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Directors’ report
For the year ended 30 June 2021 .

The directors present the annual report together with the audited financizl stTatements ol e Com pany and the
Group for the year ended 30 June 2021.

Principal Activities

Luxury Living Technologies Limited was incorporated on 1 March 2016 as a private limited liahility. The principal
objects of the Company relate to providing eco and renewable anergy solutions, specialising in installations of
photovoltalc unils in a variety of domestic, industrial and agricultural locations. The Company’s operations
comprise Lthe trading, imporling and exporting, installing and maintaining of all kinds of merchandise related to
renewable encrgy, especially water softening and purifying systems, splar panels and solar powered devices
and similar related products in domestic, industrial and agricultural locations. The Company has also ventured
inta the production and distribution of food and beverage products, with a view of operating a boutique hotel

in the imminent future

Performance Review

During the year under review the Company's objectives remained focused on providing eco and renewable
energy solutions to relail customers as well expand its operations into photovoltaic farms. To this end, by
30 June 2021 the Company had installed and connected a total of 3 photoveltaic farms. During the year the
Company generated turnover of £3.0 million, an increase of €2.0 million cver the previous year. This is
principally due to an increase in sale of PV equipment, pa rticularhy commercial sales, as well as an increasa from
fead-in-tariff, 3s more photovoltaic farms were cnergised during the year. Despite this, the Company generaled
a gross profit margin of 45%, a decréase of 12 percentage points over 2013 as the costs relating to sale of PV
equipment are much higher when compared 1o cosis to pperate photovoltaic farms generating fecd-in-tariffs.

Last year, Management had halted development works on the hostel situated in 5t. Julian’s, following tha
gutbrezk of COVID-19. As tourist lewvels are picking up, Management expects to inaugurate the hostel in the
coming months, 5o as to be fully operational by Summer 2022,

Administrative expenses decreased slightly from €543k in EY2020 to €524k in FY2021. This was mainly as a
result of an extensive exercse carried out by management to reducs ils COsEs.

As a result the Group generatad an operating profit of €822k {FY2020: 53k). Factoring in the depreciation on
property, plant and equipment, amortisation costs, finance costs and taxation, the Group registered a loss for

the year of €183k belore tax.

Outlook for 2021
The objective for Luxury Living Group is to strengthen and expand ity vore business by investing further in

photovoltaic farms. The regulator, REWS, has once again changed the process of applying for such licenses in
that it has now split the allocation of Eil for installations into 4 categories - domestic under 40kwp, 40 to
200kwp, 200 to IMWp and over 1MWp. All applications apart from domoestic under 40kwp are done through
an ITE [invitation to bid) process issued through the regulator, RDWS.

in the bid issued in May 2020, LLT were awarded contracts for both offers it submitted. The contracts were
eventually signed in April 2021 LLT is now in the process of obtaining a full development permit from the
planning Authority, a process which should be complete by year end, but has proven to be over problematic
with the various requests from the different stakeholders, Once this is complete, the building of the structure
will commence. All raw material, which has been put on order but held until the PA permit is issued, will be
shipped and should arrive in natta within 4 months of order confirmation. The building process should take &

1o & months until full encrgisation of the solar farm.
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Directors’ report
For the year ended 30 June 2021

Outlook for 2021 [cont.)

The Company has diversified its operations into the tourism industry. The construction and the conversion and
finishing touches are nearly complete, LLT has taken the step in May 2021 to terminate the contract of the
contractor responsible on site due to them not being able to complete the job properly and in time. LLT used
its own staff and other minor sub-contractors to finalise the works. The ground and first floor are ready
complete with reception area. It has been stocked up with all the linen, mattresses and materials to run 5 rooms
and 22 bed: in the hastel. The Maka Tourism Aulhority has Esued a temporary license to operate these two
floors until a passenger Iift is fully operational and the rest of the properly can be utilised. This is all subject to
the restrictions imposed and the longer-term effect by the COVID-19 pandemic,

The Company had acquired in July 2019 the going concern of a manufacturing plant that produced freshly made
smoothies. It is the Company’s target to extend its product range and enter other markets other than the
domestic through mainly supermarkets and convenience shops. With the onset of COVID-19, with the closure
of many gutlets which stocked these products, sales performance had decreased but it is expected that, with
the opening of new markets, diversification into new products and with the economy in general taking an
upward turn, sales will increase over the next months. The Company has also besn over the last manths
exploring the possibility of exporting these products to other markets. It is expected that by end of 2021 the
Company would have managed to open a new market for its current or new products. The com pany has also
placed orders for two new machines that should arrive in Malta by the end of the year.

The Company is also looking into diversifying its operations into aquaponics and new innovative agricultural
processes, mainly vertical agriculture in a controlled environment. This is being done to take advantage of the
space it currently holds and can operate within solar farms and other locations it has identified.

Dividends and Reserves
The results for the year are set in the Consolidated Statement of Com prehensive Income on page 9.

The Board of Directors does not propose the payment of a dividend. Retainad losses carried forward at the
reporting date amounted to €768k,

Registration
Luxury Living Technologies Limited is registered in Malta 25 2 limited lia bility company under the Companies
Act. {Cap. 386) with registration number C 74593,

Board of Directors

mr. Carlo Mifsud

Mr. Jean Paul Busuttil

hr, William Wait

Mr. David Melillo (appointed on 1 November 2021)

Statement of Directors’ Responsibilities
Company law requires the directors to prepare financial statements for each financial period which give o true
and fair view of the state of affairs of the company at the end of the financial period and of the profit or loss of

the company for that period.
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Directors’ report
For the year ended 30 June 2021

Statemnent of Directors’ Responsibilities [cont.)
In preparing the financial statements, the directors are reguired Lo:-

+ select suitable accounting policies and apply thern consistenthy;
make judgements and eslimates that are reasonable and prudent in the CircUmsLANCes;
= adopt the going concern basis, unless it Is inappropriate 1o presume that the company will continue in

huSinELs A5 A ROing ComGenn;
« account for income and charges relating to the accounting period on the accruals basis;

» value separately the components of assats and liability items; and
« report comparative figures corresponding to those of the preceding accounting peried.

The directors are responsible for keeping proper accounting records which disclose wilth reascnable accuracy,
at any time, the financial position af the company and to enable the directors 1o ensire that the financial
statements have been properly prepared in accordance with the Companies Act (Cap.386) enacted in Mialta.
This responsibility includes designing, implementing and maintaining such internal control as the directors
determine is nocessary Lo enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error, The directors are also responsible for safeguarding the assats of
the company and hence for taking reasonable steps for the prevention and deteclion of fraud and other

irrogularities.

Auditors

The auditors, RIV Audit Limited have intimated their willingness to remain in office and a resolution proposing
their reappointment will be put before the members at the annual general meeting.
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T-.-"IJ'I Carlo Mifsud / : . Jean Paul Busuttil
irector .~ Director

Registerad Address:

Greentek Business Complex,
New Street in Trig il-Hofor,
Crormi

15 Qctober 2021
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Independent auditors’ report Fage 5.
to the shareholders of Luxury Living Technologies Limited

Report on the Audit of the Financial Statements

We have audited the accompanying financial statements of Luxury Living Technologies Limited, set out on pages 9 Lo
3% which comprise the consolidated statement of financial position as at 30 June 2021 and consolidated statement
of changes in equily, consolidated statement of profit or loss and other comprehensive income snd consolidated
statement of cash flows for the year then ended, and a summary of significant accounting policies and other
axplanatory notes,

Opinion

In our opinion, the accompanying financial statements give a tree and fair view of the financial position of Lusury
Living Technologies Limited as at 30 June 2021, and of its financial performance and its cash flows Tor the year then
ended in accordance with International Financial Reporting Standards (IFRSs) as adopted by the EU and have besn
properly prepared in accordance with the requirements of the Companies Act (Cap. 386).

Basis for Opinlon

We conducled our audit in accordance with International Standards on Auditing (15As). Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statemcnts
seclion of our report. We are indecpendent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants {IESBA Code) together with the ethical
requiraments that are relevant to our audit of the financial statements in accordance with the Accountancy
Profession (Code of Ethics for Warrant Holders) Directive issued in te rms of the Accountancy Profession Act (Cap.
281} in Malta, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficiant and appropriate to provide a basis for
QUT Spinion.

Other Information

The directors are responsible for the other information. The other information comprises the Directors’ Report. Our
opinicn on the financial statements does not cover this information, and we do not express any form of assurance
conclusicn thereon, In connection with owr audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated,

Compony Reg, Mo O 78969
Wal Mo MT2 39020
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Independent auditors’ report {cont.) Page 6.

to the shareholders of Luxury Living Technologies Limited
Other Information (cont.)

With respect to the Direclors” Report, we also consider whether the Directors’ Report includes the disclosures
required by Article 177 of the Maltess Companies Act (Cap. 386}, Based on the work we have performed, in our
opinion;
* The information given in the Directors’ Report for the financial year for which the financial statements are
prepared in consistent with the financial statements; and
* The Directors’ Report has been prepared in accordance with the Maltese Companies Act {Cap. 386).

