financial year 8 meetings were held. The following Directors attended to Board meetings as follows:

Dy, Clarence Busuttil Executive director and Chairrman = & meetings

M Jean Paul Busuttil Executive Director 6 meetings

M William Wait independent, non-Executive  H meetings
Director

Principle 6: Information and Professional Development

Due to its sive the Company does not employ any employees. However, as part of succession planning and
employee retention of the Luxury Living Group {the Company and its parent Luury Living Technologies
Limited), the Board ensures thal the Luxury Living Group implements appropriate schemes to recruil, retain
and motivate the employess.

Principle 7: Evaluation of the Boards Performance

Under the present circumstances, the Board dees not consider [T necessary Lo appoint a commities To carry
out a performance evaluation of its role, as the Board's performance is always under the scruting of the

sharehalders of the Comparty,

Principle 8: Committees
Principle 8A: Remuneration Committes

In view of the size and type of operation of the Company, the Board does not consider the Company To reguire
the setting up of a remuneration cemmittee, and the Board itself carries out the functions of the remuneration
committee specified in, and in accordance with, Principle Eight A of the Code, given that the remuneration of
the Directors is not performance-related.

Pursuant to the Company's Articles of Association, the maximum aggregate emoluments that may be paid to
direciors are approved by the shareholder in a general meating. Total remunera tion of €15,000 was paid Lo

directors during the year under review.
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Corporate Governance — Statement of Compliance
For the year ended 30 June 2021

Principle 8: Committees |cont_)
Principle 84; Remuneration Committee [cont.)

The remuneration of directors 5 @ fixed amount per annum and does not include any varable component
relating to profit sharing, share options or pension benefits.

Mone of the directors are employed or have a service contract with the Company.

Principle 2B: Nomination Committee

In view of the size and type of operation of the Comparny, the Board does not consider the Company te require
the setting up of a nomination committee. Reference is alko made to the information provided under the
subheading "Principle 3" above, which provides for a formal and transparent procedure for the appointment of
new Directors to the Board.

Audit Committee

The &udit Committee’s primary objective iz to assist the Board in fulfilling it= responsibilities: in dealing with
issues of risk, control and governance: and review the financial reporting processes, financial policies and
internal control structure, During the financial yvear under review, the Audit Commitbee met four times,

Although the Audit Committee is set up at the level of the Company its main tasks are also related to the
activities of the Lusury Living Group,

The Board set formal rules of engagement and terms of reference of the Audit Committes that establish its

composition, role and function, the parameter of it remit and the basis for the processes that it & required 1o
comply with. The Awdit Committes, iz a sub-committes of the respective board it i directly responsible and

accountable to the respective board, The Boards reserves the right to change the Committes’s terms of
reference from time to time.

Eriefly, the Audit Committees are expected to deal with and advise the Board on:
* its monitoring responsibility cver the financial reporting processes, financial policies, internal control
structures and audit of the annual amd consolidated finzncial statements;

= monitoring the performance of the entity borrowing funds {the Guarantor) from the Company;

#  malntaining communications on such matters between the Board, management and the independent
auditors;

¢ facilitating the independence of the external audit process and addressing isswes arising from the audit
process: and

=  presenving the Issuer's assets by understanding the Company’s risk environment and determining how 1o
deal with those risks.

The Audit Committee also has the role and function of considering and evaluating on an arm’s length nature
of proposed transactions to be entercd into by the Company and a related party.

The Malta Stock Exchange reviewed the Committes’s Terms of Reference a5 part of the admission process with
respect to the Bonds issued by the Company.

During the financial period under review, the Audit Committee met & times.
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Corporate Governance — Statement of Compliance
For the year ended 30 June 2021

Members of the Audit Commithee:

The Audit Committee is presently composed ol:
e Mr William Wait (Chairman of the Audit Committee]
+ DrClarence Busuttil

- Beln Jean Faul Cbuasurtkil

Mr William Wait and Dr Clarence Busuttil act a5 non-execulive members of the Committee, The Audit
Committee is chaired by Mr. William Wait, whilst Dr Clarence Busuttil and Mr Jean Paul Busuttil act as
members. In compliance with the Prospects MTF Rules, Mr William Wait is an independent, non-executive
director. The Company believes that the members of the Audit Commitlese have the nooessary experiences,
independence and standing to hold the office as members thereaf.

As stipulated in the terms of reference of the Audit Committee, the Chairman shall have a casting vole in the
case of deadlock.

The Directars believe that the current set-up is sufficient to enable the Company to fulfil the objective of the
Prospect MTF Rules’ terms of reference in this regard.

internagl Control

The Board is ultimately responsible for the Company's system of internal controls and for reviewing its
affectiveness. The Directors are aware that internal control systems are designed to manage, rather than
eliminate, the risk of failure to achicve business objectives, and can only provide reasona ble, and not absolute,
assurance against normal business risks.

During the financial year under review the Company operated 2 system of internal controls which provided
ceasonable assurance of effective and efficient operations covering all controls, including financial and
operational controls and compliance with laws and regulations. Processes arc in place for identifying,
evaluating and managing the significant risks facing the Company.

Other key features of the system of internal control adopted by the Company in respect of its own intemal
contrel as well as the control of its subsidiaries and affiliates are as Folbows:

Risk identificotion

The Board, with the assistance of the management team, is responsible for the identification and evalualion
of key risks applicable to the arcas of business in which the Company and the Lutury Living Group are involved.
These risks are assessed on a continual basis.

Information and cormmunication

Periodic strategic reviews which include consideration of long-term financial projections and the evaluation of
husiness alternatives are regularty convened by the Board. An annual budget is prepared and performance
against this plan is actively monitored and reported to the Board. In conclusion, the Board considers that the
Compary has generally been in compliance with the Principles throughout the pericd under review as befits a
company of this size and nature. Non-compliance with the principles and the reasons therefor have been

wlentified above.
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Corporate Governance — Statement of Compliance
For the year ended 30 June 2021

Principle %: Relations with Shareholders and with the Market

The Campany publishes annual financial statements and when required company announcements. The Board
feels these provide the market with adeguate information about its activities.

