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Directors’ report
For the year ended 30 June 2022

The directors present their report together with the audited financial statements of the Company for the twelve
months ended 30 June 2022,

Principal Activities

The Company's principal activity is to carry on the business of a finance company, principally by advancing
capital raised to its parent company, when and as required.

The Company is essentially a special purpose vehicle set up for financing transactions of Luxury Living
Technologies Limited. It raised such finance through an issue of bonds which is quoted on Prospects MTF and
guaranteed by Luxury Living Technologies Limited, to whom proceeds from its issue has been advanced.

Performance Review

During the period under review, the Company generated finance income amounting E415800 (FY2021:
£415,300) from loan advanced to parent company as well as €45,000 from a management recharge to the
parent company (FY2021: €30,000). Interest expense on bonds amounted to 400,000 (FY2021: £400,000). The
Company's profit for the period amounted to £2,280 (FY2021: €5,188).

The directors expect the present level of activity to be sustained in the foreseeable fulure,
Position Review
The Company's asset base amounted to €8,479,919 as at 30 June 2022 (2021: €8,440,662).

Mon-current assets relate to loan receivable from parent company amounting to €7,918,521 as at 30 June 2022
(2021: €7,918,521).

The Company's main liabilities are made up of an €8,000,000 5% Secured Bonds redeemable in 2028.

Financial Risk Management

The Company’s activities expose it to a variety of financial risks, including credit risk and liquidity risk. These are
further analysed on Note 6 to these financial statements.

Principal risks and uncertainties associated with the Company

The Company's main objective is that of a finance company for all companies within the Luxury Living Group
["the Group') which consist of Luxury Living Technologies Limited(the Company), TG Solar Uimited, Holstein Solar
Farm Ltd, Kafe Solar Farm Limited, Tal-Qampiena Solar Farm limited and JD Solar Farm Limited. Given that the
Company does not carry out any trading activities, it is economically dependent on the business prospects of
its parent Luxury Living Technologies Limited. As a result, the Company is dependent on the receipt of income
from its parent in relation to Bond proceeds which it has advanced in the form of a loan. Consequently, the
operations of the parent would directly affect the performance and position of the Company.

The parent is a company principally operating in eco and renewable energy solutions specialising in installations
of photovoltaic units in a variety of domestic, industrial and agricultural locations as well as preduction and
distribution of food and beverage products and operating a guest house in 5t. Julian's.



Directors’ report
Far the year ended 30 June 2022

Principal risks and uncertainties associated with the Company (cont.)

These industries are marked by strong and increasing compelition and many of the Group's current and
potential competitors may have longer operating histories, bigger name recognition, larger customer hases and
greater financial and other resources than the companies within the Group. Thus, the principle risks faced by
the Group are loss of market share as a result of other participants entering the market, obsolescence of
inventories and negative developments in the ecanomic environment including the pandemic, which has
significantly disrupted the various industries world wide.

Although Luxury Living Finance p.l.c. was not directly impacted by the pandemic since it is a finance company,
the recaverability of amounts due from parent is dependant on the performance of the parent. The directars
monitor closely the impact of events and the ability of the parent to honour its financial commitments. To this
regard, the directors are of the view that the amount receivable from the parent by the Company is recoverable.

Dividends and Reserves

The retained earnings of the Company at the end of the year amounted to €72,602, The directors do not
recommend the distribution of a dividend and propose to transfer the profit for the year to reserves.

Directors
The following have served as directors of the Company during the year under review:

Dr Clarence Busuttil (Non-Executive)
Mr Jean Paul Busuttil {Executive and Chairman)
pAr William Wait (Non-Executive)

The Board meets on a regular basis to discuss performance, position and other matters.
statement of Directors’ Responsibilities

The Maltese Companies Act, (Cap 386) requires the directors to prepare financizl statements for each financial
period which give a true and fair view of the state of affairs of the Company at the end of the financial period
and of the profit or loss of the Company for that period.

In preparing the financial statements, the directors are required to:-

= adopt the going concern basis, unless it is inappropriate to presume that the company will continue in
business as guing concern;

« select suitable accounting paolicies and apply them consistently;

= make judgment and estimates that are reasonable.in the circumstances;

+ account for income and charges relating to the accounting period on the accruals basis;

» value separately the components of asset and liability items; and

s« ansure that financial statements have been drawn up in accordance with International Financial
Reporting as adopted by the EU;
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Directors’ report
For the year ended 30 June 2022

Statement of Directors’ Responsibilities (cont.)

The directors are responsible for keeping proper accounting records which disclose reasonable accuracy, at any
time, the financial position of the Company and to enable the directors to ensure that the financial statements
have been properly prepared in accordance with the Maltese Companies Act, {Cap 386). The directors are also
responsible for safeguarding the assets of the Company and hence taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The financial statements of Luxury Living Finance plc for the year ended 30 June 2022 are includedin the Annual
Report 2022, which is available on the Company’s website. The Directors are responsible for the maintenance
and integrity of the Annual Report on the website in view of their responsibility for the controls over, and the
security of, the website. Access to information published on the Company’s website is available in other
countries and jurisdictions, where legislation governing the preparation and dissemination of financial
statements may differ from reguirements or practice in Malta.

Events Subsequent to the Statement of Financial Pasition Date

There are no particularimportant events affecting the Company which occurred since the end of the accounting
period.

Future Developments
The directors intend to continue to operate in line with the current business plan.
Auditors

The auditors, RIV Audit Limited, have intimated their willingness ta remain in office and a resolution proposing
their reappointment will be put before the members al the annual general meeting.

Additional disclosures
Going Concern

After making enquiries and taking into consideration future plans, the directors have a reasonable expectation
that the Company has adequate resources to continue in operating existence in the foreseeable future. For this
reason, the directors continue to adopl the going concern basis in preparation financial statements.

Share Capital Structure

The Company's authorised and issued share capital is €50,000 divided into 50,000 Ordinary Shares of €1 each.
The share capital consists of 49,999 Ordinary “A’ Shares and 1 Ordinary Share "B. Ordinary ‘A" grant one voling
right for every share held and are participating shares entitled received dividend distribution. Ordinary ‘B’

shares have no voting rights expect for the purpose of participating in the appointment or election of directors.
Ordinary '8’ share are nat entitled to receive any divided distributions.
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Directors’ report
For the year ended 30 June 2022

Holding in excess of 5% Share Capital

0n the basis of information available to the Company, as at 30 June 2022, Luxury Living Technologies Limited
held 49,599 shares in the Company which is equivalent to 99,999% shares of its total issued share capital.

There are no arrangaments in place as at 30 June 2022, the operation of which may at a subsequent date result
inachange in control of the Comparny.

Appointment and removal of directors
Appointment of directors shall be made at the Annual General Meeting of the Company. The directars shall
hold office for a periad of ane year and are eligible for re-election. An election of the directors shall take place

every year at the Annual General Meeting of the Company.