In addition, in light of the knowledge and understa nding of the Company and its environment obtained in the course
of our audit, we are required to report if | have identifled material misstatements in the Directors’ Repart. We have
nothing to report in this regard.

Responsibilities of the Directors

The directors are responsible for the preparation of the financial statements that give 2 true and fair view in
accordance with IFRS, and for such internal control as the directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.In preparing the
financial statements, the directors are respansible for assessing the Company's ability to continue as a EOINE CONCEern,
disclosing, as applicable, matters related to E0ing concern and using the going concern basis of accounting unless
the directors either intend to liguidate the Company or to cease operations, or has no realistic alternative but to do
5,

Auditors’ Responsibilities for the Audit of the Financlal Statemnents

Our objectives are to obtain reazonable assurance about whether the financial staterments as whaole are free from
material misstatement, whether due to fraud or erfror, and to issue an auditors” repart that includes our opinion.
Reasonable assurance is a high level of assurance, butis not a guarantee that an audit conducted in accordance with
15As will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggrepate, they coyld reasonably be expected to influence the economic
decisions of users taken ¢n the basis of these financial statements.

Az part of an audit in accordance with I5As, we exercise professional judgment and maintain professional scepticism
throughout the audit. We alsa-

= ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide 2 basis for our opinion. The risk of not detecting a material
misstatemnent resulting from fraud is higher than for one resulting from error, as fraud may invalve collusion,
forgery, intentional omissions, misrepresentations, or the override of internzal control.
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Independent auditors’ report {cont.,) Page 7.

to the shareholders of Luxury Living Technologies Limited

Auditors’ Responsibilities for the Audit of the Financial Statements [cont.)

Obtain an understanding of inlernal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonablencss of accounling estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on
the audit evidence oblained, whether 2 material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue a5 2 going concern. If we conclude that a malerial
uncertainty exists, we are reguired to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadegquate, to modify our opinion. Qur conclusions are based
on the audil evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the company o cease to continue as a going concemn. In particular, it is difficult to evaluate all
the potential implications that COVID-19 will have (if any) on the Company and the Group as well as the
overall economy.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and evenls in =
manner that achieves fair presentation. We communicate with the directors regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have compllied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charges with governance, we determine thoze matters that were of
most significant in the audit of the financial statements of the current period and are therefore the key audit matters.
We describe thase matters in our auditors report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare clrcumstances we determine that 3 matter should not be communicated in our
report because the adverse consequences of doing 50 would reasanable be expected to outweigh the public interast
bencfits of such communication.
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to the sharcholders of Luxury Living Technologies Limited
Report on Other Legal and Regulatory Requirements {cont.)
Under the Maltese Companies Act (Cap. 386} we are required to report to vou if, in our opinion:

& We have not received all the information and explanations we require for sur audit

* Adequate gcoounting records have not been kept, or that returns adequate for our audit have not been
received from branches not visited by s,

* The financial statements are not in agresment with the accounting records and returns,

We have nothing to report to you in respect of these responsibilities.

Tni;rﬁ:np-.- of the audit report has been signed by

|
I
A

L

|
Ray JVella CPA
B o

'y

i5 Détﬂher 2021



LUXURY LIVING TECHNOLOGIES LIMITED

Page 9.
Consolidated statement of profit or loss and other comprehensive income
For the year ended 30 June 2021
The Group The Company
(a5 restoted) (as restoted)
2021 2020 2021 2020
Mote EUR EUR ELIR EUR
Revienue 5 2,990,997 1,047,237 2,990,997  1,047.237
Cost of sales (1,644,944) (451,446)  (1,644,944) (451,446)
Gross profit 1,346,053 505,791 1,346,053 595,791
Administrative expenses (534,709) (495,501) (524,056) (543,008)
Operating profit 511,344 100,290 821,997 52,783
Provision for impairment on goodwill - (875) - -
Other income 5,200 2727 5.B00 2,727
Earnings before interest,
depreciation, tax and amortization 817,144 102,142 B27,797 55,510
Amortisation on bond issue cost [8,736) {8,735} - -
Depreciation on right-of-use assets (166,419) {154,466) (166,419) (154,465)
Depreciation on property, plant and
eguipment (258,371) (211,822) (258,371) {211,822)
Finance incomea B 233 16 233 16
Finance cost [ [570,555) [352,832) (586,355) (268,632)
Loss before taxation & {186,704) 1625,658) [183,115) [674,354)
Income tax (expense)/credit g (99,259) 268,352 (103,656) 268,352
Loss for the year [285,963) (357,346) (286,771) (411,042)
Artributable to:
Equity halders of the parent (285,963) (357,346) (286,771)  (411,042)
Mon-controlling interests - -
(285,063) (357,3485) (286,771)  (411,042)

The accounting policies aond explonatory notes on poges 14 to 42 form an integrol part of these financiol

stotements.
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Consolidated statement of financial position
As at 30 June 2021

Page 10.

Tho Group The Company
{as rostaled) (s restated)
2021 2020 2021 20Z0
Note EUR FUR EUR EUR
ASSETS
pon-current assels
Investment In subsidiaries 9 - S, 000 51,200
Intangible axsels 10 3,134, 600 2,134, 600 3,134,600 3,134,600
Right-of-use as5ets 11 1,959,213 1,8ER, 508 1,959,213 1,888,568
Property, pant and equipment 12 4,651,661 4 50,988 4,651 661 4 306,988
Deferred tax assed 15 322,761 424, 645 322,246 424 645
Trade and other receivabiles 14,1 182 191 1,648 568 188,191 1,648,068
10,256,426 11,403,763 10,311,911 11,454,960
Current asseis
Inventorias 12 2,056,640 2713 TR 2058, 640 2,733,778
Trade and other receivables 14.2 2,259 309 1,385,918 2.204, 327 1,385,918
Cash and cash eguivalents 20 623,723 503,714 218 433 101,379
4,939,672 4,623,410 4,539,400 4,221,075
Total assets 15,196,098 16,027,145 14,851,311 15,676,044
EQUITY AND LIABILITIES
Equity
Share capital 16 2,931,000 2,931,000 2,931,000 2,931,000
Retained earnings (768,082) {482,120) (823,947} (537,176)
Total equity 2,152 917 2,443 280 2,107,053 7.393 824
Liabilithes
Mon-current liabilities
Borrowings 17 EEAZ2,018 B220, 480 8,822,385 £ RI9 boZ
Einance liahilithes 18 1,931,570 1,828,663 1,931,570 1,878,663
10,773,588 10,240,143 10,753,955 10,658,325
current liabilities
Borrowings 17 724,207 9GE, 260 262,061 661,488
Finance liakilitias 18 121334 78531 121,334 TED3I
Trade and other payables 13 1,408,389 2,275,035 1,003,569 1,281 758
Currenl tax liakilities 5, GE3 ba21 3,339 1,/18
2,259,593 3,379,156 1,990,303 2,b23,895
Total equity and liabllities 15,196,008 16,027,179 14,851,311 15,676,044
The consolidoted finoncial stofements scl on poges g to 42 were approved and cuthorised for issue by grd of
1 i
n 15 October 2021 ond signed on its behal by- Pl
st g
B st o - iy
e ——— e e

Jean Pa

=

Carlo Mifsud
Director
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Consolidated statement of changes in equity
For the year ended 30 June 2021
The Group Share Retained

capital earpings Total
A5 reported Eur Eur Eur
Balance at 1 July 2019 2.931.000 [124,774) 2,806,226
Loss for the year - (277,819) (277,819)
Total comprehensive income for the year 2,531 000 (402,593) 2,528,407
Balance as at 30 June 2020 2,531,000 (a02,593) 2,528,907
As restoted
Balance at 1 July 2019 2,931,000 (124,774) 2,806,226
Loss for the year - (357,346) (357,345)
Total comprehensive income for the year 2,931,000 {482,120 2,448 220
Balance as at 30 June 2020 2,931,000 (452,120) 2,448 880
Balance at 1 July 2020 2,931 000 (482,120) 2,448 EEOD
Lozs for the year - (285,963 (285,963)
Total comprehensive income for the year 2,931,000 (768,083) 2,162 917
Ealance as at 30 June 2021 2,931,000 (768,083) 2,162,917

The accounting polficies and explanatory notes on pages 14 to 42 form an integral port of these financial

statements.
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Consolidated statement of changes in equity {continu ed)

For the year ended 30 June 2021

Page 12.

The Company

As reported

Balance al 1 July 2019
Lioss [oF the year

Total comprehensive income for the year

Balance as at 30 June 2020
As restated

Balance at 1 July 2013
Lss for the year

Total comprehensive income for the year

Balance as at 30 June 2020

Balance at 1 July 2020

Loss for the year

Total comprehensive income for the year

Balance as at 30 June 2021

The accounting policies and explonatory NOes on pUges 14 to 42 form anin

statements.