Principle 10: Institutional Shareholders

The Directors are of the view that this Principle is not applicable to the Company since it doesn’t have any
institutional investors.

Principle 11: Conflict of interest

Mr. Jean Paul Busuttil is an Executive Director and has a direct beneficial interest in the share capital of the
Company {through various companies), and as such is susceptible to conflicts arising between the potentisliy
diverging interests of the sharehaolders and the Company. During the linancial yvear under review, no private
interests or duties unrelated to the Company were disclosed by the Directors which were or could have been
likely to place any of Lhem in conflict with any interests in, or duties Lowards, the Company.

The Auwdit Committes has the task e ensure that any potential conflicts of interest are resobved in the best
interests of the Company. Furthermore, in accordance with the provisions of article 145 of the Companics Act
{Cap. 386 of the Laws of Malta), every Director who is in any way, whether directly or indirectly, interested in
a contract or propased contract with the Company is under the duty to fully declare his interest in the relevant
transaclion bo Lhe Board at the first possible opportunity and he will not be eptithed 1o vole on matlers relaling
to the proposed transaction and onby parties who do not have any conflict in considering the matter will
participate in the consideration of the proposed trensaction [unless the Board finds no abjection to the
presence of such Direclor with conflict of interest).

Principle 12: Corporate Social Responsibility

The Company seeks to adhere to sound Principles of Corporate Social Responsibility in 15 managemaent
practices, and is committed to enhance the quality of life of all stakehalders and of the employees of the
Company and the Luxury Living Growp.

The Baard is mindful of the environment and its responsibility within the eommunity in which it operates.

I carrying on ils business the Company is fully aware and at the forefront 1o preserving the environment ano
continuously review its policics aimed at respecting the environment and encouraging secial responsibility and
accountability.
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Corporate Governance — $tatement of Compliance
For the year ended 30 June 2021

Approved by the Board on 15 October 2021 and signed on its behalf by:

H.u‘

mar. William Wil

Lt .
Tr. Jean Paul DusutLil

Direclar a 3 [Yirector

Greentek Business Complex,
Browe Steeet in Trig il Hofor
Lrarmi

MALTA
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Independent auditors’ report Page 15.

to the shareholders of Luxury Living Finance p.l.c.

Report on the Audit of the Financial Statements
We have audited the accompanying financial statements of Luxury Living Finance p.l.c., set aut on pages 20 1o 39
which comprise the statement of financial position as at 30 June 2021 and statement of changes in equity, stalement
of comprehensive income and statement of cash flows for the year then ended, and a summary of sgnifcant
accounting policies and other explanatory notes.

Opinian

In our apinion, the accompanying financial statements give a true and Tair view of the financial position of Luxury
Living Finance p.lc. as at 30 June 2021, and of its financial performance and 1ts cash flows for the year then ended
in accordance with International Financial Reporting Standards [IFRSs) as adopted by the FU and have been properhy
prepared in accordance with the requirernents of the Companies Act (Cap. 386).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {15As). Our responsibilities under
those standards are further described in the Auditors' Respansibilities for the Audit of the Financial Statements
section of cur repar, We are independent of the Company in accordance with the International Fthics standards
Board for Accountants' Code of Fthics for Professional Accountants [IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in accordance with the Accountancy
Profession {Code of Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession Act (Ca p.
281) in Malta, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IEZEA Code, We believe that the audit evidence we have obtained s sufficient and appropriate Lo provide 2 basis
for cur apinion.

Key Audit Matters

Key audit matters are Lthose matters that, in our professional pudgement, were of mast significance in our audit of
the financial stalements for the current year. These matiers were addressed in the context of our audit of the
financial stalements as 2 whole, and in forming our opinion thereon, and we do not provide o scparate ooinian an
those matters,

Hecovergbility of grove bolonces
Loan receivable includes lunds advanced ta parent company, who is alse the guarantnor of the bonds issued by the

Company. This loan amounted to [ur?, 918,521 a5 at 30 June 2021 and carried an agreed rate of interest of 5.75%
par annum.

The recoverability of this nan is assessed at the end of each financial YRar.,

This loan is the principle asset ot the Company and as such it is considered to be material.

Company Breg. Mo, O 78969
Vit Mo, MT2 3919020
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to the shareholders of Luxury Living Finance p.l.c.

Key Audit Matters [cont.)

Haow: the scope of our gudit addressed the Key Audit Malter

We have reviewed the loan agreement and agreed its lerms to the loan balance included in these Mnancizl
stalements. We reviewed that repayments are breing made in line with this agreement. We have also asscssod the
financial soundness of the parent company by making reference 1o ils latest audited financial statements.

Firgfings
We concur with management’s view that the intercompany loan is recoverable.

We have no other key audit matters to report with respect to our audit of the Company's financial statements.

Other Information
The directors are responsible for the other information, The other information comprises the Directocs” Reporl, Qur
opindon on the financial statements does not cover this information, and we do not express any form of assurance
conclusion thereon. In connection with our audit of the financial statements, our responsibility is to read the ofhes
infgrmation and, in doing so, consider whether the other information is materially inconsistent with the financal
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
With respect to the Directors’ Repart, we ako consider whether the Qirectors’ Report includes the disclosures
required by Article 177 of the Maltese Companies Act {Cap. 388). Based an the waork we have performed, in our
opinion:

= The information given in the Directors’ Report for the financial year for which the financial statements ane

preparcd in consistent with the tinancial staterments; and
=  The hrectors’ Report has been prepared in accordance with the Maltese Companies Act (Cap. 3860

In addition, in light of the knowledge and understanding of the Company and its envirgnment cbiained in the course
of our audit, we are required te repart if | have identified material misstatements in the Directans” Reporl, We have
nothing to report inthis regarnd.