Power of the Directors

The manapgement and administration of the Company is vested in the Board of Directors. The powers of Board
members are contained in the Company's Artlcles of Association. There are no provisions in the Company's
Memorandum and Articles of Association regulating the retirement or non-retirement of directors over an age
limit.

Directors’ Interest

As at 30 June 2022, non-Executiva directors have no beneficial interest in the share capital of the Company. The
Executive Director has an indirect benaficial interest in the share capltal of the Company thraugh his shares in
Bag Investments Co. Ltd. and Sansuna Estate Co. Ltd,

Contracts with Board Members and Employees

The Company does not have service contracts with any of its Board Members. All directors may be removed
from their posts of director by ordinary resolution of the shareholders in a general meeting.

Material Contracts

The Company entered into a loan agreement with its parent Luxury Living Technologies Limited for the transfer
of funds received from the Bond issue. Details of such contract is set out in Note 12 to the financlal statements.

/ - 5 ,f""f/_%:

/DII: Clarence Bu

Greentek Business Complex,
Maw Street In Trig 1-Hofar,
Clarmi

31 October 2002
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Directors' report
For the year ended 30 June 2022

Statement by the Directors on the Financial Statements and Other Information Included in the Annual Report

The directars declare that to tha best of their knowledge, the financial staternents included in the Annual Report
are prepared In accordance with the requirements of International Financial Reporting Standards as adopted
by the EL and give a true and fair view of the assets, liabilities, financial position and profit of the Company and
this report includes a fair review of the development and performance of the business and position of the
Company, together with a description of the principal risks and uncertainties that it faces.

Slgned on behalf of the board of directors on 31 Qctober 2022 by:

£7 s
lean Faul Busutkil w@;m Busuttil
Dlrectt}r Director
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Corporate Governance - Statement of Compliance
For the year ended 30 June 2022

The Code adopted by the Company

The Prospects MTF Rules issued by the Malta Stock Exchange require qualifying companies admitted to
Prospects MTF to observe relevant corporate governance standards, in this case the Code of Principles of Good
Corporate Governance ("the Code”), accompanied by a repart of the independent auditor.

The Board of Directors (the "Board" or the "Directors”) of Luxury Living Finance p.l.c (the "Company)
acknowledge that although the Code does not dictate or prescribe mandatory rules, compliance with the

principles of good corporate governance recommended in the Code is in the best interests of the Company, its
shareholders and other stakeholders,

The Company's structure is designed to meet the Company requirements and to ascertain that decision making
is subject to the checks and balances where this is appropriate.

General

Good corporate governance is the responsibility of the Board as a whole, and has been and remains a priority
for the Company. In deciding on the most appropriate manner in which to implement the Code, the Board toak
cognisance of the Company's size, nature and operations, and formulated the view that the adoption of certain
mechanisms and structures which may be suitable for companies with extensive operations may not be
appropriate for the Company. The limitations of size and scope of operations inevitably impact on the structures
required to implement the Code, without however diluting the effectiveness thereof.

The Board considers that, to the extent otherwise disclosed herein, the Company has generally been in
cormpliance with the Cade throughout the year under review,

This Statement shall now set out the structures and processes in place within the Company and how these
effectively achieve the goals set out in the Code for the year under review. For this purpose, this Statement will

make reference to the pertinent principles of the Code and then set out the manner in which the Board
considers that these have been adhered to, and where it has not.

For the avoidance of doubt, reference in this Statement to compliance with the principles of the Code means
compliance with the Code’s main principles.

Compliance with the code

The Board of Directors (the Board") of Company believe in the adoption of the Code and has endorsed it except
where the size and/or particular circumstances of the Company are deemed by the Board not to warrant the
implementation of specific recommendations. Accordingly, some of the provisions of the Code are nat
applicable whilst others are applicable to a limited extent.
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Corporate Governance — Statement of Compliance
For the year ended 30 June 2022

Principle 1: The Company's Board of Directors

The Directors report that for the financial year under review, the Directors have provided the necessary
leadership in the overall direction of the Company and have performed their responsibilities for the efficient
and smooth running of the Company with honesty, competence and integrity. The Board is composed of
members who are fitand proper to direct the business of the Company with honesty, competence and integrity.
All the members of the Board are fully aware of, and conversant with, the statutory and regulatory
requirements connected to the business of the Company. The Board is accountable for its performance and
that of its delegates to shareholders and other relevant stakeholders.

The activities of the Board are exercised in a manner designed to ensure that it can effectively supervise the
operations of the Company so as to protect the interests of the Bandholders, amongst other stakeholders. The
Board is also responsible for making relevant public announcements and for the Company’s compliance with
its continuing obligations in terms of the Prospects MTF Rules.

The Company has a structure that ensures a mix of executive and non-executive directors and that enables the
Board to have direct information about the Company's performance and business activities.

&ll directors are required to:

+ exercise prudent and effective cantrols which enable risk to be assessed and managed to achieve
continued prasperity to the company;

e be accountable for all actions or non-actions arising from discussion and actions taken by them or their
delegates;

« determine the Company’s strategic aims and the organisational structure;

= regularly review management performance and ensure that the Company has the appropriate mix of
financial and human resources to meet its objectives and improve the economic and commercial
prosperity of the company;

s acguire a broad knowledge of the Company;

s Be aware of and be conversant with the statutory and regulatory requirements connected to the
business of the company; )

»  Allocate sufficient time to perform their responsibilities;

= Regularly attend meetings of the board.

Principle 2: The Company's Chairman and Chief Executive Officer

Due Lo the size of the Company and the nature of its operations, the Company does not employ a Chief
Executive Officer (‘CED’). This function is undertaken by the Executive Director.

The day to day running of the business is vested with the Executive Directar of the Company.

The Chairman exercises independent judgment and is responsible to lead the Board and set its agenda, whilst
also ensuring that the directors receive precise, timely and ubjective information so that they can take sound
decisions and effectively monitor the performance of the Company.
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Corporate Governance — Statement of Compliance
For the year ended 30 June 2022

Principle 3: Composition of the Board

The Board is responsible for the overall long-term strategy and general policies of the Company, of monitoring
the Company’s systems of control and financial reporting and communicating effectively with the market as

and when necessary. As at 30 June 2022, the Board consists of one executive director and two non-executive
directors as follows:

Dr Clarence Busuttil Independent, Mon-Executive Director
Mr lean Paul Busuttil Exccutive Director and Chairman
mr William Wait Independent, Non-Executive Director

All directors shall hold office from the general meeting at which they are elected until the next annual general
meeting. All retiring directors are eligible for re-election,

The independent non-executive Director

a) Is not employed in any capacity with the Company;

b) Does not have a significant business relationship with the Company;

¢} Did not receive significant additional remuneration from the Company;

d} Does not have close family ties with any of the Company's executive Directors or senior employees;

e)] Hasnotserved on the Board for more than twelve consecutive years; or

f} Has not been within the last three years an engagement partner or a member of the audit team of the
present or former external auditor of the Company

Each Director hereby declares that he undertakes to:

a} to maintain in all circumstances his independence of analysis, decision and action;
b) not to seek or accept any unreasonable advantages that could be considerad as compromising his/her
independence; and

¢} to clearly express his/her opposition in the event that he finds that a decision of the Board may harm
the Company

Each director is mindful of maintaining independence, professionallsm and integrity in carrying out his duties,
responsibilities and providing judgment as a director of the Company.