Share
capital
Eur

2,931,000

2,931,000

2,931,000

—_—

2,931,000

2,531,000

e

2,931,000

—_ rrE——

2,531,000

2,931,000

2,531,000

Retained
earnings Total
Eur Eur
[126,134] 2,804,866
(331,515} (331,515)
[457,643) 2,473,351
[457,649) 2,473,351
(126,134) 2,804,866
(411,042) {a11,042)
{537,176) 2,393,824
(537,176) 2,393,824
{53?,1?53 2,283 824
(288,771) (286,771)
(823,947} 2,107,053
(823,947) 2,107,053
tegral port of these financial
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Consolidated statement of cash flows
For the year ended 20 June 2021

The Group The Company
As restoted As restoted
2021 200 2021 2030
Mote EUR EUR ELUR ELUR
Cash flows from operating activities
Loss for the year before taxation & (186,704} (625, 608) [123,115) {675.394)
Adjustment for:
Depreciation and amortization 451,119 383,685 442,383 372,788
Interest on lcase Habllity 116 484 106,899 116,484 106,899
Met interest expensa 453,838 398,984 469,638 431,784
Lease payment (201,638) {181,338) (201,638) (181, 838)
633,049 83,032 643,752 F0,235
Working copital chonges
Change in inventories 13 677,138 {320,001) 677,138 {311, 658)
Change in trade and other recalvables 14 580,786 B25, 500 575,76E 845,322
Change in trade and other payablas 19 [365,243) [255,579) (877,789) (276,171}
Cash generated generated from operating 1,025,780 333,052 1,018 869 A3B.692
MNet interest paid [453,838) (3599,9584) [469,638) [451,784)
Tax paid 2 [38) . [36)
Met cash generated fromf{used In) operating
aetivitios 571,908 [66,922) 545,105 (123,052)
Cach from investing activitios
Imvestment in subsidiany g . - {4.800) (1.200]
Acquisition of intangible assets 10 . (303%,5600) - [303,600)
Acquisition of property, plant and equipment 1z (620,637 [2.336,027) [620,637) (2,336,027}
Mt cash used In investing activitles (620,637) {639,627 [625,437) (2,640,822 Il':!
Cash from financing activities
Amounts advanced by subsidiary 17 - 24,556 113,798
Amounts advanced by shareholders 17 21511 5,118 21511 25,118
Movement in bank loan 17 {3,320 7,997 (3,320 10,158
Met cash generated from financng activities 18,191 93,115 42,747 208,579
Decrease in cash and cash cquivalents (30,540 (2,613,444) [33,455] [2,555345)
Cash and cash equivalents at beginning of yeoar 162,807 2,776,251 (239,528) 3315 817
Cash and cash equivalents at end of year il 132 267 162,307 (273,023} (239.528]

The occounting policies and explanatory notes on poges 14 to 42 form an integral part of these financial
stotements.
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Motes to the consolidated financial statements
For the year ended 30 June 2021

31

32

Going concem
The measures taken by management and the change in strategy within the Group during this financial

year, has seen an increase in revenue from Eurl.0Smillion to Eur2.3Smillion. This has rexsulted in an
increase in operating profit from Curl00,290 to Eurgll 344 (the Group). After accounting for
depreciation, amortisation and net finance costs during the year ended 30 June 2021, the Group incurred
a loss of Eur285,963 (in 2020; a group loss of Furd57,.346) but the equity remains positive at Eur2, 162,917
{in 2020; Fur2 448,880). The Board of direclors believe that it remains appropriate to prepare thiose
financial statements on a going concern basis.

Corporate information
The consolidated financial statements of Luxury Living rechnologies Limited (“the Company”) and its

subsidiaries [“the Group™) for the year ended 30 June 2021 were authorised for issue in accordance with
a resolution approved by the Board of Dircctors on 15 Dctober 2021. Luxury Living Technologies Limited
is registered in Malta as a limited liability company under the Companies Act, 1935, with its registerad
office 3t Greentek Business Complex, Mew Streef in Trig il-Hofor, Qormi, Malta.

significant accounting policies
Basis of measurement and statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the FU and comply with the Companies Act, Cap. 380 of the Laws of
Malta. The financial staternents have been prepared under the historical cost convention, except for
those assets and liabilities that are measured at fair value as stated in particular notes to the financial

statements.

The preparation of financial statements in conformity with IERSs as adopted by the EU requires the use
of certain accounting estimates. It also reguires direclors ta exercise their judgement in the process of
applying the Company’s and the Group's accounting policies. Estimates and judgements are conlinually
evaluated and based on historical experience and other factors including expectations of future evants
that are believe to be reasonable under the circumslances. The consolidated financial statemenls are
presented In Euro (€), which is the functional and presentation currency of the Company and the Group.

The principal accounting policies applied in the preparation of these consolidated financial stalements
are set out below. These policies have been consistently applied to all the year presented, unless

othorwise stated,

Basis of Consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
{including structured entities) controlled by the Company and its subsidiaries. & list of these entities is
disclosed under note 9 of these financial statements. Control is achieved where the Company has the
power to govern Lhe financial and operating policies of an entity $0 as to obtain benefits from its

activities.
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Significant accounting policies (cont.)
Basis of Consolidation (cont.)

Consolidation of a subsidiary begins when the Com pany obitains control over the subsidiary and ceascs
whan the Company loses control of the subsidiary, Specilically, income and expenscs of 3 subsidiary

acquired or disposed off during the vear are included in the consolidated profit or loss and other
comprehensive income from the date the Company gains control until the date when the Company
ceases to control the subsidiary,

Profit or loss and each component of other com prehensive income are attributable to the owners of the
Company and o the non-controliing interests, Total comprehensive income of subsidiariss is attributed
to the owners of the Company and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of sybsidiaries to bring their
accounting policies into line with the Group's accounting policies.

All intra group assets and liabilities, equity, income, expenzes and cash flows relating to transaction
between members of the Group are eliminated in full on consolidation,

New or revised standards, interpretations and amendments adopted

The Company adopted several new or revised standards, interpretations and amendments issued by the
International Accounting Standards Board (1ASB) and the IFRS interpretations Committes and endorsad
by the EL. The adoption of these new or revised sta ndards, interpretations and amendments did not
have a malerial impact on these financlal statements, other than IERS 16 which is noted helaw.

Implementation of IFRS 16
In the current year, the entity applied IFRS 16, ‘Leases’ that is effective for periods thal begin on or after

1 January 2015. IFRS 16, "Leases' introduces a comprehensive model for the identification of lease
arrangements and aceounting treatments for both lessors and lessees. Under the new standard, an assat
(the right to use the leased item) and a financial lizbility to pay rentals are recognised, with the exception
of short-term and low-value leases. IFRS 16 supersedad the lease Buidance of 1AS 17 and Lhe related

interpretations.,

The application of IFRS 16 is being accounted for retrospectively during the year under review together
with a prior year adjustment to reflect the first year implementation for the year-ended 30 June 2020.

New or revised standards, interpretations and amendments issed but not yet effective

several new or revised standards, interpretations and amendments were in issue and endgrsed by the

EU but are not yet effective for the current financial period. The Company has not early adopted the new
or gmended standards in preparing these flnancial statements. The directors anticipate that the adoption
of the new standards, interpretations or amendments thereto, will not have a material impact on the

financial statements upon initial application.
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1.4

summary of significant accounting policies [cont.)

Property, plant & egquipment

Property, plant and equipment i stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and eguipment and
borrowing costs for long-term construction projects if the recognition criterla are met, When significant
parts of plant and equipment are required to be replaced at intervals, the Group depreciates them

separately based on their specific useful lives.

Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant
and equipment as a replacemant if the recognition criteria are satisfied, All other repair and maintenance
costs are recognised in profit or loss as incurred. The present value of the expected cost for the
decommissioning of an asset after ils use is included in the cost of the respective asset il the recognition

criteria for a provision are mat.

When a revaluation surplus s recorded in OCL, it is credited to the asset revaluation surplus in equity.
However, to the extent that it reverses a revaluation deficit of the same asset praviously recognised in
profit or loss, the increase is recognised in profit and loss. A revaluation deficit is recognised in the
siatement of profit or loss, except o the extent that it offsets an cxisting surplus on the same asset
recognised in the asset revaluation surplus.

An annual transfer from the asset revaluation surplus to retained earnings is made for the difference
between depreciation based on the revalued carrying amount of the asset and depreciation based on
the asset’s original cost. Additionally, accumulated depreciation as at the revaluation date is eliminated
against the gross carrying amount of the asset and the net amount is restated to the revalued amount
of the asset. Upon disposal, any revaluation su rplus relating to the particular asset being sold is
transferred to retained earnings.