Responsibilities of the Directors

The directors are responsible for the preparation of the financial statements that gve a true and fair view in
accordance with IFRS, and for such internal control as the directors determine is nocessary to enable the preparation
of financial statements that are free from material misstatement, whether due o frawd or crror.dn preparing the
tinancial statements, the directors are responsible for assessing the Company's ability to continue as a going
roncern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
uniess the directors either intend to liquidate the Company or to cease operations, ar has no realistic altornate
but ta do 5o,
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to the shareholders of Luxury Living Finance p.l.c.

Auditors” Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whethar the financial staterments 2s a whole are free from
materizl misslatement, whether due to frawd or error, and to issue an auditors” report that incledes cur opinion.
Reasonable assurance is a high level of assurance, but is not a guarantes that an audit conducted in accordanse with
I5As will always detect a malerial misstatcment when it exists. Misstatements can arise from fraud or orror 2nd are
considered material if, individually or in the aggregate, they could reasonably be expecled to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain professional scepticism
throughoul the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud aor
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide 2 basis for our opinion. The risk of nat detecimg a material
misstatement resulting from fraud is higher than for one resulting from error, a3 frawd may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an cpinion on the sffectivensss
of the Company’s internal control.

o Evaluate the appropnateness of accounting policies uscd and the reasonableness of accounting estimares
and refated disclosures made by the directors.
' Conclude on the appropriatoncss of the directors” use of the going concern basia of accounting and bosed

o the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to cantinue as a paing concern, 1§ we conclude that 2
rmaterial wncertaindy exisls, we are required to draw attention in our auditor's repor 1o the related
disclosures in the financial statements or, if such disclosures are inadeguate, to modify our opinian. D
conclusions are based on the audit evidenoe ebtained up o the date of our auditor's report, However, future
events or conditions may cause the company 1o cease to continue as a poing concern, In particular, il s
difficult to evaluate all the patential implications that COVID-19 will have [if any] on the Company and Lhe
Group as well as the overall economy.

. Evaluate the overall presentation, structure and content of the financial <atements, incleding the
disclosures, and whelher Uhe financial statements represent the underlying transaclions and evenls in a
manner Lhat achieves fair presentation, We communrcale with the directors regarding, amang other
matters, the planned scope and timing of the audit and significant awdit findings, including any significont
deficiencies im internal control that we dentify during our audit.

We also provide those charged with povernance with a statement that we have camphed with relevant ethical
requirements regarding independence, and to communicate with thern all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safepuards.
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to the shareholders of Luxury Living Finance p.l.c.
Auditors’ Responsibilities for the Audit of the Firancial Statements (cont, )

From the matters communicated with thoze charges with governance, we defermme those matters that were of
rmiost significant in the awdit of the financial statements of the current penod and are therefore Che ey aedit
matters. We deccribe these matters in our auditor's report unless Law ar repulation precludes public disclosune
about the matter or when, in extremely rare circumstances we determine that a matter thowld nar be
communicated n our report because the adverse consequences of doing so would reasonable be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

feport an the Statement of Complicnce with the Principles of Good Corporale Governonce

The Prospects MTT Rules issurd by The Malta Stock Exchange reguire the diseciors o prepare and include in their
Annual Report a Statement of Compliance providing an explanation of the sxient 1o whech they have adepled the
Code of Principles of Good Corporate Governance and the effective measures that they have taken to ensung
compliance throughout the accounting pened with those Principles.

The Prospects MTF Rules also reguire the auditor to include a report on the Statement of Compliance prepared by
Lhe direcbors.

We rcad the Statement of Compliance and consider the implications for cur report if we become aware of any
apparent misstatements of material inconsistencees with the financial statements included in the Annual Report.
Cwur respensibilities do not extend to considering whether this slaterment is consistent with any other information
ncluded in this Annual Report.

We are ot reguired to, and we do not, consider whether the Board's statements on intermal control inghude i the
Statement of Compliance cover all risks and controls, or form an opinion on the effectvencess of the Company’s
corporate governance procaduras or s risk and control procedures.

In owr opinion, the Statement of Compliance et out on pages 7 ta 14 hawve been properly prepared in aocordance
with the regquiremenls of Lhe Prospect Rules issued by the Malta Stock Exchange.
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Independent auditors’ report [cont.)

Page 19,

to the shareholders of Luxury Living Finance p.l.c.
Report on Other Legal and Regulatory Reguirements [cont.)
Other matters on which we are required to repart by exception

We also hawve responsibilites;

under the Maltese Companies Act [Cap. 3B8) we are regquired bo report 1o vou if, inour opinion:

= We have not received all the information and explanations we require for owr aedit,

Adequate accounting records have not been kept, or that returns adequate for aur audit have nat been
received from branches not visited by us,

*  The financial statements are not in agreement with the accounting records and returns,

under the Prospects MTF Bubes to review the statcment made by the directors that the business & a poing
concern together wilh supporting assumptions or gualifications as necessary,

Wi have rothing o report Lo you in respect of these responsibilitees.

Thigcopy of the audit report has been signed by

N

|II Raymond 1 Vella CPA
Diregtor
HIV Audit Limited

L 15 nher 2021






LUXURY LIVING FINANCE P.L.C. Page 20.
Statement af profit or loxx and other comprehensive income
For the year ended 20 June 2021
2021 2020

P e= Eur Cur
Finance income 5 415,800 A15,800
Flmanor Cos1s (2] {800, 000) (&L, E)
Met interest income 15,800 15, 800
administrative and other expenses (44.491] (50.325]
Manapemeaent fes 30,000 20,000
Profit before taxation 7 1,309 55,471
Income tax credit 2 3,879 -
Profit for the year 5,188 L7l
Total comprehensive income for the year c.1E8 55,471
Earnings per share for the year attributable
to shareholder 5,188 55471
Earmings per share 010 114

The accounting policies ond explonatory noles on poges 24 [o 38 form o fnlegrol porl of these finonciol

STTrEMmMents.