Principle 4: The Responsibility of the Board

The Board acknowledges its sfatutory mandate to conduct the administration and management of the
Company. The Board, in fulfilling this mandate and discharging its duty of stewardship of the Company, assumes
responsibility for the Company's strategy and decisions with respect to the issue, servicing and redemption of
its bonds in issue, and for monitoring that its operations are in conformity with its commitments towards
bondholders, shareholders, and all relevant laws and regulations. The Board is also responsible for ensuring
that the Company establishes and operates effective internal control and management information systems
and that it communicates effectively with the market.

Systems and procedures are in place to control, monitor, report and assess risks and their financial implications.
Management accounts, budgets, strategic plans and prepared on a regular basis and are presented to the Board
to monitor the performance of the Company on an ongaoing basis.
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Corporate Governance — Statement of Compliance
For the year ended 30 June 2022

Principle 4: The Responsibility of the Board (cont.)

In terms of the Prospects MTE Rules, the board has established an Audit Committee to monitor the Company's
present and future operations, threats and risks in the external environment and current and future strengths
and weaknesses. The Audit Committee ensures that the Company has the appropriate policies and procedures
in place to ensure that the Company and its employees maintain the highest standards of corporale conduct,
including compliance with applicable laws, regulations, business and ethical standards. The Audit Committee
has a direct link to the Board and is represented by the Chairman of the Audit Committee in all board meetings.

Principle 5: Board Meetings

Meetings of the Board are held as frequently as considered necessary. The board members are notified in
advance of forthcoming meetings by the Company Secretary with the issue of an agenda and supporting
documents as necessary. Directors are entitled to seek independent professional advice at any time on any
aspect of their duties and responsibilities, at the Company’s expense

During the financial year 6 meetings were held. The following Directors attended to Board meetings as follows:

Dr. Clarence Busuttil Independent, Mon-Executive 6 meelings
- Director

ir Jean Paul Busuttil Executive Director and Chairman & meetings

Mr William Wait Independent, Mon-Executive & meetings
Director

Principle 6: Information and Professional Development

Due to its size the Company does not employ any employees. However, as part of succession planning and
employee retention of the Luxury Living Group {the Company and its parent Luxury Living Technologies
Limited), the Board ensures that the Luxury Living Group implements appropriate schemes Lo recruit, retain
and motivate the employees.

Principle 7: Evaluation of the Boards Performance

Under the present circumstances, the Board does not consider it necessary to appoint a committee to carry out
a performance evaluation of its role, as the Board's performance is always under the scrufing of the
shareholders of the Company.

Principle 8: Committees
Principle 8A: Remuneration Committee

In view of the size and type of operation of the Company, the Board does not consider the Company to require
the setting up of a remuneration committee, and the Board itself carries oul the functions of the remuneration
committee specified in, and in accordance with, Principle Eight A of the Code, given that the remuneration of
the Directors is not performance-related.

pursuant to the Company's Articles of Association, the maximum aggregate emoluments that may be paid to
directors are approved by the shareholder in a general meeting. Total remuneration of €18,000 was paid to
directors during the year under review.,
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Corporate Governance — Statement of Compliance
For the year ended 30 June 2022

Principle 8: Committees (cont.)
Principle BA: Remuneration Committee (cont.)

The remuneration of directors is a fixed amount per annum and does not include any variable component
relating to profit sharing, share options or pension benefits,

Mone of the directors are employed or have a service contract with the Company.

Principle 8B: Nomination Committee

In view of the size and type of operation of the Company, the Board does not consider the Company Lo require
the setting up of a nomination committee. Reference is also made to the information provided under the

subheading ‘Principle 3’ above, which provides for a formal and transparent procedure for the appointment of
new Directors to the Board,

Audit Committee

The Audit Committee’s primary objective is to assist the Board in fulfilling its responsibilities: in dealing with
issues of risk, control and governance; and review the financial reporting processes, financial policies and
internal control structure. During the financial year under review, the Audit Committee met four times.

Although the Audit Committee is set up at the level of the Company its main tasks are also related to the
activities of the Luxury Living Group.

The Board set formal rules of engagement and terms of reference of the Audit Committee that establish its
composition, role and function, the parameter of its remit and the basis for the processes that it is required to
comply with. The Audit Committee, is a sub-committee of the respective board it is directly responsible and
accountable to the respective board. The Boards reserves the right to change the Committee’s terms of
reference from time to time.

Briefly, the Audit Committees are expected to deal with and advise the Board on:

¢ its monitoring responsibility over the financial reporting processes, financial policies, internal control
structures and audit of the annual and consolidated financial statements:

»  monitoring the performance of the entity borrowing funds (the Guarantor) from the Company;

»  maintaining communications on such matters between the Board, management and the independent
auditors:

= facilitating the independence of the external audit process and addressing issues arising from the audit
process; and

» preserving the Issuer’s assets by understanding the Company’s risk environment and determining how to
deal with those risks.

The Audit Committee also has the role and function of considering and evaluating on an arm’s length nature of
proposed transactions Lo be entered into by the Company and a related party.

The Malta Stock Exchange reviewed the Committee’s Terms of Reference as part of the admission process with
respect to the Bonds issued by the Company.

During the financial period under review, the Audit Committee met 6 times,
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Corporate Governance — Statement of Compliance
For the year ended 30 June 2022

Members of the Audit Committee:

The Audit Committee is prescntly composed af:
s Mr William Wait (Chairman of the Audit Committee)
» DrClarence Busuttil

e« MrJean Paul Busuttil

The Audit Committee is chaired by Mr. William Wait, whilst Dr Clarence Busuttil and Mr Jean Paul Busuttil act
as members. In compliance with the Prospects MTF Rules, Mr William Wait and Dr. Clarence Busuttil are
independent, non-executive directors. The Company believes that the members of the Audit Committee have
the necessary experiences, independence and standing to hold the office as members thereof.

As stipulated in the terms of reference of the Audit Committee, the Chairman shall have a casling vote in the
case of deadlock.

The Directors believe that the current set-up is sufficient to enable the Company to fulfil the objective of the
Prospect MTF Rules’ terms of reference in this regard.