Depreciation is calculated on @ straight-line basis over the estimated useful lives of the assets, as follows:

PV farms 5% pEr annuim
Improvements to buildings 2% per annum
Motor vehicles 209% per annum
Furniture & fittings 10%% paf anmnum
Other equipment 105 per annuam
Computer equipment 25% per annum

An ftem of property, plant and eguipment and any significant part initialky recognized is derecognised
upen dispesal (i.e., at the date the recipient obtaing control) or when no future economic benefits are
expected from its use or disposal. Any gain of loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the
consclidated statement of profit or loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, it appropriate.



LUXURY LIVING TECHNOLOGIES LIMITED Page 17.

Motes to the consolidated financial statements
For the year ended 20 June 2021

3.

35

b L

352

3.6

summary of significant accounting policies {cont.)

Intangible assets

intangible assets goquired separately
Intangible assets with finite useful lives that are acquired sepa rately are carricd at cost less acocumulated

amartisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over
their estimated useful lives. The estimated useful life and amortisation method are reviewed at the end
of each reporting period, with the effect of any changes in estimate being accounted for on =
proportionate basis. Intangible assets with indefinite useful lives that are acquired separately are carried

at cost less accumulated impairment losses.

Derecognition of intangible assets

An intangible asset is derecognizsed on disposal, or when no future economic benefits are expected from
use of disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the ca rrying amount of the asset, are recognised in
profit or loss when the asset is derecognised.

Impairment
Property, plant and equipment and intongible assets

At the end of each reporting period, the Group reviews the carrying amounts of its property, plant and
equipment and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of impairment loss (if any), When it is not possible to estimate
the recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be
identified, assets are also allocated to individual ca sh-generating units, or otherwise they are allocated
to the smallest group of cash-generating units for which 2 reasonable and consistent gllocation basiz can

be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value
in use, the estimated future cash flows arc discounted to their present value using a pre-tax discount rate
that reflects the current market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flow have not been adjusted.

I the recoverable amount of 2n asset {or cash generating unit) is estimated to be less than its carrying
amount, then the carrying amount of the asset (or cash generating unit) is reduced Lo its recoverable
amount, An impairment loss is recognised immediately in profit or loss, unless the relevant azset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease,

When an impairment loss subseguently reverses, the carrying amount of the asset {or 2 cash-generating
unit) is incressed to the revised estimate of recoverable amount, but so that the increased Carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash generating unit) in prior years, A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as s revaluation increase.
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Summary of significant accounting policies {cont.}

Inventorias
Inventories are stated at the lower of cost and net roalisable value, and mainly includes photovoltaic

farms which are in the course of construction. Consequently, costs include material, labour, bormowing
costs and any olher costs directly attributable to the photovoltaic farms. Unce photovollaic [anms arc
connceted to the grid, these are transferred from inventary 1o property, plant and equipmant.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and selling expenses.

Investment in subsidiaries
1 subsidiary is an entity that is controlled by the company. Control is the power to govern the financial

and operating policies of an entity so as o ohtain benefits from its activities.

Investment in subsidiaries is stated at cost less any impairment koss which may hove arisen. Income from
the investment is recognised only to the extent of distributions received from the Company from post-
acquisition profits. Distributions received in excess of such profits are regarded as recovery of investment
and are recognised as a reduction of the cost of investment,

Leased assets

The Group assesses whether a contract is or contains a lease at inception of the contract. Alease converys
the right to direct the use and obtain substantially all of the economic benefits of an identified asset for
a period of time in exchange for consideration.

Meagsurement and recognition of leases as @ lessee

At loase commencement date, the Group recognises a right-of-use asset and a lease liability in
its consolidated statement of financial position. The right-of-use asset is measured at cost, which
is made up of the Initial measurement of the lease liability, any initial direct costs incurred by the
Group, an estimate of any costs o dismantle and remove the asset at the end of the lease, and any
lease payments made in advance of the lease commencement date (pet of any incentives received).
he Group depreciates the right-of-use asset on a straight-line basis from the lease commencement
date to the earlier of the end of the useful life of the right-of-use asset or the ocnd
of the lease term. The Group alsg assesses the right-of-use asset for impairment when such

indicators exist.

Al the commencement date, the Group measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the Group's incremental borrowing rate hecausc
45 the lease contracts are negotiated with third parties it is not possible to determine the interest
rate that is implicit in the lease. The incremental borrowing rate is the estimated rate that the Group
would have to pay to borrow the same amount over a csimilar term, and with similar security 1o
obtain an asscl of eguivalent value. This rate is adjusted should the lessee entity have a different

risk profile to that of the Group.
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Sumrnary of significant accounting policies [cont.)

Leased assets (cont.)

Lease payments included in the measurement of the lease liability are made up of fited payments
(including in substance fixed), variable payments based on an index or rate, amounts expected
te be payable under a residusl valuc guarantee and payments arising from oplions reasonably

certain Lo be exercised.

subsequent to initial measurement, the liability will be reduced by lease payments that are
allocated between repayments of principal and finance costs. The finance cost is the amount that
produces a constant periodic rate of interest on the remaining balance of the lease liability.

The lease liability is reassessed when there is 3 change in the lease payments. Changas in lease
payments arising from a change in the lease term or 3 change in the assessment of an option to
purchase a leased asset. The revised lease payments are discounted using the Group’s incremental
borrowing rate at the date of reassessment when the rate implicit in the lease annot be readily
determined. The amount of the remeasurement of the lease liability is reflected as an adjustment to
the carrying amount of the right-of-use asset. The exception being when the carrying amount of the
right-of-use asset haz been reduced to zero then any excess is recognised in profit or loss.

Payments under leases can also change when there is either a change in the amounts expected to
be paid under residual value guarantees or when fiture payments change through an index or a
rate used 10 determine those payments, including changes in market rental rates following a market
rent review. The lease liability i remeasured only when the adjustment to lcase payments takes
effect and the revised contractual payments for the remainder of the lease term are discounted
using an unchanged discount rate, Cxeept for where the change in lease payments results from a
change in floating interest rates, in which case the discount rate is amended to reflect the change

in interest rates,

An impairment loss is recognised for the amount by which the asset's lor cash-generating unit's)
carrying amount exceeds its recoverable amount, which is the hipher of fair value less costs of
disposal and value-in-use, To determine the value-in-use, management estimates expected future
cash flows from each cash-generating unit and determines a suitable discount rate in order o
calculate the present value of those cash flows, The data used for impairment testing procedures
are directly linked to the Group's latest approved budget, adjusted as necessary to exclude the
effects of future reorganisations and asset enhancements. Discount factors are  determinad
individually for each cash-generating unit and reflact current market azsessments of the time value
of money and assel-specific risk factors.

Impairment losses for cash-generating units reduce first the carrying amount of any poodwill
allocated to that cash-generating unit. Any remaining impairment loss is charged pro rata to the
other assets in the cash-generating unit. With the exception of goodwill, all assets are subscquently
repssessed for indications that an impairment loss previously recopnised may no longer oxist. An
impairment loss is reversed if the asset's or cash-generating unit's recoverable amount exceeds its

carrying amount.
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31,10 Financial instruments — initial recognition and subseguent measurement
i) Financial assets

Initial recognition and measurement
Financial assets within the scope of IERS 9 are classified as tinancial assets at fair value through profit or

loss, loans and recelvables, held-to-maturity investments, available-for-sale financial assets, or as
derivatives designated as hedging instruments in an effective hedpe, as appropriale. The company
determines the classification of its fina ncial assets at initial recognition.

All financial assets are recognised initially at fair value plus transaction costs, except in the case of
financial assels recorded at fair value through profit or loss.

purchases or sales of financial assets that require delivery of assets within a time frame esta blished by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.
the date that the company commits to purchase or sell the asset.

The company’s financial assats include cash and short-term deposits, trade and other receivables, quoted
and unguoted financial instruments.

Subsequent measurément
The subsequent measurement of financial assets depends on their classification as described below:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss includes financial assets held for trading and financial
assets designated upon initial recognition at fair value through profit or loss. Financial assels are classified
as held for trading If they are acquired for the purpose of selling or repurchasing in the near term.
Derivatives, including separated embedded derivatives are also classifled as held for trading unless they
are designated as effective hedging instruments as defined by IFRS 9.

Financial assets at fair value through profit and loss are carried in the consolidated statement of financial
position at fair value with net changes in fair value recognised in finance costs in the consolidated
=tatement of profit or loss and other comprehensive income,

Financial assets designated upon initial recognition at fair value through profit and loss are designated at
their initial recognition date and only if the criteria under IFRS 9 are satisfled. The company has nol
designated any financial assets at fair value through profit or loss.

ihe company evaluates its financial assets held for trading, other than derivatives, to determine whether
the intention to sell them in the near term is still appropriate. When in rare circumstandes the company
is unable to trade these financial assets due Lo inactive markets and management’s intention to sell them
in the foreseeable future significantly changes, the company may glect to reclassify these financial assets.
The reclassification to loans and receivables, available-for-sale or held to maturity depends on the nature
of the asset. This evaluation does not affect any financial assets designated at fair value through profit or
loss using the fair valuz option at designation, these instruments cannot be reclassified after initial
recognition. Derivatives embedded in host contracts are accounted for as separale derivatives and
recorded at fair value if their economic characteristics and risks are not closely related to those of the
host contracts and the host contracts are not held for trading or designated at fair value though profit or

lass.
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summary of significant accounting policies {cont.)