LUXURY LIVING FINANCE P.L.C. Page 21.

Statement of financial position
A5 3t 30 June 2021

2021 200
Note Eur Fur
ASSETS
Mon-current assets
Laan reecrivable 9 7918531 Falss
Current assets
OLher receivables 10 137,854 11398
Cash and cash eguivalents i1 390,287 401,135
337121 514,133
Total assets 8,455 662 B 437 958
EQNTY
Lapital and reserves
Share capital 11 50,000 G0,A00
Retained earnings F0323 (5,134
120,322 115,134
LIABILITIES
Men-current liabilitics
Borrowings 12 7,938,158 7,929 418
Current liabilities
Diher payvables 13 A4 BR2 383,199
Current lax liabilities 2,324 5,203
397,186 3EB.A02
Total equity and liabilities 8,455,662 8,432,051

The accounting policies and explanatory notes an poges 24 to 38 form an integral part of these financial
STOrlErments.

The financial statements have been approved by the _ RBoa
21 and signed on its behalf by;

rence Rusuttil
Chrector




LUXURY LIVING FINANCE P.L.C. Page 22.
statement of changes in equity
As at 30 June 2021
Share Retained
capital earnings Total
Eur Eur Eur

For the year ended 30 June 2020
A L Julky 2019 L0000 9,663 59,563
Profit for the linancial vear 353471 35471
At 30 June 2020 50,000 G134 115,134
For the year ended 30 June 2021
AL 1 July 2020 50,000 65,134 115,134
Frofit fior the linancial year E.188 5,14
A1 30 June 2021 FALL 12032

50,000

The accounling policies ond explonatory notes on poges 24 to 38 form an integral porl of these financial

slobements.



LUXURY LIVING FINANCE P.L.C. Page 23.
Statement of cash flows
For the year ended 30 Junc 2021
2021 2020

Note Eur Eur
Cash flows from operating activities:
Profit before taxation 1,309 55471
Adjustments 1o reconcile profit
helore tax to net cash flows:
Amortization of bond issue costs 2] 8,736 a.736
Finance income 5 [415,800) [115,500)
Finance costs B 400,000 AD0. 000
Working capital adjusirments:
Other payables 13 11,663 [10,208]
Tax payable 1,000
Cash generated from operations 6,902 38,155
Intorest received 415 300 415,800
Interest paid (400, 000) {400,000]
Met cash flows generated from operating activities 22 708 51,9585
Met cash flows from financing activities:
Loam advanced ta parent company 10 [24,556) [113,2098)
Met cash flows used in financing activitics [24,558] {113, 798)
Met decrease in cash and cash equivalents [1,B48) [59,294a]
Cash and cash equivalents ot beginning of yvear 401,135 460,434
Cash and cash equivalents at end of year 14 3549 287 41,135

rhe secounting policies and explanalory notes on pages 24 ta 38 form an integrol port of these financial

Shotenrents.



LUXURY LIVING FINANCE P.L.C. Page 24.

Motes to the financial statements
For the year ended 30 June 2021

1. Going concerm

[he Company’s principal activity is to act 25 a finance Company. The Company in itself does not hawe
substantial assets and is 2 special purposs vehicle set Lo raise finance for the business of Luxury Living
Grougp, |he parent cormnpany, Luxury Lrang Tachnolopies limited was 561 up as a company ta provide ¢co
and renewable energy solutions which is expected to generale income from the sale of domestc
photovoltaic panels and ferd in-tariffe trom the installation of photovoleic farms. As from cnd of
Octeber 2021, Luxury Living Technolomes Limited shall expand its operations through the operation of
an Bi-bed boutigue hotel, which s 58t to commenee in due course,

In preparing Lthese financial statements, the Board of directors of the Company made reference 1o the
anticipated rovenue streams which are expected to be gencrated over Lhe years from the conlinued sale
of photeveltaic panels, further connection of photovoltaic farms which in Lurn shall generate monthly
feed-in-tariffs and the operation ot the St Julian's boutique hotel.

Dospile the tact thal buxury Living Techrologies Limited incurred a loss for the year ended
30 Junc 2071, the Board of directors have taken appropriate steps to ensurc that, financial suppart will
be torthcaming from the group to continue 1o Sustain the Company ta meet ils obligations when these
hecorne due. As @ result, we belisve thal it remains approprisle bo prepanc these financial statoments
on a going concarn basis,

2 Basis of preparation

Basis of measurement
These financial slatements are prepared an the historicel cost basis.

The preparation of financial statements in conformity with IFRSS requires management o make
_iIJL-.'EE"!'lIL"'"" S pstimates and ;:.l\,l.“ml_'!.t'"}ni that affcct the priicﬂtiﬂﬂ al F}ﬁli’l’.-lf"ﬁ and re PU:’LEL-! amounts ot
assets and labilities, inoome and expenses.

[he estimale ond associated assumptians are based on historical expericnce and various athor factors
that are believed to be reasonable under the circumstances, the results of which form the Lasis of
making (e judgements about carrying values of assets and liabililies that are not readily apparent from
other sources, Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an engoing basis. Revisons to accounting
solrmates are recopnised inthe year in which the estimate is revised if the revision affects bath current
and tuture years.

Functional and presentation currency
The financial staterments are presented in euro (EUR} which .is the Company's funclional and
presentation currency.
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Mates to the finanecial statements
For the year ended 30 June 2021

Z

Basis of preparation

Basis of measurement
These financial statements are prepared on the historical cost basis.