Internal Contral

The Board is ultimately responsible for the Company’s system of internal controls and for reviewing its
offectiveness. The Directors are aware that internal control systems are designed to manage, rather than
eliminate, the risk of Failure to achieve business objectives, and can only provide reasonable, and not absolute,
assurance against normal business risks,

During the financial year under review the Company operated a system of internal controls which provided
reasonable assurance of effective and efficient operations covering all controls, including financial and
aperational controls and compliance with laws and regulations. Processes are in place for identifying, evaluating
and managing the significant risks facing the Company.

Other key features of the system of internal control adopted by the Company in respect of its own internal
control as well as the control of its subsidiaries and affiliates are as follows:

Risk identification

The Board, with the assistance of the management team, is responsible for the identification and evaluation of
key risks applicable to the areas of business in which the Company and the Luxury Living Group are involved,
These risks are assessed on a continual basis.

Information and communication

Periodic strategic reviews which include consideration of long-term financial projections and the evaluation of
business alternatives are regularly convened by the Board. An annual budget is prepared and performance
against this plan is actively monitored and reported to the Board. In conclusion, the Board considers that the
Company has generally been in compliance with the Principles throughout the period under review as befits a
company of this size and nature. Non-compliance with the principles and the reasons therefor have been
identified above.
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Corporate Governance — Statement of Compliance
For the year ended 30 June 2022

Principle 9: Relations with Shareholders and with the Market

The Company publishes annual financial statements and when reguired company announcements. The Board
feals these provide the market with adeguate information about its activities.

Principle 10: Institutional Sharehaolders

The Directors are of the view that this Principle is not applicable to the Company since it doesn't have any
institutional invastors,

Principle 11: Conflict of interest

M. Jaan Paul Busuttil is an Executive Diractar and has a direct banaficial interest in the share capital of the
Company (through various companies), and as such is susceptible to conflicts arising between the potentially
diverging interests of the shareholders and the Company. During the financial year under review, no private
interests ar duties unrelated to the Company were disclased by the Directors which were ar could have been
likely to place any of therm in conflict with any interests in, or duties towards, the Company.

The Audit Committee has the task to ensure that any potential conflicts of interest are resolved in the best
interests of the Company. Furthermare, in accordance with the provisions of article 145 of the Companies Act
(Cap. 386 of the Laws of Malta), every Director who is in any way, whether directly or indirectly, interested in a
contract or proposed contract with the Company is under the duty to fully declare his interest in the relevant
transaction to the Board at the first possible opportunity and he will not be entitled to vote on matters relating
to the proposed transaction and only parties who do not have any conflict in considering the matter will
participate in the consideration of the proposed transaction (unless the Board finds no objection to the
presence of such Director with conflict of interest).

Principle 12: Corporate Social Responsibility

The Company seeks to adhere to sound Principles of Corporate Social Responsibility in its management
practices, and is committed to enhance the quality of life of all stakeholders and of the employees of the
Company and the Luxury Living Group.

The Board is mindful of the environment and its responsibility within the community in which it operates.

In carrying on its business the Company is fully aware and at the forefront to preserving the environment and
continuously review its policies aimed at respecting the environment and encouraging social responsibility and
accountability,
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Independent auditor’s report

Page 15,

to the shareheolders of Luxury Living Finance p.l.c.
Report an the Audit of the Financial Statements

Opinion
We have audited the accompanying financial statements of Luxury Living Finance p.l.c., set out on pages 20 to 38
which comprise the statement of financial position as at 30 June 2022 and statement of changes in equity, statement

of comprehensive income and statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

In our opinion, the accompanying financial staternents give a true and fair view of the financial position of Luxurny
Living Finance p.l.c. as at 30 June 2022, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs) as adopted by the EU and have been properly
prepared in accordance with the requirements of the Companies Act (Cap. 386).

Basis for Opinion

We conducted our audit In actordance with International Standards on Auditing (ISAs). Our respansibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the athical
requirements that are relevant to our audit of the financial statements in accordance with the Accountancy
Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession Act {Cap.
281) in Malta, and we have fulfilled aur other ethical responsibilities in accordance with these requirements and the

IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the financial statements for the current year. These matters were addressed in the context of our audit of the

financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion an
those matters,

Recoverability of group balunces

Loan receivable includes funds advanced to parent company, who is also the guarantor of the bonds issued by the

Company. This loan amounted to Eur?,918,521 as at 30 June 2022 and carried an agreed rate of interest of 5.75%
per annunm.

The recoverability of this loan is assessed at the end of each financial year.

This loan is the principle asset of the Company and as such it is considered o be material,

Company Reg. Mo, C 709679
Vat Ma. MT23939020
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independent auditors’ report (cont.) Page 16.

to the shareholders of Luxury Living Finance p.l.c.

Key Audit Matters (cont.)

How the scope of our audit oddressed the Key Audit Matter

We have reviewed the loan agreement and agreed its terms to the loan balance included in these financial
statements. We reviewed that repayments are being made in line with this agreement. We have also assessed the
financial soundness of the parent company by making reference to its latest audited financial staterments and
although the parent company incurred a loss for the year, the Board of Directors have taken appropriate steps to

ensure that, financial support will be forthcoming from the group to continue to sustain the Company to meet its
abligations when these become due,

Findings
We concur with management's view that the intercompany loan is recoverable.

We have no other key audit matters to report with respect to our audit of the Company's financial statements.

Other Information

The directors are responsible for the other information. The other information comprises the Directors’ Repart, Our
opinion on the financial statements does not cover this information, and we do not express any form of assurance
conclusion thereon. In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materizlly inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

With respect to the Directors’ Report, we also consider whether the Directors’ Report includes the disclosures
required by Article 177 of the Maltese Companies Act {Cap. 386). Based on the work we have performed, in our
aplnian:
¢ The information givan in the Directors’ Report for the financial year for which the financial statements are
prepared in consistent with the financial statements; and

s  The Directors’ Report has been prepared in accordance with the Maltese Companies Act [Cap, 386).

In addition, in light of the knowledge and understanding of the Company and its environment obtained in the course

of our audit, we are reguired to report if | have identified material misstatements in the Directors’ Report, We have
nothing to report in this regard.

Responsibilitias of the Directors

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with IFRS, and far such internal control as the directors determine is necessary to enable the preparation
of financial statements thal are free from material misstatement, whether due to fraud or errordn preparing the
financial statements, the directors are responsible for assessing the Company's ability to continue as a gaing concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless

the directars either intend to liguidate the Company or to cease operallons, or has no realistic alternative but Lo do
s0.
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to the shareholders of Luxury Living Finance p.Lc.

Auditor's Responsibilities for the Audit of the Financial Statements

Our abjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
15As will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 15As, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, dasign and perform audlt procedures respansive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal contral,

Obtain an understanding of internal control relevant to the audit In order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the affectiveness
af the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the poing concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern, If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial stalements or, if such disclosures are inadequate, to modify our opinion. Our canclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the company Lo cease to continue as a going concern.