Financial instruments — initial recognition and subsequent measurement {cont.)

i} Financial asscts{cont.)

Financial assets at fair value through profit or loss (cont.)

Thesa embedded derivatives are measured at fair value with changes in falr value recognised in the
consolidated statement of profit or loss and other comprehensive income. Reassessment anly occurs if
there is a change in the terms of the contract that significantly modifies the cash flows that would

otherwise be required,

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. After initial measurement, such financial asscts are subseguently
measured al amortised cost using the EIR method, less impalrment. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the consolidated statement of comprehensive
income. The losses arising from impairment are recognised in the consolidated staterment of
comprehensive income in finance costs for loans and in cost of sales or other operating expenses for
receivables.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognised when:

* The rights to receive cash flows from the asset have expired.

= The company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under 2 ‘pass-through’
arrangement; and either (a) the company has transferred substantially all the risks and rewards of the
asset, or (b} the company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transterred control of the asset.

When the company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained su bstanmtially all of the risks and rewards of the
asset, nor transferred control of the asset, the aszet is recognised to the extent of the company’s
continuing involvement in the asset. In that case, the company also recognises an associated lability. The
transfarred asset and the associated liability are measured on o basis that reflects the rights and
obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the

company could be required to repay.
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summary of significant accounting policies (cont.)

3.10 Financial instruments — initial recognition and subsequent measurement (cont.)

ii} Impairment of financial assels

The company asscsses, at each reporting date, whether there is any ohjective evidenue that a financial
asset or @ group of financial assets is iImpaired. A financial asset or a group of financial assets is decmed
to be impaired if, and only if, there is objective evidence of impairment a3 2 result of ane or more Svents
+hat has oceurrad after the initial recognition of the asset {an incurred ‘loss event’) and that loss event
has an impact on the estimated future cash flows of the financial asset or the group of financial aszets

that can be reliably estimated.

Evidence of impairmeant may include indications that the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinguency in inlerest or principal payments, the probability
that they will enter bankruptcy or other financial reorganisation and when observable data indicate that
shere is a measurable decrease in the estimated future ash flows, such as changes in arrears or econamic
conditions that correlate with defaults.

Financial assets carried at amortised cost
Far financial assets carried at amortised cost, the company first assesses whether abjective evidence of

impairment exists individually for financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the company detarmines that no objective evidence
of impairment axists for an individually assessed financial asset, whether significant or not, it includes
the asset in a group of financial assets with similar credit risk characteristics and collectively assessies
them [of impairment. Assets that are individually assessed for impairment and for which an impairment
loss is, or continues to be, recognised are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of estimaled
future cash flows [excluding future expected credit losses that have not yet been incurred). The present
value of the estimated future cash flows is discounted at the financizl asset’s original effective interest
rate. If 2 loan has a variable interest rate, the discount rate for measuring any impairment loss is the

current EIR.

The carrying amount of the assel is red uced through the use of an allowance account and the amount of
Lhe oss is recognised in the consolidated statement of comprehensive income. Interest income continues
to be accrued on the reduced carrying amount and is accrued wsing the rale of interest used to discount
the future cash flows for the purpose of measuring the impairment loss. The interest income is recorded
as part of finance income in the consolidated statement of comprehensive income. Loans together wilh
the associated allowance are written aff when there is no realistic prospect of future recovery and all
collateral has been realised or has been transferred to the company.

If. in a subsequent year, the amount of the estimated impairment loss increases or docreases because of
an event oocurring after the impairment was recognised, the previously recognised impairment loss is
increased or reduced by adjusting the allowance account. If a future write-off is later recovered, the
recovery is credited to finance costs in the consolidated statement of profit or loss and other

comprehensive income.
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summary of significant accounting policies (cont.)

2.10 Financial instruments — initlal recognition and subsequent measurement [cont.)

iii} Financial liabilities

Initial recognition and measurement
Financial liabilitics within the scope of IFRS 9 are classified as finzncial liabilities at fair value through

profit or loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The company determines the classification of its financial liabilities at initial

recognition.

All finzncial liabilities are recognised initially at fair value plus, in the case of loans and borrowings,
directly attributable transaction costs,

The measurement of financial liabilities depends on their classification as described below:

Financial liabilities at fair value through profit or loss Indude financlal liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value th rough profit or loss,

Financial liabilities at fair value through profit or loss

Financlal liabilities are classified as held for trading if they are acquired for the purpose of selling in the
near term. This category includes derivative financial instruments entered into, that are not designated
as hedging instruments in hedge relationships s defined by IFRS 9. Separated embedded derivatives are
also classified as held for trading unless they are gesignated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the consolidated statement of profit or loss

and other comprehensive income.

Financial liabilities designated upon initial recognition at fair value through profit and loss so designated
at the initial date of recognition, and only if criteria of IERS 9 are satisfied. The company has not
designated any financial liability as at fair value through profit or loss.

Loans and borrowings
After initial recognition, Interest bearing loans and borrowings are subsequently measured at amortised

cost using the CIR method. Gains and losses are recognised in the consolidated statement of profit or loss
and other comprehensive income when the lisbilities are derecognised as well as through the EiR

amorlisation process.

Amortised cost is caleulated by taking into account any discount or premiym on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is Included in finance costs in the

consolidated statement of profit or loss and other comprehansive income,
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3.12

summary of significant accounting policics (cont.)

Financial instruments — initlal recognition and subsequent measurement {cont.)
ili) Financial liabilities (cont.)

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
BXpIres,

Wwhen an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liahility are substantially modilied, such an exchange or modification s
treated as the derecognition of the originzl llability and the recognition of a new liability. The dilference
in the respective carrying amounts is recognised in the conzolidated statement of profit or loss and other

comprehensive income.

iv) Offsetting of financial instruments
Financial asscts and financial liabilities are offsel and the net amount reported in the consolidated

statement of financial position If, and only if:

o There is a currently enforceable legal right Lo offset the recogniscd amounts; and
a There is an intention Lo settle on a net basis, or to realise the assets and settle the liabilities

simultaneously.

v} Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting date is
determined by reference to guoted market prices or dealer price quotations (bid price for long positions
and ask price for shart positions), without any deduction for transaction costs. For financial instrumaents
not traded in an active market, the fair value is determined using appropriate valuation technigues. Such

techniques may include:

s Using recent arm’s lenglh market transactions
» Roference to the current fair value of another instrument that is substantially the same

« A discounted cash flow analysis or other valuation models.

Trade and other receivables
Trade and other receivables are recognised and carried at original inveice amount less an allowance for
any uncoellectible amounts. An sstimate for doubtful debts is made when collection of the full amount is

no longer probable. Bad debts are written-off as incurred.

Trade and other payables
Lishilities for trade and other amounts payable are carried at cost which is the fair value of the

consideration to be paid in the Tuture for goods and services received, whether or not billed 1o the

COmpany.
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3.15

Summary of significant accounting policies {cont.)

Cash and cash equivalents
Cash in hand and at banks and short-term deposits which are held te maturity are carried at cost,

Cash and cash equivalents are defined as eash in hand, demand depocits and short torm, highly eguid
investments readily convertible to known amounts of cash and subject to insignificant risk of changes in
value.

For the purposes of the consolidated statement of cash flows, cash and cash equivalents consist of cash
in hand and deposits at banks, net of outstanding bank overdrafts as they are considered an integral part
of the Group’s cash management.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable Lo the issue of new shares

are shown in equity as a deduction, net of tax, from the proceeds,

Revenue
Revenue from contracts with customers is measured at the fair value of the consideration received or

receivable for poods sold and services provided in the normal course of business, net of value-added tax
and discounts, where applicable, Revenue js recognised to the extent that it Is probable that future
economic benefits will flow to the Group and these can be measured reliably,

The following specific recognition criteria must also be met before revenue is recognised:

The Group is in the business of selling, providing maintenance and installation of photovnltaic panels and
water softening and purifying systems and related ancillary products. Revenue from contracts with
tustomers is recognised when control of the goods or services are transferred to the customer st an
amount that reflects the consideration to which the Group expects to be entitled in exchange for those
goods or senvices.

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from
conltracts with customers are provided in Mote 5.

Sole of goods
Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to

the customer, which generally coincides with the date of the Invoice. In case of commercial sales, the
Group considers whether there are other premises in the contract that are separate performance
obligations to which a portion of the transaction price needs to be allocated,

ftendering of services

Revenue from rendering of services is recognised when the outcome of 2 transaction involving the
rendering of services can be estimated reliably. Revenue from the provision of maintenance support
services is recognised in proportion to the stage of completion of the transaction at the balance sheet
date.
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Summary of significant accounting policies {cont.)
Revenue [cont.)