The preparation of financial statements in conformity with IFRSs requires management to make
judgements, estimates and assumptions that affect the application of policias and reported amounts of
assets and liabilities, income and expenses,

The estimate and associated assumplions are based on historical experience and various other factors
that are believed to be reasenable under the circumstances, the results of which form the hasis of
making the judgements aboul carrying values of assets and liabilities that are not readily apparent from
other sources, Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimate is revised if the revision affects both current
and future years.

Funclional and presentation currency
The financial statements are presented in euro (EUR) which is the Company's functional and
presentation currency.

Summary of signiticant accounting policies

i Financlal assers

Initial recognition and measurement

Financial assets within the scope of IFRS 9 are classified as financial assets at fair value through profit or
inss, boans and receivables, held-to-maturity investments, available-for-sale financial assels, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. The Company
deiermines the classification of its financial assets at initial recognition.

All finangial assels are recognised initsally at fair value plus transaction costs, except in the case of
financial assets recorded at fair value through profit ar loss.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place [regular way trades) are recognised on the trade date, e,
the date that the company commits to purchase or sell the assct.

The Company’s financial assets include cash and short-term deposits, trade and other receivables,
guoted and unquoted financial instruments.

Subseguent measurement
The subseguent measerement of financial assets depends on their classification as described below:
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Motes to the financial statements
For the year ended 30 June 2021

3

summary of significant accounting policies (cont.)
i Financial assets {cont.)

Einancial instruments — initial recognition and subscquent measurcment

Financial assets at fair value through profit or loss
I inancial assets 3t fair value through profit or loss includes tinancal assets held Tor trading and linancial

as501s designated upon initial recognition at fair value through profit or loss. Tinan cial wss0ls are
classified as held for trading if they are acquired for the purpose of selling or repu rchasing in the near
term. Derivalaves, including separated embedded derivatives are also classified as held for trading uniess
they are designaled as effective hedging instruments &5 defined by IFRS 9.

Financial assets at fair value through profit and loss are carned in the statement of financial position at
fair value with net changes in fair value recognised in finance costs in slatement of comprehensive

INCOME.

Financial assets designated upon initial recognition at fair value throwgh profit and loss are designated
al their initial recognition date and only if the criteria under IFRS 9 are satistied. 1he Company has not
designated any financial assels at fair value threugh profit or loss.

The Company cvaluates ils financial assels held for trading, ather than derivatives, to determing
whether the intention to sell them in the near term s still appropriate. When in rare circumstances the
Company is unable to trade these financial assets duc 1o inactive markels and managemoenl’s intention
to sell them in the foresecable future sipnificantly changes, the Company may lect to reclassify these
financial assots. The reclassifcation to loans and receivables, available-for-sale or held to malurily
depends on the nature of the asset. This evaluation does notl affect any financial 25515 designated al
lair walue throuph profit or loss using the Fair value option at designation, Lhese instruments canngt bls
reclassilicd after initial recognmon. Derivalives embedded in host contracts are accounted for as
separate desivatives and recorded at fair value if their economic characteristics and risks are not clasely
related to thase of the host contracts and the host contracls are not held for trading or designated at
fair value thowgh profit or koss.

[hese embedded dervatives are measured at fair value with changes in fair valur recognised in the
stalement of comprehensive income. Reassessmeant only poours if there is @ change in the terms of the
contract that sienificant by modities the cash flows thal would otherwise be required.

Loans and receivables

Laans and receivables are non-dervative tinancial assets with fixed or determinable payments that are
nl quoted in an active markel. After initial measurement, such financial assets are subseguently
measured at amaortised cost wsing the FIR method, less impairment. Amortised cost is calculated by
Laking into account any discount ar pramium on acquisition and fees or costs that are an integral part of
the FIR. The LIR amortisation 15 induded in finance income in the statement af comprehensive income.
[he losses arising from impsamment are recopnized in the statement of comprehensive income infinance
rosts for loans and in cost of sales or other operaling expenses Tor receivables,
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Motes to the financial statements
For the year ended 30 June 2021

3.

summary of significant accounting policies [cont.)

Financial instruments — initial recognition and subseqguent measurement (cont.)

i) Financial assets (cont.)

Derecognition

A financial asset {gr, where applicable, a part of a financial asset or pars of 2 group of similar financial
assets)is derecognised when:

= Th rights to receive cash flows rom the asset have expired.

» The Company has transferred its rights to receive cash Tlows from the asset or has assumed an
obligation ta pay the received cash flows in full without material delay to a third party under 3 “pass
through' arrangement; and either (a) the Company has transferred substantially all the risks and rewards
of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Company has transferred ils rights to receive cash flows from an asset or has entered inlo 2
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the asset is recognised to the extent of the Company's
continuing involvernent in the asset. In that case, the Company also recognizes an associated liability
The tramsferred asset and the associated liability are measured on a basis that reflects the rights and
ohligations that the Company has retained.

Continuing involvenent that takes the form of a guarantec over the transferred azset is measered at the
lower of the orginal carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

i} Impairment of financial assets

The Company assesses, at each reporting date, whether there is any objective evidence Lhat a financial
assat or 2 growp of financial assets is impaired. A financial asset or a group of financial assets 1 deemed
1o De impaired il, and only if, there is abjective svidence of impairment as a result of one or more events
that has cccurred after the nitial recognition of the asset {an incurred ‘loss event’) and that lass meen
has an impact on the estimated fulure cash flows of the financial asset or the group of financial 2ssets
that can be relizbly estimated.