Evaluate the overall presentation, structurc and content of the financial statements, including the
disclosures, and whether the financial statermnents represent the underlying transactions and events in a
manner that achieves fair presentation. We communicate with the directors regarding, among other
matters, the planned scope and liming of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our awdit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Independent auditor's report [cont.) Page 18,

ta the shareholders of Luxury Living Finance p.l.c.
Auditor's Responsibilitics for the Audit of the Financial Statements (cont.)

From the matters communicated with those charges with governance, we determine those matters that were of
mast significant in the audit of the financial statements of the current perlod and are therefore the key audit matters,
We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances we determine that a matter should not be communicated in our

report because the adverse consequences of doing so would reasonable be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Reguirements

Report on the Statement of Compliagnce with the Principles of Good Corporate Governance

The Prospects MTF Rules issued by the Malta Stock Exchange require the directors to prepare and include in their
Annual Report a Statement of Compliance providing an explanation of the extent to which they have adopted tha
Code of Principles of Good Corporate Governance and the effective measures that they have taken to ensure
compliance throughout the accounting period with those Principles.

The Praspects MTF Rules also require the auditor to include a report on the Statement of Compliance prepared by
the directars.

We read the Statement of Compliance and consider the implications for our report if we become aware of any
apparent misstatements or material inconsistencies with the financial statements included in the Annual Report. Qur
responsibilities do not extend to considering whether this statement is consistent with any other information
included in this Annual Report.

We are not required to, and we do not, consider whether the Board's statements on internal control include in the
Staterment of Compliance cover all risks and controls, or farm an opinion on the effectiveness of the Company's
corporate governance procedures or its risk and control procedures.

In our opinion, the Statement of Compliance set out on pages 7 to 14 have been properly prepared in accordance
with the requirements of the Prospect Rules issued by the Malta Stock Exchange,
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to the sharehalders of Luxury Living Finance p.l.c.
Report on Other Legal and Regulatory Requirements [cont.)
Other matters on which we are required to report by exception
We also have responsibilities:
- under the Maltese Companies Act (Cap. 386) we are required to report to you if, in our opinion:
*  Woe have not received all the information and explanations we require for our audit.
* Adequate accounting records have not been kept, or that returns adequate for our audit have not been
received from branches not visited by us.

®  The financial statements are not in agreement with the accounting records and returns.

- under the Prospects MTF Rules to review the statement made by the directors that the business isa ECiNg concern
together with supparting assumptions or qualifications as necessary.

We have nothing to report to you in respect of these responsibilities,

of the audit report has been signed by
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Statement of profit or loss and other comprehensive income
For the year ended 30 June 2022

2022 2021
MNote Eur Eur
Finance income 5 415,800 415,800
Finance costs a {400,000} (400,000)
MNet interest Income 15,800 15,800
Administrative and other expenses (59,038) (44,491)
Management fee 45,000 30,000
Profit before taxation 7 1,764 1,309
Income tax credit B 516 3,879
Profit far the year 2,280 5,188
Total comprehensive income for the year 2,280 5,188
Earnings per share for the year attributahle
to sharaholders 2,280 5,188
Earnings per share 0.05¢c 0.10c¢

The accounting policies and explanatory notes on poges 24 to 38 form an integral part of these financial
stotements,
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Statement of financial position
As at 30 lune 2022
2022 2021
Mote Eur Eur
ASSETS
MNaon-current assets
Loan receivable 4 7,918,521 4,018,521
Current assets
Other receivables 10 557,432 137,854
Cash and cash equivalents 14 3,966 399,287
561,398 537,141
Total assets 8,475,919 8,455,662
EQUITY
Capital and reserves
Share capital 11 50,000 50,000
Retained earnings 72,602 70,322
122,602 120,322
LIABILITIES
Man-current liabilities
Borrowlngs 12 7,946,890 7,938,154
Current llabilities
Other payahles 13 408,569 394, 862
Current tax liabilities 1,858 2,324
410,427 397,186
Total equity and liabllities 8,479,919 #,455,662

The accounting policies and explonatory notes on pages 24 to 38 form on integral part of these financial
statements.

approved by the
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Page 22.
Statement of changes in equity
For the year enced 30 June 2022
Share Retained
capital earnings Total
Eur Eur Eur
For the year ended 30 June 2021
At 1 July 2020 50,000 63,134 115,134
Profit for the financial year - 5.1BB 5,188
At 30 June 2021 50,000 70,322 120,322
For the year ended 30 June 2022
At 1 July 2021 50,000 70,322 120,322
Profit for the financial year - 2,280 2,280
AL 30 June 2022 50,000 72,602 122,602

The accounting policies ond explanatory notes on pages 24 to 38 form an integral part of these financiol
statements.
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Page 23.
Statement of cash flows
For the year ended 30 June 2022
2022 w021
Note Eur Eur
Cash flows from operating activities:
Profit before taxation 1,764 1,309
Adjustrments to reconcile profit
before tax to net cash flows:
Amaortisation of bond issue costs 3 8,736 8,736
Finance income 5 (415,800) (415,800}
Finance costs [ 400,000 400,000
Working capital adjustments:
Other receivables 10 (415,800) =
Other payables 13 13,707 11,663
Tax payable 50 1,000
Cash penerated from operations (307,343} 6,908
Interest received 415,800 415,800
Interest paid (400,000) {400,000)
Met cash flows [used in)/generated from operating activities (391,543) 22,708
Met cash flows from financing activities:
Loan advanced to parent company 10 (2,778) (24,5356)
Net cash flows used in financing activitics (3,778) (24,556)
Met decrease in cash and cash equivalents (395,321) (1,848}
Cash and cash equivalents at beginning of year 399,287 401,135
Cash and cash equivalents at end of year 14 3,966 399,287

The accounting policies and explanatory notes on pages 24 to 38 form an integral part of these finuncial

statements.
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Motes to the financial statements
For the year ended 30 June 2022

1. Going concarn

The Company’s principal activity is to act as a finance Company. The Company in itself does not have
substantial assets and is a special purpose vehicle set to raise finance for the business of Luxury Living
Group. The parent company, Luxury Living Technologies Limited was set up as a company to provide eco
and renewable energy solutions which Is expected to generate income from the sale of domestic
photovoltaic panels and fead-in-tariffs from the Installation of photovoltaic farms. As from February
2022, Luxury Living Technologies Limited expanded its ocperations through the cperation of an 80-bed
boutique hotel and also started operating a restaurant in Mellieha.