Warranty obligotions
The Group typically provides warra nties for peneral repairs of defects that existed at the time of sale, as
required by law. These assura nCe-type warranties are acwounted for under 1AS 27 Provisions, Contingent

Liahilities and Contingent Assels.

Contract balances

Contract ossets
A contract asset is the right to consideration in exchange for goods or services transferred to the cusiomer,

If the Group performs by transferring goods or sorvices to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideralion that

is conditional,

Trode receivables
A receivable represents Lhe Group’s right to an amount of consideration that is unconditional {i.e. only

the passage of time is required before payment of the consideration is duel.

Contract liobiities
A contract liability is the obligation to transfer goods or services to a customer for which the Group has

received consideration {or an amount of consideration is due) from the customer. If a customer pays
consideration before the Group transfers goods or services 10 the customer, a contract liability is
recognised when the payment is made, or the payment is due (whichever is carlier). Contract liabilities
are recognised as revenue when the Group performs under the contract.

Provision of services
Revenue from the provision of services is recognised in the year in which the services are rendeared, by
roference to the completion of the specilic tra nsaction assessed based on the actual service provided as

a proportion of the total services Lo be provided.

interest and investment income
Interest income is accounted for when it is probable that the economic bencfits associated with the

transaction will flow to the Group and these can be measured reliabby.

Dividend income
Dividend income is recognised on the date the Group's right to receive income is established.
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3.

3.16

3.17

3.18

3.13

Summary of significant accounting policies [cont.)

Provisions
Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of 2

past event, it is probable that an outflow of resources embodying economic benefits will he reguired to
settle the obligation and a reliable estimate can be made of the amount of the clligation, where the

Group expects some or all of a provision to be reimbursed, for example under an insurance contraet, the
reimbursement is recognised as a separate asset but only when the reimbursement is virt ually certain.
The expensa relating to any provision is presented in the consolidated statement of profit or Ioss and
other comprehensive incorme net of any reimbursement.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, where appropriate, the risks specific to the liability. Where discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost,

Foreign currencies
Translations denominated in foreign currencies are translated at the exchange rate ruling on the date of

the transactions. Monetary receivables and payables denominated in foreign currencies are translated
at the rates of exchange prevailing at each reporting date. Translation differences zre dealt within the
consolidated statement of profit or loss and other comprehensive income.

Taxes

Current income tax
Current income tax assets and liabilities for the current and prior years are measured 2t the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws uzed to
compute the amount are those that are enacted or substantively enacted by the consolidated statement

of financial position date.

Current income tax relating te items recognised directly in equity is recognised in equity and not in the
statement of comprehensive income,

Deferred tax
Deferred tax is provided using the consolidated statement of financial position liability method, providing

for temporary differences between the carrying amounts of assets and lizbilities for financial re porting
purposes and the amounts used for Laxation purposes, The amount of defarred tax provided is bazed on
the expected manner of realisation or settlement of the carrying amount of assets and lia bilities, using
tax rates cnacted or substantially enacted at the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is
no longer probable that the related tax benefit will be realised.

Dividends
Dividends are recognised as liabilities once they are no longer at the discretion of the Company.



LUXURY LIVING TECHNOLOGIES LIMITED Page 78.

Notes to the consolidated financial statcments
For the year ended 30 June 2021

3.

summary of significant accounting policies {cont.)

3.20 Borrowing costs

Borrowing costs which are incurred for the purpose of acquiring or constructing qualifying property,
plant and equipment or investment property, are capitalised as part of its cosk. Borrowing costs are
capitalized while acquisition or construction is actively underway, during the period of time that is
required to compete and prepare the asset for its intended use. Capitalisation of borrowing costs is

ceased once the asset is substantially complete and is suspended if the development of the asset is
suzpended, All other borrowing costs are expensed.

Judgement in applying accounting policies and key sources of estimation uncertainty

In preparing the financial statements, the directors are reguired to make judgements, estimates anc
assumplions that affect reported income, €xpensas, assets, liabilities and disclosures of contingent
assels and liabilities. Use of available informalion and application of judgement are inherent in the
formation of estimates, Actual results in the future could differ from such estimates and the differences
may be material to the financial statements, these estimates are reviewed on a regular basis and if a
change is needed, It is accounted in the period the changes become known.

In the opinion of the management, except for the above, the accounting estimates, assumptions and
judgements made in the course of preparing these financial stalements are not difficult, subjective or
complex to a degree which would warrant their description as significant in terms of the requirements of
1A5 1 [revised) — ‘Presentation of Financial Statements’.

Revenue
The Group The Company

2021 2020 2021 2020
EUR ELUR EUR EUR
Revenuwe from sale of PV equipment 2,261 116 383,201 2,261,116 383,201
Revenue from feed-in-tariffz 610,685 467,207 610,685 457,207
Revenuc from sale of goods 119,196 150,060 119,196 150,060
Revenue from services rendered - 45,760 - 45,765

Total revenue 2,990,997 1,047,237 2,990,997 1,047,237
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B.

Loss before taxation

The loss before tax has been arrived at after ded ucting the following expenses:

Depreciation on property, plant and
equipment

Depreciation on right-of-usa asset
Amortisation on bond issue cost
Interest on finance liability

Audit fee

5taff costs (note 7)

Diirectors” remuneration (note 7)

Fingnre cost

Interest on loan from subsidiary (note)
Interest on bond borrowings

Interest on bank borrowings

Interest on lease liability

Fingnce lncome

Interest income from bank

The Group The Company
As restated Ag restoted
2021 2020 2021 2020
EUR ELIR EUR EUR
275,984 218,322 275,964 218,322
166,419 154 466 166,419 154 466
8,736 8,736
116,984 106,899 116483 106,899
7,544 7,600 5,000 S, (0
186,957 257,846 186,957 257,846
165,591 147,069 155,591 132,065
The Group The Company
2021 2020 2021 2020
ELR ELUR EUR EUR
- . 415,800 209,263
400,000 193,453 - -
54,071 52,470 54,071 52,470
116,484 106,595 116,489 106,599
570,555 352,832 586,355 368,632
The Group The Company
021 020 2021 2020
EUR EUR EUR EUR
233 16 233 18

[ S

—
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7. Staff costs and employee information

staff costs for Lhe year comprised of the following:

Wages and salaries
Dircctors’ remuneration
Saocial security contributions

The Group
2021 2020
CUR ELUR
267,252 343,279
169,591 147,069
31,710 31,242
468,533 522,190

——

The Company
2021 2020
EUR FUR

267,252 343,279
155,591 132,069
21,710 31,842

454,553 SO7,180

The average number of persons [including directors) employed by the Company during tha year was as

followes:

Operational
Administration

8. Income tax

8.1 Amounts recognised in profit and loss

Current tax cxpense

Final withholding tax
Overf{under) provided tax
peferred tax adjustment

The Group
2021 2020
Eur Cur
12 132
=2 b |
17 22
The Coampany
2021 2020
Eur Eur
(38) (2)
(1,221}

(10Z,399) 265,354

The Group
2021 2020
Eur Eur
(1,324) £
(36) (2}
3,985 =
(101,884) 268,354
(93,259) 268,352

—

(103,656) 268,352
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B2

Income tax (cont.)

The tax expense for the year can be reconciled to the results of the consolidated statement of profit or
loss and other comprehansive income as follows:

The Group The Company
2021 2020 2021 2020
Eur Eur Eur Eur
Loss before taxation for the year (186,704) (625,698} (183,115) (679,394}
Income tax (expense)/credit (29,2549) 268,352  (103,656) 268,352
Loss after tax from continued operations {285,953) (357,346) (286,771} (411,042
Tax at the applicable rate of 35% 65,346 218 994 64,050 237 788
Tox effect of:
Disallowed expenses (198,356) 40,712  (185,776) (28,213)
Absorbed capital allowances 57,990 - 57,930 -
Increase in unabsorbed capital allowances
ang tax losses 254, 437 36,014 253,922 86,145
Differant tax rates [a7) [4) (47} (4}
Difference between NBV and WDV (356,321) (27.364) (356,321)  (27,364)
Cther allowable deductions 73,707 . 73,707 -
Over/{under)-provided tax in prior year 3,085 [1,221)
[99,259) 268,352 (103,656) 268,357
Investment in subsidiaries
The Company
2021 2020
Eur Eur
Az at beginning of year 51,200 50,000
additional investment 4,800 1,200
As atl end of year 26,000 51,200
The subsidiaries as at 30 June 2021 are shown below:
Registered office % shares held 2021
Eur
Luxury Living Finance p.l.c. Greentek Business Complex 99.99% 20,000
C 85027 Mew Street in Trig il-Hofor,
Qormi
TG 5olar Limitad Greentek Business Complex 1003 1,200
C BEgaa Mew 3treet in Trig i-Hofor,
Clormi
Holstein Solar Farm Limited Greentek Business Complex 100% 1,200
Ca97134 MNew 5treet in Trig il-Hofor,

Qormi
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L Investment in subsidiaries (cont.)