Evidence of impairment may include indications that the debtors or a proup of debtors is Bxperiencing
significant financial difficulty, default or delinquency ininterest or principal payrments, the probability
that they will enter bankruptoy or other financial reorganisation and when observable data indicate that
there is @ measurable decrease in the estimated fulure cash flows, such as chanpes in arrears or
ecenomic conditinns that correlate with defaulss.
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Motes to the financial statements
for the year ended 30 June 2021

3.

summary of significant accounting policies [cont.)
Financial instruments — initial recognition and subsequent measurement (cont.)

i} impairment of financial assets

Financial assets carried at amortised cost
Far financial assels carned at amortised cost, the Company first gssrsses whether objectve evidence ol

impairment exists individually for financial assets that are individually signiticant, or collectively for
fimancial assets thal are nat individually signiticant. If the Company determines thal no objective
pvidence of impairment exists tor an individually assessod financial asset, whether significant er not, il
includes the asset i a group of linancial assets with similar credit risk characteristics and collectively
asseuses them tor impairment. Assets that are individually assessed for impairment and for which an
impairment loss s, of continues 1o be, recognised are not included in a collective assessment of

imparment.

if there s objective cvidence that an impairment loss has been incurred, the amount of the toss is
measured as the difference between the asset's carrying amount and the present value of estimated
future cash Tlows (excluding (ulure expected credil losies that have not yet been incurrcd]. The present
value of the astimated futura cash flows is discounted at the financial assel’s orginal effective intorest
rate If 3 koan has a variable interest rate, the discount rate for measuring ary impairment loss is Lhi
curreenl TIER.

The carrying 2amaunt of the asset is reduced through the use of an allowance account and the amount
of the loss is recognised in the statement of comprehensive income. Interest income confinues to be
accrund on the reduced carrying amount and is accrued using the rate of interest waesd to discownt the
future cash Nlows for the purpose of measuring the impairment loss.

ihe interest income is recorded as part of finance income in the staterment of comprehensive Income.
I aans together with the associaled allowance are wrillen off when there is no rea listic prospect of future
recovery and 2l collateral has been realised or has been transterred to the Company.

If in a subsequent year, the amount of the estimated impalment loss increases or decreascs beoause
af an cvenl owcurring after the impairment was recognised, the provioushy recognised impairment loss
i increased or reduced by adjusting the allnwance account. If a future write-ofl is later recovered, the
recovery is crediled to finance costs in the statement of comprehens e INCOME.

Initial recognition and measurement

Einancial liabilities within the scope of IFRS 9 are classified as financial lialulties at fair value through
orufit ar loss, loans and borrowings, or a5 derivatives designated as hedging instruments in an cffective
hedpe, a5 appropriste. The Company determines the classification of s financial lbilitics al nitial
reLopnition.
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Motes to the financial statements
For the year ended 30 June 2021

3. Summary of significant accounting policies [cont.)
Financial instruments ~ initial recognition and subseguent measurement [cont.)
iii} Financial liabilities

Initial recognition and measurement [cont.)
All financial liabilities are recognised initially at fair value plus, in the case of loans and borrowings,
directly attributable transaction costs.

The measurement of financial liabilitics depends on their classification as described below:

Financial liabilities at fair value through profit or loss
Financial liabalities a1 fair value through profit or koss include financial liabilities held for trading and
fingncial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are dassified as held for trading if they are acquired for the purpose of salling in the
near term. This category includes derivative financial instruments entered intn, that are not desipnated
a5 hedging instruments in hedge relationships as defined by IFRS 9, Separoted embedded derivatives are
also classified as held for trading unless they are designated as effective hedging instruments,

Gaind ar losses on liabilities held for trading are recognised in the statement of comprehensive income.

Financial liabilities designated upon inilial recognition at fair value through profit and loss o designated
al the initial date of recognition, and only if criteria of IFRS & are satisfied. The Company has nat
designated any financial liability as at fair value through profit or loss.

Leans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at armar Lised
cost using the FIR methed. Gains and losses are recognized in the statement of comprehensive incorme
when the liabilities are derecognised as well as through the EIR amorisatlion process.

Amorlised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in finanoce costs in the
statement of comprehensive income.

Derecopnition

A financial liability is derecognised when the oblipation under the liability is discharged or cancelled or
expires.

When an existing financial Bability is replaced by another from the same lender on substantially different
terms, ar the terms of an existing lability are substa rtially modified, such an exchange or medification
is Lreated as the derecognition of the original liability and the recognition of a new lability. The
difference in the respective carrying amounts is recognised in the statement of comprehensve income,
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summary of significant accounting pelicies (cont.)

Financial instruments — initial recognition and subsequent measurement (cont.)

iv) Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount reported in the statemant of
financial position if, and onby if:

= There is @ currently enforceable legal night to ofiset the recognised amounts, and
« Thare ic an intention to settle on a net hasis, or to realise Lhe assets and seltle the habilitics

simulLangously.

w) Fair value of financial instruments

The fair value of financial instruments that are traded in active markeis at each reporting date is
determined by reference to quoted market prices or dealer price guotations [bid price tor long positians
and ask price for short positions), without any deduction for transaction cosls. For financial instruments
wat traded in an active market, the Fair value is determined using appropriate valuation Lechniques. Such

pechniques may nclude:

= Using recent anm's length market transactions
» Relerenoe to the current fair value of another instrument that is substantialy the same
« A discaunted cosh flow analysis or olher valuation modeb.

Other recmivables

Other receivables are recopmsed and carried at original invoice amount bess an allowance for any
uncollectible amnunts. An estimate for doubtful debts is made when collection of Lthe full amount is no
sanger proboble. Bad debts are written-off as incurred.

Cash and cash eguivalents
tazh in hand and at banks and shorl term deposits which are held to matursity are carried at cosl.

Cash and cash equivalents are defined as cash in hand, demand deposits and short-term, highly liquid
iresLrments readily conver Lible to known amounts of cash and subject Lo insigniticant risk ol changes in

Wik,

For the purposes of the statement of cash tlows, cash and cash eguivalents consist of cash in hand and
deposits at banks.