In preparing these financial statements, the Board of directors of the Company made reference to the
anticipated revenue streams which are expected to be generated over the years from the continued sale
of photovoltaic panels, further connaction of photovoltaic farms which in turn shall generate monthly
feed-in-tariffs and the operation of the St. Julian’s boutique hatel and restaurant in Mellieha,

Despite the fact that Luxury Living Technologies Limited incurred a loss for the year ended
30 June 2022, the Board of directors have taken appropriate steps to ensure that, financial support will
be forthcoming from the group to continue to sustain the Company to meet its obligations when these
become due. As a result, we believe that it remains appropriate to prepare these financial statements on
a going concern basis,

2. Basis of preparation

Basis of measurement
These financial statements are prepared on the historical cost basis.

The preparation of financial statements in conformity with IFRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses.

The estimate and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are not readily apparant from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the year in which the estimate is revised if the revision affects both current
and future years.

Functional and presentation currency

The financial statements are presented in euro (EUR) which is the Company’s functional and presentation
CUITENCY.
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Motes to the financial statements
For the year ended 30 June 2022

ra

Basis of preparation

Basis of measurement
These financial statements are prepared on the historical cost basis.

The preparation of financial statements in conformity with IFRSs requires management to mialke
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assers and liabilities, income and expenses.

The estimate and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing hasis. Revisions to accounting
pstimates are recognised in the year in which the estimate is revised if the revision affects both current
and future years.

Functional and presentation currency
The financial statements are presented in curo (EUR) which is the Company's functional and presentation
Currency.

Summary of significant accounting policies

i Financial assets

Initial recognition and measursment

Financial assets within the scope of IFRS 9 are classified as financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. The Company
determines the classification of its financial assets at initial recognition.

All financial assets are recognised initially at fair value plus transaction costs, except in the case of
financial assets recorded at fair value through profit or loss.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.
the date that the company commits to purchase or sell the asset.

The Company’s linancial assets include cash and short-term deposits, trade and other receivables, quoted
and unguoted financial instruments.

Subsequent measurement
The subsequent measurement of financial asscts depends on their classification as described below:
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Motes to the financial statements
For the year ended 30 June 2022

3.  Summary of significant accounting policies {cant.)

i) Financial assets {cont.)

Financial instruments - inltial recognition and subsequent measurement

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss includes financial assets held for trading and financial
assets designated upon initial recognition at fair value through profit or loss. Financial assets are classified
as held for trading If they are acquired for the purpose of selling or repurchasing in the near term.
Derivatives, including separated embedded derivatives are also classified as held for trading unless they
are designated as effective hedging instruments as defined by [FRS 9.

Financial assets at fair value through profit and loss are carried in the statement of financial position at
fair value with net changes in fair value recognised in finance costs in statement of comprehensive
income.

Financial assets designated upon initfal recognition at fair value through profit and loss are designated at
their initial recognition date and only if the criteria under IFRS 9 are satisfied. The Company has not
designated any financial assets at fair value through profit or loss.

The Company evaluates its financial assets held for trading, other than derivatives, to determine whather
the intention to sell them in the near term is still appropriate, When In rare circurnstances the Company
is unable to trade these financial assets due to inactive markets and management’s intention to sell them
in the foreseeable future significantly changes, the Company may elect to reclassify these financial assets.
The reclassification to loans and receivables, available-for-sale or held to maturity depends on the nature
of the asset. This evaluation does not affect any financial assets designated at fair value through profit or
loss using the fair value option at designation, these instruments cannot be reclassified after initial
recagnition. Derivatives embedded in host contracts are accounted for as separate derivatives and
recorded at fair value if their cconomic characteristics and risks are not closely related to those of the

host contracts and the host contracts are not held for trading or designated at fair value though profit or
loss,

These embedded derivatives are measured at fair value with changes in fair value recognised in the
statement of comprehensive income. Reassessment only ocours if there is a change in the terms of the
contract that significantly modifies the cash flows that would otherwise be required,

Leans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market, After Initial measurement, such financial assets are subsequently
measured at amortised cost using the EIR method, less impairment, Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the statement of comprehensive income, The
losses arising from impairment are recognised in the statement of comprehensive income in finance costs
for loans and in cost of sales or other operating expenses for receivables.
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Motes to the financial statements
Eor the year ended 30 June 2022

3.  Summary of significant accounting policies (cont.)

Financial instruments — initial recognition and subsequent measurement [cont.)

i) Financial assets(cont.)

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assels) is derecognised when:

+ The rights to receive cash flows from the asset have expired.

» The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through® arrangement; and either (a) the Company has transferred substantially all the risks and rewards
of the asset, or (b} the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into 2
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the asset is recognised to the extent of the Company’s
continuing involvement in the asset. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred assetis measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

ii) Impairment of financial assets

The Company assesses, at each reporting date, whether there is any objective evidence that a financial
asset or a group of financial assets is impaired. A financial asset or a group of financial assets is deemed
to be impaired if, and only if, there is objective evidence of impairment as a result of one or more events
that has accurred after the initial recognition of the asset (an incurred ‘loss event’) and that loss event
has an impact on the estimated future cash flows of the Minancial asset or the group of financial assets
that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability
that they will enter bankruptey or other financial rearganisation and when observable data indicate that
there is ameasurable decrease in the estimated future cash flows, such as changes in arrears or economic
conditions that correlate with defaults.
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Summeary of significant accounting policies (cont.)
Financial instruments — initial recognition and subsequent measurement (cont.)
i) Impairment of financial assets

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Company first assesses whether objective evidence of
impairment exists individually for financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Company determines that no objective evidence
of impairment exists for an individually assessed financial asset, whether significant or not, it includes
the asset in a group of financial assets with similar credit risk charactoristics and collectively assesses
them for impairment. Assets that are individually assessed for impairment and for which an impairment
loss is, ar continues to be, recognised are not included in a collective assessment of impairment.

If there is objective evidence that an impalrment loss has been incurred, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows {excluding future expected credit losses that have not yet been incurred). The present
value of the estimated future cash flows is discounted at the financial asset's original effective interest
rate. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is the
current EIR.

The carrying amount of the asset is reduced through the use of an allowance account and the amount of
the loss is recognised in the statement of comprehensive income. Interest income continues to be
accrued on the reduced carrying amount and is accrued using the rate of interest used to discount the
future cash flows for the purpose of measuring the impairment loss.

The interest income is recorded as part of finance income in the statement of comprehensive income,
Loans together with the associated allowance are written off when there is no realistic prospect of future
recovery and all collateral has been realised or has been transferred to the Company.

If, in a subsequent year, the amount of the estimated impairment loss increases or decreases hecause of
an event occurring after the impairment was recognised, the previously recognised impairment loss is
increased or reduced by adjusting the allowance account. If a future write-off is later recovered, the
recovery is credited to finance costs in the statement of comprehensive income,

Initial recognition and measurement

Financial liabilities within the scope of IFRS 9 are classified as financial liabilities at Fair value through
profit or loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate, The Company determines the classification of its financial labilities at initial
recognition.
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summary of significant accounting policles (cont.}
Financial instruments — initial recognition and subsequent measurement (cont.)
i} Fimancial liabilities

Initial recognition and measurement {cont.)
All financial liabilities are recognised initially at falr value plus, in the case of loans and borrowings,
directly attributable transaction costs.