The subsidiarics as at 30 June 2021 are shown below (cont.):

Registered office % shares held 2021
Eur
1D Solar Farm Limited Greentek Business Complex 100% 1,200
i 98418 New Street in Trig il-Hofor,
Qormi
Tal-Oampiena Solar Farm Limited Greoantek Business Complex 100%% 1,200
C 98452 Kaw Street in Trig il-Hofor,
Qiormi
Kafe Solar Farm Limited Greentek Business Complex 100% 1,200
C 93730 MNew Street in Trig il-Hofor,
Corimi
I he share capital and reserves of the subsidiarics at reporting date stood as tollows:
2021 2020
Eur Eur
Ordinary share capital 56,000 51,200
Retained carmings 48,977 63,359
105,977 114,558
10. Intangible assets
The Group The Company
Z021 2020 2021 200
Eur Eur Eur Eur
Development and operational
rights on property 2,831,000 2,531.000] 2,831,000 2,831,000
Goodwill on acquisition of Smoochie
brand 303,600 303,600 303,600 303,600

3,134,600 3,134,600 3,134,600 3,134,600
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11.

Right-of-use assets

The Company

Az reported at 30 June 2020

As restated

Cost

Initial application of IFRS 16 following restatement
Prepaymients

Ealance as at 20 June 2020

Accumulated depreciation
Az et 1 Juby 2019
Accumilaied depreciation

Balance a5 at 30 June 2000

Carrying amount
as at 30 Jung 2020

Cost

Az at 1 July 2020
Additicns
Prepaymenits

Balance as at 30 June 2021
Accumulated depreciation

Asat 1 July 2020
Depreciation for the year

Balance as at 30 June 2024

Carrying amount
as at 30 June 2021

Tatal

Eur

1982533
60,501

2,043,034

(154,465)

{154,456)

1,888 568

2,043,034
230,464
6,600

2,280,003

[154,468)
{166,419)

{320,885)

1,959,213

Note: The Company leases a number of roofs. The terms of the leases range from 9 to 23 years, the

earliest commencing in 2017,

The Company implemented the new IFRS 16 during the year under review with a prior vear adjustment
te reflect its impact retrospectively, In the previous year's financlal statements, this was not deemed

to be material,
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13. Inventories
The Group The Company
2021 2020 2021 2020
Eur Eur Eur Eur
Finished goods and work in progress 2,056,640 2,733,778 2,056,640 2,733,078
14.  Trade and other receivables
I4.1 MNon-current gssets
The Group The Company
2011 2020 2021 2020
Eur Eur Eur Eur
Trade receivables 188,191 1,138,648 138,151 1,138 643
Deferred cost - 510,320 - 510,320
188,191 1,648,968 138,151 1,648 9568
14.2 Current gssets
The Group The Company
As restoted As restated
2021 203D 2021 2020
Eur Evur Eur Eur
Current
Trade receivables 342,676 508,560 342,676 508,560
Accrued income 1,057,500 - 1,057,500 -
Other receivables B0,E78 85,090 60,878 E5,000
VAT recoverable - 24,287 = 24,287
Deferred cost - 0d, 072 - B3,972
Frepayments 17,423 34,375 17,423 34,375
Advance payments 159,588 91,626 199,588 91,626
Related party balances {note) 581,239 577.008 586,262 Y7008
2,255,309 1,385,918 2,264,327 1,385,918

Mote: The amounts due from shareholders and related parties are unsecured, interest free and repayable

on demand.
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15. Deferred taxation

Recognised deferred toxobion

Deferred taxation is attribulable to the following:

The Company Asscts Linbilities Mot
2021 2020 2021 20240 2021 2020
Eur Eur Eur Eur Eur Fur
Tax effect af:
Unabsorbed capital allowaces and
trading losses Bl6,635 562,714 2 - 816635 562,714

Excess of capital allowances

over depreciation 5 . [494,389) (138,069) (494,389) (138,069)

As at 31 Decermber 816,635 562,714 (494,389) (138,060) 322,246 424,545
The Group Assots Liabilitias Mt

2021 2020 2021 2020 2021 2020

Eur Eur Eur Eur Eur Eur

Tax effect af:
Unabsorbed capital allowacas and
trading losses 817,150 562,714 . -  B17,150 562,714
Fxeess of capital allowances
over depreciation - - [494,389) (138,069) (494,389) [(138,0063)
A5 at 31 December 817150 567,714 (494,389) (138,069) 322,761 324,645

16. Share capital

The Group The Company
2021 2020 2021 2020
Eur Fur Eur Eur
Authorised
2,931,000 Ordinary shares of Eurl each 2,931,000 2,931,000 2,931,000 2,931,000

Issued and fully paid up
2,931,000 Ordinary shares of Eurl each 2,931,000 2,931,000 2,931,000 2,931,000
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11

Borrowings
The Group The Company
2021 2020 2021 2020
MNon-current liabilities Eur Eur Eur Eur
5% Secured Bonds 2028 (note 17.1) 7,938,154 7,920,418 -
Bank loan | [note 17.2) 450,652 491,062 450,652 451 62
Bank loan Il {note 17.2) 438,624 - 438,624 420,079
Bank loan Il and IV {nole 17.2) 14,588 - 14 588 -
Loan due to subsidiary (note 17.4) - . 7018521 7,918,521
8,842,018 B,420480 2,222 385 8,529,662
Current liabilities
Bank overdraft {note 17.3) 491,456 340,907 491,456 340,907
Bank loan | (note 17.2) §7,990 88,256 87,090 28,256
Bank loan i {note 17.2) 34,364 453,909 34,364 33,830
Bank loan Il and IV [note 17.3) 5,149 1,460 5,149 1.460
Amount due to subsidiary (note 17.5) - . 137,854 113,293
Due te sharehalders {note 17.5) 105,248 83,737 105,248 83,737
724,207 958,269 862,061 BE1,488
Total 8.566,225 5,388,749 9,634,446 59,451,150

Note 17.1 — Debt securities reprasent finance which was raised though the issue of bonds by one of the
companies within the Group in prior years. The Secured Bonds shall constitute the general, direct and
unconditional obligations of the Issuer, and shall at all times rank pari passu, without any priority or
preference among themselves, The Secured Bonds shall be puaranteed in respect of both the interest and
the principal amount due under said Secured Bonds by the Guarantor In terms of the Guarantee. The
Secured Bonds shall rank with priority in relation to the Pledged Shares. Pursuant to the Pledge
Agreement, the Pledgor has agreed to constitute in favour of the Security Trustee for the benefit of
Bondholders as Beneficiaries, a pledge over the shares held in Luxury Living Technologies Limited, The
Pledge will secure the claim of the Security Trustee, for the benefit and in the interest of Bondholders, for
the repayment of the principal and interest under the Secured Bonds. Interest an the 3% Secured Bonds
2028 is payable annually in arrears, on 29 July of each year.

Note 17.2 The bank loans are secured by a general hypothec over the Company's present and future
assels, guarantees given by the Company and group companies znd by pledge over the affiliate’s
insurance policies in the name of the Company covering propertics. The interest and repayments for each
respeclive loan are as per below:

- Bank loan | and Il - bear interest at 3.8% and 3.6% per annum respectively {in 2020; 3.8% and 3.6% per
annum respectively) and are repayable in monthly instalments of Eur 985 and Eurd, 135 respoctively
mclusive of interast (in 2020; Eurg,%85 and Eurd,135 inclusive of interest),

- Bank loan il and IV — these are repayable in monthly instalments of Eur151 and Eur76 respectively,
These loans were part of the COVID-19 assistance granted by the bank with no interest and with
a B-month maoratorium period.

The current portion of the bank loans which are repayable within twelve months are disclosed as “current
lizbilities”.
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17.

1E.

Borrowings (cont.)

Note 17.3: The bank overdraft limited to Eur5040,000 (in 2020; Furs00,000) bears interest at 2.25% per
annum [in 2020; 2.25% per annumj and is repayable on demand. The bank oweardralt is securcd by 2

general hypothec over the Compa ny's present and fulure assels.

Mote 17.4 — The loan due to subsidiary relales to the transfor of funds fram the suhsidiary to the parent

company, gencrated by the issue of bands. This loan is unsecured, carries interest at 5.2

and is repayable in full by not later than 30 lune 2028.

524 per annumn

Note 17.5 - The amount due to the sha reholders and the current portion of the amount due to subsidiary

ic ynsecured, interest froe and repaya ble on demand.