Other payables
Liabilitics Tur other amounts payable are carricd at cost which is the fair value of the considrration to be
paid in the future (or goods and services received, whether or not billed o Lhe Company.
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Summary of significant accounting policies (cont.}

Revenue

inlerest ond other income

Interest and other income are recognised when the inflow of economic berefits associated with the
trarmsadlion is probable and the amown of inceme can be rmegsured reliably, INTErest INCOME 5 S0 e

an a time proporiion basis.

Use of estimates and judgements

In preparing the financial statements, management & required to make jedgements, estimates and
assumplions that affect reported income, expenses, assets, liabilities and disclosure of contingent assets
and liabilities, Use of available information and application of judgement are inherent in the lormation
of estimates. Actual results in the future could differ from such estimates and the differences may be
raterial to the fingncial statements. These estimates are revicwed on a regular basis and il a change is
needed, itz accounted for in the year the changes become known.

in the opinion of the management, the accounting estimates, assumptions and judgements made in the
caurse of preparing these financial statlements are not difficult, subject ive or camplex bo a degree which
wiruld warrant their description as critical in terms of the requirements of 145 1 [revised) ‘Presentation
of tinancial statements’.

Provisions

Prowvisicns are recognised when the Company has a present obligation {legal or constructive) as 2 result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
Lo seltle the obligation and 2 relizble estimate can be made of the amount of the obligation. Where the
Company expects some or all of a provision to be reimbursed, for example under an insurance contract,
the reimbursement is recognised as a separate asset bul only when the reimbursement is virtually
Cemain, The expense relating to any provision is presented in the statement of comprehensive income
net of any reimbursement.

If the effect of the time value of money s material, provisions are discounted using a current pre tax
rate that refiects, where appropriate, the risks specific to the liabifity, Where discounting is used, the
Increase in the provision due to the passage of time s recognised as a finance cost.

Taxes

Current income tax

Current income tax asseds and liabilities for the current and prier yoars are measured at the amount
capocted to be recovered from ar paid wo the taxation authorities. The [ax rales and 1ax [aws used oo
compute the amount are those thal are enacted or substantively enacted by the statement of financial
position date.

Current income tax relating to items recognised directly in cquity s recognised in eguity and ot in Lhe
statement of comprehensive incame.
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Summary of significant accounting pelicies [cont.)

Taxes [cont.)

Deforred tax

Metarred 1ax 15 Flrﬂ'hl'idl'_"d WSing the stalrment of fimamcial [_'lLiSit-Iﬂl'l |rﬂblll11||' IﬁE‘tI."IEI-Ij_. FII'U-'\.I'idiHE for
temporary differencas between the carrying amounts of assets and liabilitics far financial reporTing
purposes and the amaounts wsed for taxation pur poses. The amount of deterrned Lax provided is based on

the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using
tax rates cnacted or substantially enacted al the reporting date.

A doferred tax assel is recognised only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilised. Deferred tax assets are reduced 1o the extent thal itis
no longer probable that the related Lax benefit will be realised.

Dividends
Dividends are recopnised as liabilities once they are no longer at the discretion of the Company

Financial Risk Management

At the end of the period, the Company’s main financial assets comprisco of a Inan receivablc from parent
company and cash held al bank. At the period end the Company's main financial liabilitics consisted of
borrowings and other payables.

The Company constilutes a financing special purpose vehicle whose bands are matched by cquivalent
amaunts due from, and guaranteed by, Luxury Living Technologies Limited [parent company].

The Company’s principhe sk expasures one related To credit risk and liguasdity risk. The Company 15 not
expased to currency risk and the Board of directors consider interest rale risk exposure to be menimal
due to malching of interest cosls on borrowings with finance income trom its laans and receivables.

Timming of cash flows

The oresentation of the above-menticned financial assets and liabilities listed above under the current
and noan-current headings within the statement of financial position 5 intended to indicate the timing in
wihich cash flonses will arise,

Credit Risk

Financial assets which potentially subject the Company to concentrations af credit risk consist principathy
of loan receivables from parent company and cash and cash eguivalents (notes 11 and 16}, the carrying
amount of financial assets represents the maximum credit exposure.

The Company's cash al bank i place with quality financial institutions. The Company's receivables
consist mainly of loan receivables from parent and accordingly credit risk in this respect is lirmited.
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Fimancial Risk Management [cont.)

Liguidity Risk

The Company is exposed to liguidity risk in relation to meeting future obligations associated with its
Tirancial liabilitics, which compromise principally interest-bearing borrowings and other payables [refer
to Motes 14 and 15). The Company is exposed to lguidity risk arising from its ability 1o satisfy hability
commitments depending on cash inflows receivable in turn from L uxury Living Technologies Limited.

Management monitors iguidity risk by rmeans of cash flows forecasts on the basis of expected cash flows
fower a bwelve-month period to enswre that ra additional financing facilities are expected to be roguired
over the coming year. This process is performed through a riporous assessment of detailed cash Now
projections of the parent company where matching of cash inflows and eutflows arising from expected
maturitics of tinancial instruments are a3ssessed on an annual basis.

The carrying amounts of the Company's assets and lisbilities are analysed into relevant maturity
groupings based on the remaining pericd at the end of the regorling period Lo the contractual maturity
dates in the respective notes to the financial slatements.

Copitel Manogement

The Compamy's bonds are guaranteed by Lusoury Living Technologies limited (the parent company).
Related finance costs are also guaranteed by the parent company. The capital management of the
Company therefore consists of a process of regularly monitoring the financial positions of the guarantar.