The measurament of financial liabilities depends on their classification as described below:

Financial liabilities at fair value through profit or loss
Financial liabifities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are acquired for the purpose of selling in the
near term. This category includes derivative financial instruments entered into, that are not designated
as hedging instruments in hedge relationships as defined by IFRS 9. Separated embedded derivatives are
also classified as held for trading unless they are designated as effective hedging instruments.

Gains or lnsses on liabilities held for trading are recognised in the statement of comprehensive income.

Financial liabilities designated upon initial recognition at fair value through profit and loss so designated
at the initial date of recognition, and only if criterfa of IFRS 9 are satisfied. The Company has not
designated any financial liability as at fair value through profit or lass.

Loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised
cost using the EIR method. Gains and losses are recognised in the statement of comprehensive income
when the liabilities are derecognised as well as through the EIR amaortisation process.

amortised cost is calculated by taking into account any discount or premium on acguisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in finance costs in the statement
of comprehensive income.

Derecognition

# financial liahility is derecognised when the obligation under the liability is discharged or cancelled or
expires.

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or medification is
treated as the derccognition of the original liability and the recognition of a naw liability. The difference
in the respective carrying amaounts is recognised in the statement of comprehensive income.
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3.

Summary of significant accounting policies {cont.)

Financial instruments — initial recognition and subsequent measurement (cant.)

iv) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if:

= There is a currently enforceable legal right to offset the recognised amounts; and

¢ There is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

v) Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting date is
determined by reference to quoted market prices or dealer price quotations (bid price for lang positions
and ask price for short positions), without any deduction for transaction costs. For financial instruments

not traded in an active market, the fair value is determined using appropriate valuation technigues, Such
technigues may include:

¢ Using recent arm’s length market transactions

» Reference to the current fair value of another instrument that is substantially the same
¢ A discounted cash flow analysis or other valuation models,

Other receivables
Other receivables are recognised and carried at original invoice amount less an allowance for any

uncollectible amounts. An estimate for doubtful debts is made when collection of the full amount is no
longer probable. Bad debts are written-off as incurred.

Cash and cash equivalents
Cash in hand and at banks and short-term deposits which are held to maturity are carried at cost.
Cash and cash equivalents are defined as cash in hand, demand deposits and short-term, highly liguid

investments readily convertible to known amounts of cash and subject to insignificant risk of changes in
value.

For the purposes of the statement of cash flows, cash and cash equivalents consist of cash in hand and
deposits at banks.

Other payables

Liabilities for other amounts payable are carried at cost which is the fair value of the consideration to be
paid in the future for goods and services received, whether or not billed to the Company.



LUXURY LIVING FINANCE P.L.C. Page 31.

Motes to the financial statements
For the year ended 30 June 2022

3.

summary of significant accounting policies (cant.)

Revenue
Interest and other income
Interest and other income are recognised when the inflow of economic benefits assoclated with the

transaction is probable and the amount of income can be measured reliably. Interest income is accrued
an a time proportion basis.

Bank borrowings
Subsequent to initial recognition, interest bearing loans are measured at the amortised cost using the
affective interest method. Bank loans are carried at their face value due to their market rate of interest.

Subsequent to initial recognition, interest bearing bank overdrafts are carried at their face value due to
their short term maturities.

Use of estimates and judgements

In preparing the financial statements, management is required to make judgements, estimates and
assumptions that affect reported income, expenses, assets, liabilities and disclosure of contingent assets
and liabilities. Use of available information and application of judgement are inherent in the formation
of estimates, Actual results in the future could differ from such estimates and the differences may be
material to the financial statements. These estimates are reviewed on a regular basis and if a change is
neaded, it is accounted for in the year the changes becormne known.

In the opinion of the management, the accounting estimates, assumptions and judgements made in the
course of preparing these financial statements are not difficult, subjective or complex to a degree which
would warrant their description as critical in terms of the requirements of [AS 1 {revised) ‘Presentation
of financial statements’.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. Where the
Company expects some or all of a provision to be reimbursed, for example under an insurance contract,
the reimbursement is recognised as a separate asset but only when the reimbursement is virtually
certain. The expense relating to any provision is presented in the statement of comprehensive income
net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tas rate
that refiects, where appropriate, the risks specific to the lability. Where discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

Taxes

Current income tax

Current incorme tax assets and liabilities for the current and prior years are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted by the statement of financial
pasition date.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the
staterment of comprehensive income.
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3.

summanry of significant accounting policies (cont.)
Taxes (cont.)

Deferred tax

Deferred tax is provided using the statement of financial position liability method, providing For
temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. The amount of deferred tax provided is based on
the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using
tax rates enacted or substantially enacted at the reporting date.

& deferred tax asset Is recognised only Lo the extent that it s probable that future taxable profits will be
available against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is
no longer probable that the related tax benefit will be realised.

Dividends
Dividends are recognised as liabilities once they are no longer at the discretion of the Company.

Financial Risk Management,

At the end of the period, the Company’s main financial assets comprised of a loan receivable fram parent
company and cash held at bank. At the period end the Company's main financial liabilities consisted of
borrowings and other payables.

The Company constitutes a financing special purpose vehicle whose bonds are matched by equivalent
amounts due from, and guaranteed by, Luxury Living Technologies Limited {parent company).

The Company’s principle risk exposures one related to credit risk and liquidity risk. The Company is not
exposed to currency risk and the Board of directors consider interest rate risk exposure Lo be minimal
due to matching of interest costs on borrowings with finance income from its loans and receivables,

Timing of cash flows

The presentation of the above-mentioned financial assets and liabilities listed above under the current
and non-current headings within the statement of financial position is intended to indicate the timing in
which cash flows will arise.

Credit Risk

Financial assets which potentially subject the Company to concentrations of credit risk consist principally

of Ioan receivables from parent company and cash and cash equivalents (notes 10 and 14), the carrying
amount of financial assets represents the maximum credit exposure.,

The Company's cash at bank is place with quality financial institutions. The Company's receivables consist
mainly of loan receivables from parent and accordingly credit risk in this respect is limited.



LUXURY LIVING FINANCE P.L.C. Page 33.

MNotes to the financial statements
For the year ended 30 June 2022

4. Financial Risk Management (cont.)

Liguidity Risk

The Company is exposed to liquidity risk in relation to meeting future obligations associated with its
financial liabilitias, which compromise principally interest-bearing borrowings and other payables (refer
to Notes 17 and 13). The Company is exposed to liquidity risk arising from its ability to satisfy liability
commitments depending on cash inflows receivable in turn from Luxury Living Technologies Limited.