Finance liabilities

2021
Eur

Gross lease payments

Nan-current liobilities
Due after more than five years 1,344,663
Due after more than one year but within five years 585,907
1,931,570

Current liobilitles
Due within one year 121,334
2,052,904
The carrying amount of lease liability recognised during the year is as follomrs:

2021
Eur
Opening balance 1,907,504
Implementation of IFRS 16 following restaterncnt -
Additions 230,464
interest 116,484
Lease payments (201,638)
Closing balance 2,052 304

The Cormpany

{As restated)
2020

Eur

1,315,615
513,048

1,828,663

78,931

1,907,594

The Company
{As rastoted)

2020
Eur

1,982,533

106,899
(181,838)

1,907,594
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18. Finance liabilities

The Campany
fAs restted)
2021 2020
Eur Eur
The followling are the amounls recognised in the consolidated
statement of profit or loss and other comprehensive income
relating to leases:
Interest expense 116,484 106, 859
Depreciation expense 166,419 154,466
282 903 261,365
13. Trade and other payables
The Group The Company
2021 2020 2021 2020
Eur Eur Eur Eur
Trade payahles 438,381 420,427 438,381 429,427
Advance depasits 34,546 46,681 34,546 46,681
Accruals 712,860 1,180,763 216,346 795,795
Indirect taxation 158,650 67,041 158,650 67,041
VAT liability 14,2a7 - 14 2a7 -
Deferred income - 535,996 - 535,996
Other payables 28,702 15,121 20,399 6,818
1,408,386 2,275,035 1,003,569 1,831,758

20. Cash and cash equivalents

For the purposes of the cash flow statement, the cash and cash equivalents at the end of the year
comprised of the following:

The Group The Company
2021 2020 2021 2020
Eur Euwr Eur Eur
Cash and bank balances (nota) 623,723 503,714 218 433 101,379
Bank overdraft (491,456) {340,507) [491,456) (340 207)
132,267 152,807 (273,023) (235,528)

Mole: A5 at year end the Com pany holds bank guarantees amounting to Eurd, 000 in favour of the
Planning Authority and the Building Regulation Office that should have expired on the 10" January 2021
and 11" January 2021 respectively but these amounts were not released as at year-end 30 June 2021.
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22,

23.

Related party transactions

parties are considered Lo be related if one party has the ability to control the other party or EAETCISE
significant influence over the party in making financial or operational decisions.

The Cempany is ultimately owned by Mr. Jean Paul Busuttil and therefore all companies up to the
ultimate bencficlal owner, as well as other companies outside the Group which are owned by Mr. Jean
paul Busuttil are considered to be related parties. Trading ransactions bulweon the companics inclirde

items which are normally encounte red in a group context
Luxury Living Technologies Limited i5 the parent company of the entities listed im Mote 9.

Transoctions with reloted parties

The Company
2021 2020
Eur Eur
Expenditure

mManagement fee charged by subsidiary 30,000 20, 000
Interest payable on loan due to subsidiary 415,800 415,200
Rent payable to related parties 84,800 75,833

Loans and Advances
" Advances/repayments from shareholders 21,511 85,118
Advances Lo/repayment by related parties 9,254 558,681
Advances to subsidiary 24,556 113,298

—_—

Year-end balances from related party transaclions are disclosed in Notes 14 and 17. Key mManagement
personnel compensation consisting of directors’ remuneration has been disclosed in note 7.

Contingent liabilities

As at 30 June 2021, the Company had a guarantee in favour of Luxury Living Finance p.l.c. in relation to
the issue of Eur8 000,000 5% Secured Bonds 2028.

In addition, the Company also has a cash guarantes of Eurl00,000 held by APS Bank plc as a performance
guarantee on two tenders issued by the Minlstry of Encrgy.

Financial Risk Management

The group and company are exposed to credit risk and liquidity risk through its use of financial
instruments which result from its operating and investing activities. The Company is not exposed 1o
currency risk and the directors consider interest rate risk exposure to be minimal due to fixed interest
rates stipulated on interest hearing liabilities. Mote 17 incorporates interest rates and maturity
information with respect to the Compa ny's main interest-bearing liahilirias.

The group's and company’s risk management is coordinated by the director and focuses on aclively
sacuring the group’s and company's short to medium term cash flows by minimizing the exposure to

financial instruments.
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Financial Risk Management (cont.)
The most significant financial risks to which the group and company are expozed to are described balow.

Credit risk

Financial assets which potentially subject the Company to concentrations of credit risk consist trade and
other receivables and cash at bank (Note 14 and Z0).

The Company’s cash at bank is placed with high guality financial statements.

The Company’s receivables consist mainly of trade and other receivables. Customer credit risk Is
managed by the Growp's management subject to the Group's established policy procedures and control
relating to customer credit risk management. Credit quality of a customer is assessed based on each
customer's credit limits. Outstanding customer receivables are regularty monitored. An impairment
analysis is performed at the reporting date on an individual basis. The Group exercises a prudent credit
control policy. In the previous year, the Company entered into commercial contracts with clients totaling
Eurl.5 million. Given that this revenue will be receivable directly through the feed-in-tariffs generated
by the installed photoveltaic panels, the credit risk in this respect is limited.

Liquidity risk

The group’s and company’s exposure to liguidity risk arises from their obligations to meet financial
liabilities, which comprise principally of borrowings and trade and other payables (Refer to notes 17 and
19). Prudent liguidity risk management includes maintaining sufficient cash and committed credit
facilities to ensure the availability of an adequate smount of funding to meet the company’s obligations
when they become due.

At 30 June 2021 and 30 June 2020, the contractual maturities on the financial liabilities of the group were
as summarised below. Contractual maturities reflect gross cash flows, which may differ from the carrying
values of financial liabllities at the date of the consolidated statement of financial position.

The Group The Company
2021 2020 2021 2020
Eur Eur Eur Eur
Borrowings

Less than G months 63,985 43,797 63,985 43,7597
From & manths to 12 months 652,126 924,471 724,980 1,037,770
More than 1 year E.B1B,603 8420480 BE2D 481 B A0G,583
9,544,714 9,388,748 9,669,446 5,491,150

Foreign currency risk

Most of the group’s and company's transactions are carried out in Furo. Exposure to currengy exchange

rates arise from the group’s and company’s transactions in foreign currencies.
Ihe company’s financial assets face minimal foreign currency risk since all sales are made receivable in
Euro.
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23. Financial Risk Management {cont.)

nterost rote risk

Mhe group’s and company’s exposure o interest rate risk is [imited to the variable interest rales on
borrowings. Based on obsarvations of current market conditions, the director considers an upward or
downward movement in interest of 1% 10 be reasonably possible. However, the potential impact of such

a movement Is considerad immatarial,

24. Capital management paolicies and procedures

The group and the company's ca pital management objectives are to ensure their ability to continue as 3
going concern and to provide an adequate return to shareholders by pricing commensurately with the
level of risk, and maintaining an optimal capital structure to reduce the cost of capital. The group and the
company monitor the level of debt, which includes borrowings and trade and other paya bles less cash

and cash equivalents, against total capital on an ongeing basis.

25. Restatement of prior year balance

The implementation of IFR> 16 was recorded during the year under review with a prior year adjuslment
to account for the right-of-use asset and the lease liability and the implication on the opening retained
earnings. As a result of the adjustment, the following financial statement line items were affected:

The Company/ The Group 2020

{as reported) Adjustrnents

Eur Eur

gratement of Financial Position
AS58Ls
Right-of-use assets - 1,888,508
Prepayrments 54,876 {60,501}
Liahilities
MNon-current liohilities
Finance lease liabilities . 1,828,663
current livbilities
Finance lease liabilities - 78,931
Statement of profit or loss and other
comprehensive income
The Company
Net loss increase for the year [231,515) (79,527}
The Group
Net loss increase for the year (277,819) (79,527)

26, Events after the reporting date

As at reporting date, there are no significant transactions to be repartad.

2020

(o5 restated)
Eur

1,888,568
34,375

1,828,663

78,931

(411,042)

{357,346)



LUXURY LIVING TECHNOLOGIES LIMITED

Cost of sales
For the year ended 30 June 2021

The Company
Cost of Sales

Opening Inventory
Add purchases
Less Closing Inventory

Direct costs

Gross wages and 55 contributions

Depreciation:
Smoochies Improvements to factory
Smoochies Motor vehicle
Smoachies Other equipment
Smoochics Furniture & fittings

Other direct costs

Water and electricity

Total cost of sales

SCHEDULE 1,
The Group The Company
Az restoted As restated
30 Jun 21 30 Jun 20 30 Jun 21 30 Jun 20
Eur Eur Eur Eur
2,733,778 2422049 2,733,778 2422079
644,665 355,368 644 BES 561,875
(2,056,640} (2,527,241)  (2,056,640) (2,733,778
1,321 803 250,176 1,321,803 250176
236,106 125,912 236,106 125412
7,966 5 7,965 -
4,000 1,000 4,000 1,000
5,127 5,000 5127 5,000
500 SO0 S00 500
63,754 66,252 63,754 66,252
E.GES 3,106 5,658 3,106
323,141 201,270 323,141 201,270
1,694,944 451,446 1,644,949 451,446