Foir Voluwes of Fingndclal instruments

AT 30 June 2021, the carryving amownts of receivables and payables are assumed to approximate their
fair values. The fair value of financial Babilities for disclosure purposes is estimated by discounting the
future contracted cash fiows at the current market interest rate that is available to the Company or
similar financial instruments.

As at end of the reporting pericd, the fair values of financial assets and liabilities, approximated the
carnying amounts shawn in the statement of financial position.

Finance lncome
2021 AU
Eur I

Interest receivable on long-term loan due from parent company 415,200 41%,Bo0
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. Finance costs

Interest payable on bonds
Armartisation of bond sswe oosts (note 14}

7. Profit before Laxation

This is stated afler charging the following:

Annual statutony awdil fees
Directors’ remuneration

8. Incorme tax

Income tax recopnised in statement of protit or loss and comprehensive income:

Curent tax expensc
Uwpr-provided lax

2021 JUEM]
Eur Fur
400,000 400,000
B, 736 8.73G
A0E 736 4018, 736
2021 FIVHY
Eur Lur
1,600 1,800
14,000 15,0410
2021 FUED
Eur [
(1,324)
5203 -
3,879

The tax charge and the result of accounting profit multiplied by statutary income tax rate are reconciled

a5 follows:

Profit hatore taxatlion

Tax al the applicable statutory rate of 353%
Tox effect far:

Disallowed Fxpenses

Group losses surrendercd

Unahsorbed trading Iosses

Cverprovidoed 1ax

2021
Eur

1,309

{458)
[350)

{518)
L2032

3,870

2020
Fur

85471

{19,415}

[19,115%)
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2021 2020
Eur Fur
Non-current
Loan receivable from parent company [note) 7.918. 521 Ja18.521

Mote: The loan receivable relates to the transfer of funds to parent company, generated by the Company
from the issue of bonds. The [oan & ursecured, carries interest at 5.25% per annum (2020: 5. 25% per

annum) and is repayable in full by not later than 30 June 2028,

AL M June 2021, this financial asset was fully performing and hence does nol contain impaired assets.

2021 2020
Eur Fur

Maturity of loans and receivables:
Within 2 and 5 years 1,500,000 1,500,000
Chrear 5 yesirs 5,418,521 6,418,521
7,918,521 7.918.521

10, Other receivables

2021 2020
Eur Eur
D from parent company {note) 137,854 113 298

Mobe: The amount due from parent company is unsecured, interest free and repavable on demand.

11, Share capital

2021
Eur

Authorised, issued and fully paid up:
49 999 Ordinany 8" shares of Furl each 449,993
1 Ordinary "B’ share of Eurl 1

30,000

2020
Eur
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12. Borrowings

Mon curresnt

Bonds nutstanding [face value]

8,000,000 5% Secured Bonds 2028 [opening)
Mrnortisalbien charge tor the year

8,000,000 5% Secured Bonds 2078 (closing)

Gross amount of bond istee ensts

Amcrtisation brought Torward
Amortisation charge for the year

Amortsation carricd foreand

Unarmortised bond issue cosls

2021 FUL

Eur Eur
£,000,000 8,00, DU
7.529 418 7,920,682
2736 %, 136
7,938 154 a0 418
[B7,375) [BF,375]
16,794 8,058
8,736 8,736
25,530 16,794
{61,845) {70,581)

Interest an the 5% Sccured Gonds 2078 is payable annually in arrears, on 25 July of cach year.

The Secured Bonds shall constitute the general, direct and unconditional obligations of the lssuer, and
shall at all times rank pari passw, without any priority o preference among themselves. The Secured

Bonds shall be guaranteed in respect of bath the interest and the principal amount dlue under said
secured Bonds by the Guarantor in terms of the Guarantee, The Secured Bonds shall rank with priority

in relation to the Pledged Shares.

Pursuant to the Pledee Apreement, the Pledgor has upreed to constitute in favour of the Security Trustee
for the bencfit of Bondholders as Beneficiaries, a pledge over the shares held in Luxury LVIng

Technelogies Limited.

The Pledge will secure the claim of the Security Trustes, for the benctit and in the mterest of
Bondholders, for the repayment af the principal and interest under the Secured Bonds.

The bond issue costs are being amorlised annually over the period the bonds will be redosmpd.
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13. Other payables

2021 FOZ0
Eur Eur
Accrued axpenses 394,862 383,199

14. Cash and cash cguvalents

Cash and cash cquivalents included in the cash flow statement comprise the following statement of
fircingial position amounts:

20721 2020
Eur Eur
Cazh at bank 399 287 401,135

15. Related party balances and transactions

Identity of related parties
Partics arc considered to be related if one party has the ability to control the other party or cxercisc
significant influence over the party in making financial or operational decisions

The Company is cwned by Luxury Living Technologies Limited [C 74593), 2 company having its registored
office at Greentek Business Complex, Mew 5treet in Trig iFHofor, Gormi, Malta, which is ultimately cwned
by Mr. Jean Paul Busuttil, a Maltese national.

Information on amounts due from/to related parties are set out in note 3 and 10 respectively to thess
financial statoments.

Al transactions with related parties were made on an arm’s length basis.

Related party transactions
The following transactions wore conductod with the related parties during the year:

2021 2020

Eur Fur

Gross income earned from parent company 415 200 415,300
Management fee 30,000 00,000

hrector's lees 14,000 15,000
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16.

17

Earnings per share

| nss/earnings per share is based on the loss/profit after laxation attributable Lo the ordinary
sharehalders of the Company divided by the weighted average number of ordinary shares in izsue dunng

Lk year.

2021 2020

Fur Eur

Met profit attributable to owners of the company 5188 55,471
weighted average number of ordinary shares in issue (rote 13 50,000 50,000
Farnings per share 0.10c 1.11¢

Events after the end of the reporting period

N adissting or significant non adjusting events have occurred between the reparting date and the date
of authorization tor issue of these financial stalements,