Management monitors liquidity risk by means of cash flows forecasts on the basis of expected cash flows
over a twelve-month period to ensure that no additional financing facilities are expected to be required
over the coming year. This process is performed through a rigorous assessment of detailed cash flow
projections of the parent company where matching of cash inflows and outflows arising from expected
maturitles of financial instruments are assessed on an annual basis.

The carrying amounts of the Company’s assets and liabilities are analysed into relevant malurity
groupings based on the remaining period at the end of the reporting period to the contractual maturity
dates in the rospective notes Lo the financial statements,

Copital Management

The Company’s bonds are guaranteed by Luxury Living Technologies Limited (the parent company).
Related finance costs are also puaranteed by the parent company. The capital management of the
Company therefore consists of a process of regularly monitoring the financial positions of the guarantor.

Fair Values of Financial Instruments

AL 30 June 2022, Lthe carrying amounts of receivables and payables are assumed to approximate their fair
values. The Fair value of financial liabilities For disclosure purposes is estimated by discounting the future
contracted cash flows at the current market interest rate that is available to the Company or similar
financial instruments.

As at end of the reporting period, the fair values of financial assets and liabilities, approximated the
carrying amounts shown in the stalement of financial position.

5. Finance Income
2022 221
Eur Eur

Interest receivable on long-term loan due from parent company 415,800 415,800

—
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. Finance costs
20232 2021
Eur Eur
Interest payahle on bonds 400,000 400,000
Amaortisation of bond issue costs (note 12) B, 736 8,738
408,736 108,736
7. Profit before taxation
This is stated after charging the following:
2022 2021
Eur Eur
Annual statutory audit fees 1,600 1,600
Directors’ remuneration 18,000 14,000
B. Income tax
Income tax recognised in statement of profit or loss and comprehensive income:
2022 2021
Eur Eur
Current tax expense = 11,324)
Over-provided tax 516 5,203
516 3,879

The tax charge and the result of accounting profit multiplied by statutory income tax rate are reconciled

as follows:
2022
Eur
Profit before taxation 1,764
Tax at the applicable statutory rate of 5% {617)
Tax effect far:
Disallowed expenses (18)
Group losses claimed 635
Unabsorbed trading losses -
Overprovided tax 516
516

2021
Eur

1,309

{458)

(350)

1516)
5,203

31,B79




LUXURY LIVING FINANCE P.L.C. Page 35.

Notes to the financial statements
For the year ended 30 June 2022

9. Loan receivable

2022 2021
Eur Eur

MNan-current
Loan receivable from parent company (note) 7,918,521 7,918,521

Note: The loan receivable relates to the transfer of funds to parent company, generated by the Company
from the issue of bonds. The loan is unsecured, carries interest at 5.25% per annum [2021: 5.25% per
annum) and is repayable in full by not later than 30 June 2028,

At 30 June 2022, this financial asset was fully performing and hence does not contain impaired assets.

2022 2021
Eur Eur

Maturity of loans and receivables:
Within 2 and 5 years 1,500,000 1,500,000
Dwer 5 years 6,418,521 6,418,521
7,918,521 7,918,521

10. Other receivables

2022 2021
Eur Eur
Accrued income 415,800 .
Due from parent company [note) 141,632 137,854
Accrued income 557,432 137,854

_

Mote: The amount due from parent company is unsecured, interest free and repayable on demand.

11. Share capital

2022 2021
Eur Eur

Authorised, issued and fully paid up:
49,999 Ordinary ‘A’ shares of Eurl each 49,999 49,999
1 Ordinary 'B' share of Eurl 1 1

50,000 50,000

———
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12. Borrowings

2022 2021
Eur Eur

Mon-current
Bonds outstanding (face value) 8,000,000 R,000,000
B,000,000 5% Secured Bonds 2028 {opening] 7,938,154 7,929,418
Amortisation charge for the year 8,736 8,736
B,000,000 5% Secured Bonds 2028 (closing) 7,946,890 7,938,154
Gross amount of band issue costs (B7,375) (87,373)
Amartisation brought forward 25,530 16,734
Amartisation charge for the year 8,736 8,736
Amortisation carried forward 34,266 25,530
Unamaortised bond issue costs [53,109) (61,845)

s —— mm——

Interest on the 5% Secured Bonds 2028 is payable annually in arrears, on 29 luly of each year.

The Secured Bonds shall constitute the general, direct and unconditional abligations of the Issuer, and
shall at all times rank parl passu, without any priority or preference among themselves. The Secured
Bonds shall be guaranteed in respect of both the interest and the principal amount due under said

Secured Bonds by the Guarantor in terms of the Guarantee. The Secured Bonds shall rank with priority
in relation to the Pledged Shares.

Pursuant to the Pledge Agreement, the Pledgor has agreed to constitute in favour of the Security Trustee

for the benefit of Bondholders as Beneficiaries, a pledge over the shares held in Luxury Living
Technologies Limited.

The Pledge will secure the claim of the Security Truslee, for the benefit and in the interest of Bondholders,
for the repayment of the principal and interest under the Secured Bonds.

The bond issue costs are being amortised annually over the period the bonds will be redeemed,
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13. Other payables
2022 2021
Eur Eur
Accrued expenses 408,569 394,862
14. Cash and cash equivalents
Cash and cash equivalents included in the cash flow statement comprise the following statement of
financial position amounts:
2022 021
Eur Eur
Cash at bank 3,966 399,287
15. Related party balances and transactions

Identity of related parties

Parties are considered to be related if one party has the ability to control the other party or exercise

significant influence over the party in making financial or operational decisions,

The Company is owned by Luxury Living Technologies Limited (C 74593), a company having its registered
office at Greentek Business Complex, Mew Street in Trig il-Hofor, Qormi, Malta, which is ultimately owned

by Mr. Jean Paul Busuttil, a Maltese national.

Information on amounts due from/to related parties are set out in nate 9 and 10 respectively to these

financial statements.

all transactions with related parties were made on an arm’s length basis.

Related party transactions
The following transactions were conducted with the related parties during the year.

2022

Eur

Gross income earned from parent company 415,800
Management fee 45,000
Director's fees 18,000

21
Eur

415,800
30,000
14,000
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16. Earnings per share

Loss/earnings per share is based on the loss/profit after taxation attributable to the ordinary
shareholders of the Company divided by the weighted average number of ordinary shares in issue during

the year.
2022 2021
Eur Eur
Met profit attributable to owners of the company 2,280 5,188
Weighted average number of ordinary shares in issue (note 11) 50,000 50,000
Earnings per share 0.05c 0.10c

17. Events after the end of the reporting period

Mo adjusting or significant non-adjusting events have occurred between the reporting date and the date
of authorisation for issue of these financial statements.



